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Bank & Trust &7 £s1.1905

February 8, 2022

West Cornwall Township Municipal Authority
73 S. Zinns Mill Rd

Lebanon, Pa. 17042

RE: Purchase the Quentin Water Company

Dear WCTMA Manager,

The following summary presents the proposed terms and conditions of the financing proposal offered
and approved by Peoples Security Bank & Trust Company (“Bank”). The proposed and approved terms
and conditions set forth below are as follows:

Borrower: West Cornwall Township Municipal Authority {Borrower/the Authority).
Guarantor: West Cornwall Township (Guarantor/Township).

Principal Amount: up to $1,000,000.00

Purpose: Purchase the privately owned Quentin Water Company.

Term: Twenty years. (240 months). Final Maturity 6/30/2043.

Rate of Interest:

Option 1:
A fixed rate of interest for the term of the Note (maturing June 30, 2043) equal

to 2.75% per annum. (3.47% taxable equivalent)

or
Option 2: (10 Year Fixed Rate, Variable Rate Thereafter)
Inltial Interest Rate; The initial interest rate on the Notes shall be 2.25% (2.83%
taxable equivalent) for a period of approximately ten years, ending June 30, 2033.
Interest Rate Reset: After the initial fixed interest rate period, the rate shall be
continually reset at 79% of the Wall Street Journal Prime Rate (or its equivalent).

or

Option 3: (15 Year Fixed Rate, Variahle Rate Thereafter)
Initial Interest Rate: The initial interest rate on the Notes shall be 2.50% (3.15%
taxable equivalent) for a period of approximately fifteen years, ending June 30,
2038.
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Repayment:

Fees and Expenses:

Pre-Payment:

Security:

Covenant:

Conditions:

Central PA Business Center
f2n Nnrman Drive | Lebanon,

curity
Bank 8 Trust & Est.190%

Interest Rate Reset: After the initial fixed interest rate period, the rate shall be
continually reset at 79% of the Wall Street Journal Prime Rate (or its equivalent).

Maximum Cap Interest Rate (With respect to i1, 11l above): In no instance shall
the interest rate ever exceed 3.25%.

Semi-annual equal installments of Principal and Interest due June 30 and
December 30 of each year, beginning December 30, 2022.

if a regularly scheduled payment of principal or interest on this Note is not paid
when due, the Borough will be charged five percent (5%) of the unpaid portion
of the regularly scheduled payment.

One final payment of any unpaid principal and interest will be due on June 30,
2043, the maturity date.

The Borrower shall pay all fees and expenses relating to the issuance of the Note,
including fees and expenses of Bank’s counsel (up to a maximum of $3,000). The
fees and expenses of the Borrower’s solicitor and its bond counsel incurred in
connection with this transaction shall also be paid by the Borrower.

Borrower shall have the privilege, at any time, and from time to time, to prepay
the unpaid principal, in whole in or in part, without penalty or premium.

Assignment of Borrower’s pledged water and sewer revenues.

The Authority will covenant that it will provide in its budget for each year, and
will appropriate from its sewer system revenues in each such year, the amount of
the debt service on its obligations for such year, and will duly and punctually pay
or cause to be paid any of its revenues or funds, the principal due on its loan
obligations and the interest thereon. The initial test date for this covenant will be
for the budgetary year ending December 30, 2023,

The following are conditions to the Bank’'s commitment to make the Loan:

a) Borrower shall establish and maintain a deposit relationship with the
Bank,

b) All loan documents shall be prepared and/or approved by Bank’s counsel
and Borrower's bond counsel.

c) On the Closing Date, Borrower will provide an opinion of the Authority’s

solicitor acceptable to the Bank, as to, among other things, the dellvery
of the Note and the regularity of the proceedings regarding the issuance
thereof, and that the issuance of the Note is in compliance with all focal,
state and federal laws and regulations.

Member

PA 17042 | P 717.279.2200 888.868.3858 | psht.com FDIC &58®



Securt

Bank & Trust £/ Est. 1905

d) On the Closing Date, Borrower will provide a certified copy of the
Ordinance authorizing, among other things, the issuance of the Note and
fixing the interest rate, and inclusion of debt service in its annual budget.

f) On or before the Closing Date, Borrower will provide evidence that the
proceedings have been filed with and approved by the Pennsylvania
Department of Community and Economic Development (DCED).

g) Borrower will deliver such other closing affidavits, certificates and
documents as the Bank, its counsel or Borrower's bond counsel may
reasonably require.

h) The Note shall be in form and content satisfactory to the Bank,

Financial Statements:  Borrower shall provide the following financial information to Bank on an annual

basis:
a) Copy of Borrower’s Audited Financial Statements within 30 days of
completion
b) Copy of Borrower’s Budget within 30 days of completion.
The Closing: The Closing Date shall take place on or before June 30, 2022, If the closing does

not take place on or before said date, this Commitment shall expire as of the close
of business on June 30, 2022, The terms and conditions herein set forth and the
covenants and agreements of the Borrower hereunder shall survive the Closing
Date and the execution and delivery of the General Obligation Note shall be
binding upon Borrower until all borrowing hereunder and interest thereon and
charges with regard thereto have been paid in full.

Acceptance: Provided that the foregoing is acceptable to the Borrower, this commitment may
be accepted by signing copies enclosed in the manner indicated below and by
returning such copies to the Bank on or before March 31, 2022, as evidence of
the agreement between the Bank and Borrower.

Thank you for the opportunity to provide this financing proposal to you. |look forward to working with
you. Please feel free to contact me if you have questions.

Since

Eric T. Long

Vice President | Commercial Loan Officer
830 Norman Drive

Lebanon, PA 17042

717-279-2202 office

717-798-0531 cell

717-279-2210 fax

Central PA Business Center Member
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ACCEPTANCE

INTENDING TO BE LEGALLY BOUND, the Borrower hereby agree(s) to the foregoing Commitment and all
terms and conditions hereof.

BORROWER:
West Cornwall Township Municipal Authority

By:

' Tames Sholmaker
Y&/

Date ! (

GUARANTOR-

Avwk L‘maal

M M W10

Date

Central PA Business Center
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Option #3 - 10 year fixed rate/20 year amortization

Amount  $1,000,000
Initial Interest Rate 2.25%
Floating Interest Rate 3.25%

Payment Interest® Principal* Balance
12/30/2022 $30,550.00 $11,250.,00 $19,300.00 $980,700.00
6/30/2023 $30,550.00 $11,032.88 $19,517.13 $961,182.88
12/30/2023 $30,550.00 $10,813,31 $19,736.69 $941,446.18
6/30/2024 $30,550.00 $10,591.27 $19,958.73 $921,487.45
12/30/2024 $30,550.00 $10,366.73 $20,183.27 $901,304,19
6/30/2025 $30,550.00 $10,139.67 $20,410.33 $880,893.86
12/30/2025 $30,550.00 $9,910.06 $20,639.94 5860,253.91
6/30/2026 $30,550.00 $9,677.86 $20,872.14 $839,381,77
12/30/2026 $30,550,00 $9,443,04 $21,106.96 $818,274.82
6/30/2027 $30,550.00 $9,205.59 $21,344.41 $796,930.41
12/30/2027 $30,550.00 $8,965.47 $21,584,53 $775,345.87
6/30/2028  $30,550.00 $8,722.64 $21,827.36 $753,518.51
12/30/2028 $30,550.00 $8,477.08 $22,072.92 $731,445.60
6/30/2029 $30,550.00 $8,228.76 $22,321,24 $709,124.36
12/30/2029 $30,550.00 $7,977.65 $22,572,35 $686,552.01
6/30/2030 $30,550.00 §7,723.71 $22,826,29 $663,725.72
12/30/2030 $30,550.00 $7,466.91 $23,083.09 $640,642,63
6/30/2031 $30,550.00 $7,207.23 $23,342,77 5617,299.86
12/30/2031 $30,550.00 $6,173.00 $24,377.00 $592,922.86
6/30/2032 $30,550.00 $6,670.38 $23,879.62 $569,043.25
12/30/2032 $30,550.00 $6,401.74 $24,148.26 $544,894.98 Balance Subject to floating rate
6/30/2033 $30,550.00 $8,854,54 $21,695.46 $523,199.53
12/30/2033 $30,550.00 $8,501.99 $22,048.01 $501,151.52
6/30/2034 $30,550.00 $8,143,71 $22,406,29 $478,745.23
12/30/2034 $30,550.00 $7,779.61 $22,770.39 $455,974.84
6/30/2035 $30,550.00 $7,409.59 $23,140.41 $432,834.43
12/30/2035 $30,550.00 $7,033,56 $23,516,44 $409,317.99
6/30/2036 $30,550.00 $6,651.42 $23,898,58 $385,419.41
12/30/2036 $30,550.00 $6,263.07 $24,286.93 $361,132.47
6/30/2037 $30,550.00 $5,868.40 $24,681.60 $336,450.88
12/30/2037 $30,550.00 $5,467.33 $25,082.67 $311,368.20
6/30/2038 $30,550.00 $5,059.73 $25,490.27 $285,877.94
12/30/2038 $30,550.00 $4,645,52 $25,904.48 $259,973.45
6/30/2039  $30,550.00 $4,224.57 $26,325.43 $233,648,02
12/30/2039 $30,550.00 $3,796.78 $26,753.22 $206,894.80
6/30/2040 $30,550.00 $3,362.04 $27,187.96 $179,706.84
12/30/2040 $30,550.00 $2,920.24 $27,629.76 $152,077.08
6/30/2041  $30,550.00 $2,471.25  $28,078.75 $123,998.33
: 12/30/2041 $30,550.00 $2,014.97 $28,535,03  $95,463.30
, 6/30/2042 $30,550.00 $1,551.28 $28,998,72  $66,464,58
12/30/2042 $67,544.63 $1,080.05 $66,464,58 $0.00
#%  £289,544,63 $1,000,000.00

*estimated breakdown of Principal and Interest. Subject to change based on actual
settlement/disbursement date of ioan proceeds.

**After 10 year fixed rate, interest Is subject to change, with a maximum rate of
3,25% Total Interest assumes maximum rate of 3.25% from 12/30/32 - 12/30/42, ___
Final payment would result in a balloon payment

* [, 287 545 —




LOAN AGREEMENT

THIS LOAN AGREEMENT, dated May 31, 2022, by and between WEST
CORNWALL TOWNSHIP MUNICIPAL AUTHORITY, a municipality authority existing
under laws of the Commonwealth, and PEOPLES SECURITY BANK AND TRUST
COMPANY, having an office in Lebanon, Pennsylvania;

WITNESSETH:

WHEREAS, the Authority (which term, and all other capitalized terms used
herein shall have the meanings given them in Article I hereof unless the context otherwise
clearly requires) has been incorporated pursuant to appropriate action of the governing body of
the Township of West Cornwall, Lebanon County, Pennsylvania (the “Township”), and is
existing under laws of the Commonwealth and is governed by the Authorities Act; and

WHEREAS, the Authority, by virtue of the Authorities Act, has the power and
authority, among other things, to acquire, hold, construct, improve, maintain, operate, own and
lease, either in the capacity of lessor or lessee, a water collection, treatment and distribution
system; and

WHEREAS, under the Authorities Act, the Authority is authorized, among other
things, to borrow money and to make and issue negotiable bonds, notes, refunding bonds and
other obligations of the Authority in evidence thereof; and

WHEREAS, the Authority desires to arrange financing to provide funds to
finance a project (the “Project”) consisting of, among other things, (i) the acquisition of an
existing water treatment, storage and distribution system serving, among others, the inhabitants
of the Township; and (ii) the payment of the costs of issuance of the Note (hereinafter defined);
and

WHEREAS, the Bank is willing to provide financing for the Authority to finance
the Project in the principal amount of $1,000,000, to the extent and upon terms and conditions
provided in this Loan Agreement, by making a loan to the Authority to be evidenced by the Note
to be issued by the Authority; and

WHEREAS, to induce the Bank to make the loan under this Loan Agreement, the
Township has agreed to guaranty the prompt and full payment of the principal of and interest
payable on the Note pursuant to the terms of a Guaranty Agreement; and

WHEREAS, the Authority, by resolution duly adopted, has authorized execution
and delivery of this Loan Agreement and has authorized issuance of the Note; and

WHEREAS, the Note shall be secured, shall bear interest and shall mature as
hereinafter set forth.
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NOW, THEREFORE, it is covenanted and agreed by and between the Authority
and the Bank, as follows:

ARTICLE I

Definitions

Terms and phrases defined in this Section 1.01, for all purposes of this Loan
Agreement, as herein defined (including, but not limited to, the recitals), shall have the meanings
herein specified, unless the context clearly otherwise requires:

“Administrative Expenses” shall mean compensation and expenses of officers and
members of the Board; legal, printing, advertising, engineering, architectural, and auditing fees
and expenses; fees and expenses of the Bank and any other paying agent ot authorized
depository and other items of general administrative expense incurred by the Authority;
provided, however, that all of the foregoing shall be subject to proper allocation to various
projects of the Authority, as appropriate.

“Authorities Act” shall mean the Act of the General Assembly of the
Commonwealth, known as the “Municipality Authorities Act,” approved June 19, 2001, as
amended and supplemented, from time to time.

“Authority” shall mean the West Cornwall Township Municipal Authority, a
municipality authority incorporated, existing, and governed as set forth in the Preamble hereof, a
party hereto.

“Bank” shall mean Peoples Security Bank and Trust Company, a Pennsylvania
banking corporation having an office in Lebanon, Pennsylvania, a party hereto.

“Board” shall mean the governing body of the Authority.

“Board of Supervisors” shall mean the governing body of the Township.

“Capital Additions” shall mean

(a) with respect to the Water System, new and additional property chargeable
to plant or equipment account under sound accounting and/or engineering practice, including,
without intending to limit the generality of the foregoing, land, rights of way, easements,
licenses, privileges, rights and similar interests in real property, and additions, extensions,
alterations and improvements of or to the Water System, including, without intending to limit the
generality of the foregoing, buildings, standpipes, flumes, sluices, canals, cribs, basins,
machinery, mains, conduits, pipes, pipelines, interceptor lines, outfall lines, trunk lines, service
lines, water plants and systems, shops, pumping stations, ejector stations, force mains, fixtures,
engines, boilers, pumps, meters and other equipment and personal property, and Extraordinary
Repairs, in each case made, acquired or constructed by the Authority after the actual execution
hereof and which are used or useful in connection with the Water System, including property in
process of construction or erection, to the extent actually constructed or erected; and
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(b) with respect to the Sewer System, new and additional property chargeable
to plant or equipment account under sound accounting and/or engineering practice, including,
without intending to limit the generality of the foregoing, land, rights of way, easements,
licenses, privileges, rights and similar interests in real property, and additions, extensions,
alterations and improvements of or to the Sewer System, including, without intending to limit the
generality of the foregoing, buildings, standpipes, flumes, sluices, canals, cribs, basins,
machinery, mains, conduits, pipes, pipelines, interceptor lines, outfall lines, trunk lines, service
lines, sewer plants and systems, shops, pumping stations, ejector stations, force mains, fixtures,
engines, boilers, pumps, meters and other equipment and personal property, and Extraordinary
Repairs, in each case made, acquired or constructed by the Authority after the actual execution
hereof and which are used or useful in connection with the Sewer System, including property in
process of construction or erection, to the extent actually constructed or erected; and

provided, however, the phrase “Capital Additions” shall not include property acquired or
constructed by the Authority from funds contributed or advanced by any Person, except that such
property shall be deemed, notwithstanding anything elsewhere stated in this definition, to be
“Capital Additions” to the extent and at the time that the Authority shall repay or shall be
obligated to repay such funds so contributed or advanced.

“Certified Resolution” shall mean a copy of a resolution of the Board, certified by
its Secretary or Assistant Secretary, under its official seal, duly to have been adopted and to be in
effect as of the date of such certification.

“Code” shall mean the Internal Revenue Code of 1986, as amended.

“Collateral” shall mean the pledge by the Authority of (i) all its right, title and
interest in and to the Receipts and Revenues from the Water System, and (ii) all its right, title and
interest in and to the Receipts and Revenues from the Sewer System, all as more fully provided
in Section 6.01 hereof.

“Commonwealth” shall mean the Commonwealth of Pennsylvania.

“Consulting Engineers” shall mean a Person, who may be an employee of the
Authority, appointed by the Board, qualified to pass upon engineering questions relating to water
systems and/or sewer systems, as applicable. If such Person shall be an individual, he shall be a
professional engineer duly registered under laws of the Commonwealth. If such Person shall be
a partnership, corporation or association, it shall have a partner, officer, employee or member
who is a professional engineer duly registered under laws of the Commonwealth.

“Counsel” shall mean counsel, duly authorized to engage in the practice of law,
who may be, but need not be, retained regularly by the Authority, duly appointed by the Board
and satisfactory to the Bank.

“Determination of Taxability” means the first to occur of the following events:
(i) the date on which the Authority determines that an Event of Taxability (hereinafter defined)
has occurred by filing with the Bank, a statement to that effect supported by one or more tax
schedules, returns or documents that disclose that such an Event of Taxability has occurred,
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(ii) the date on which the Authority is advised by private ruling, technical advice or any other
written communication from any authorized official of the Internal Revenue Service that, based
upon any filings of the Authority or any other person or entity, or upon any review or audit of the
Authority or any other person or entity, or upon any other grounds whatsoever, an Event of
Taxability has occurred; (iii) the date on which the Authority is advised that a court of competent
jurisdiction has issued an order, declaration, ruling or judgment to the effect that an Event of
Taxability has occurred; (iv) the date the Authority shall have received written notice from the
owner of the Note that such owner has received a written assertion or claim by any authorized
official of the Internal Revenue Service that an Event of Taxability has occurred; or (v) the date
the Authority is notified that the Internal Revenue Service has issued any private ruling,
technical advice or any other written communication, with or to the effect that an Event of
Taxability has occurred; provided, however, that (x) no Determination of Taxability shall be
deemed to have occurred unless the Authority shall have received a written opinion of Stevens &
Lee, P.C., Reading, Pennsylvania, or other nationally recognized bond counsel satisfactory to the
Bank and not unsatisfactory to the Authority, and in form and substance satisfactory to the Bank
and not unsatisfactory to the Authority, to the effect that an Event of Taxability has occurred;
and (y) no Determination of Taxability shall be deemed to have occurred until 180 days shall
have elapsed from the dates described in clauses (i), (ii), (iil), (iv) or (v) above without such
Determination of Taxability having been suspended, rescinded or canceled.

“Event of Taxability” means a change of law or regulations, or the interpretation
thereof, or the occurrence of any other event or the existence of any other circumstances
(including without limitation the fact that any representations or warranties of the Authority
made in connection with the issuance of the Note is or was untrue or that a covenant of the
Authority has been breached) that has the effect of (A) causing more interest payable on the Note
to be taken into account by “financial institutions” (as defined in Section 265(b) of the Code) for
purposes of determining the allocation of interest expenses to tax-exempt interest under Sections
265(b)(1) and (2) of the Code than is currently required to be taken into account on the date of
issuance of the Note or (B) causing interest payable on the Note to be includible in gross income
for federal income purposes under Section 103 of the Code.

“Extraordinary Repairs” shall mean alterations, repairs, renewals, improvements
or replacements with respect to the Water System or the Sewer System which are necessary or
desirable for proper operation and maintenance thereof, the costs of which reasonably cannot be
paid by the Authority out of then current Receipts and Revenues from the Water System or then
current Receipts and Revenues from the Sewer System, as current Operating Expenses, as
determined by a Consulting Engineers' Certificate.

“Guaranty Agreement” shall mean the Guaranty Agreement dated the date hereof
by and among the Township, the Authority and the Bank.

“Loan Agreement” shall mean this document and all modifications, alterations,
amendments and supplements hereto made and delivered and at such time constituting part
hereof, which term sometimes is referred to in this document by use of such words as “hereto”,
“hereby”, “herein”, “hereof”, “hereunder” or other descriptive words or phrases having similar
import.
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“Maturity Date” shall mean December 30, 2042.

“Note” shall mean the Guaranteed Water Revenue Note, Series of 2022, dated the
date hereof, of the Authority in the original principal amount of $1,000,000.

“Operating Expenses” shall mean all expenses required in operating and
maintaining the Water System and/or the Sewer System, as applicable, including, without
intending to limit the generality of the foregoing;:

A. Expenses of operation, maintenance, repair, alteration, insurance
and inspection; and any sums payable periodically to any Person pursuant to any
agreement relative to the treatment, supply, storage or transportation of water collected in
and through the Water System, if such agreement is permitted under provisions hereof;

B. Expenses of operation, maintenance, repair, alteration, insurance
and inspection; and any sums payable periodically to any Person pursuant to any
agreement relative to the collection, transportation, treatment or disposal of sewage to be
conveyed by the Authority in and through the Sewer System, if such agreements are
permitted under provisions hereof;

C. Expenses of managerial, supervisory, administrative, engineering,
architectural, legal and auditing services;

D. Sums payable to any Person, which sums, under sound accounting
and/or engineering practice, constitute expenses of operation and maintenance; and

E. All taxes, assessments and charges, including, without intending to
limit the generality of the foregoing, income, profits, property, franchise and excise taxes.

“Opinion of Counsel” shall mean an opinion, in writing, signed by Counsel.

“Person” shall mean an individual, a partnership, an association, a corporation, a
joint stock company, a trust, an unincorporated association, a governmental body, a political
subdivision, a municipality or a municipal corporation, a municipality authority or any other
group or entity.

“Receipts and Revenues from the Sewer System” shall mean:

A. All sewer rentals, rates and other charges collected by the
Authority from owners of properties which are or shall be connected to the Sewer System
for use thereof and for services rendered by the Authority in connection therewith; and

B. All other receipts, revenues and money derived in any manner,
from any source, from or in connection with the Sewer System, by the Authority or on
behalf of the Authority, excepting, however, money derived from Tapping Fees charged
by the Authority in those cases and to the extent that the Authority agrees to refund such
Tapping Fees or any part thereof to any Person who has paid for the construction of any
part of the Sewer System which was constructed by the Authority or which was
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constructed by such Person under the supervision of the Authority as may be permitted
by law.

“Receipts and Revenues from the Water System” shall mean:

A. All water rentals, rates and other charges collected by the
Authority from owners of properties which are or shall be connected to the Water System
for use thereof and for services rendered by the Authority in connection therewith; and

B. All other receipts, revenues and money derived in any manner,
from any source, from or in connection with the Water System, by the Authority or on
behalf of the Authority, including receipts from Tapping Fees, connection fees and
customer facilities fees, excepting and excluding, however, money derived from such
fees required to be refunded by the Authority or on behalf of the Authority by agreement
with any Person or pursuant to any law.

“Sewer System” shall mean all appurtenant facilities and properties which the
Authority has acquired or hereafter shall acquire or construct in connection therewith as
designated by the Authority, including all property, real, personal and mixed, rights, powers,
licenses, easements, rights of way, privileges, franchises and any and all other property or
interests in property of whatsoever nature used or useful in connection with such facilities, and
together with all additions, extensions, alterations and improvements which may be made or
acquired, from time to time. As of any particular time, the “Sewer System” shall mean all
property, real, personal and mixed, rights, powers, licenses, easements, rights of way, privileges,
franchises and any and all other property or interests in property of whatsoever nature used or
useful in connection with such facilities and Capital Additions (including property in the nature
of Capital Additions acquired or constructed from funds wholly or partially contributed or
advanced by any Person) acquired, owned, made or constructed by or for the Authority; and the
“Sewer System”, without intending to limit the generality of the foregoing, as of any particular
time, shall include all buildings, standpipes, reservoirs, wells, flumes, sluices, canals, basins,
cribs, machinery, mains, conduits, pipes, pipe lines, service lines, dams, sewer plants and
systems, tanks, shops, purification systems, filtration plants and systems, pumping stations,
fixtures, engines, boilers, pumps, meters and other equipment, all personal property and all
franchises, land, rights of way, privileges, easements, licenses, rights and any other interests in
real property owned by the Authority on which any such facilities have been constructed.

“Tapping Fees” shall mean fees charged and imposed by the Authority, from time
to time, pursuant to provisions of Section 4B(t) of the Authorities Act.

“Taxable Rate” shall mean, with respect to the Note on and after a Determination
of Taxability, (i) from the date hereof through and including June 29, 2033, a fixed rate equal to
two and eighty-three hundredths percent (2.83%) per annum and (ii) from June 30, 2033 until the
Maturity Date of the Note a variable rate equal to the Wall Street Journal Prime Rate; provided,
however, that in no case shall the Taxable Rate exceed three and twenty-five hundredths percent
(3.25%) per annum.
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“Tax-Exempt Rate” shall mean, with respect to the Note, (1) from the date hereof
through and including June 29, 2033, a fixed rate equal to two and twenty-five hundredths
percent (2.25%) per annum and (ii) from June 30, 2033 until the Maturity Date of the Note a
variable rate equal to seventy-nine percent (79%) of the Wall Street Journal Prime Rate;
provided, however, that in no case shall the Tax-Exempt Rate exceed three and twenty-five
hundredths percent (3.25%) per annum.

“Township” shall mean the Township of West Cornwall, Lebanon County,
Pennsylvania, a political subdivision of the Commonwealth.

“United States” shall mean the United States of America.

“Wall Street Journal Prime Rate” means the “Prime Rate” published in the
“Money Rates” section of The Wall Street Journal on the applicable date, or the highest “Prime
Rate” if more than one is published, as such rate may change from time to time. If The Wall
Street Journal ceases to be published or goes on strike or is otherwise not published for any
period of time or if it ceases to publish a “Prime Rate” then the Bank may use any similar
published Prime or Base Rate as designated by the Bank.

“Water System” shall mean all appurtenant facilities and properties which the
Authority has acquired or hereafter shall acquire or construct in connection therewith as
designated by the Authority, including all property, real, personal and mixed, rights, powers,
licenses, easements, rights of way, privileges, franchises and any and all other property or
interests in property of whatsoever nature used or useful in connection with such facilities, and
together with all additions, extensions, alterations and improvements which may be made or
acquired, from time to time. As of any particular time, the “Water System” shall mean all
property, real, personal and mixed, rights, powers, licenses, easements, rights of way, privileges,
franchises and any and all other property or interests in property of whatsoever nature used or
useful in connection with such facilities and Capital Additions (including property in the nature
of Capital Additions acquired or constructed from funds wholly or partially contributed or
advanced by any Person) acquired, owned, made or constructed by or for the Authority; and the
“Water System”, without intending to limit the generality of the foregoing, as of any particular
time, shall include all buildings, standpipes, reservoirs, wells, flumes, sluices, canals, basins,
cribs, machinery, mains, conduits, pipes, pipe lines, service lines, dams, water plants and
systems, tanks, shops, purification systems, filtration plants and systems, pumping stations,
fixtures, engines, boilers, pumps, meters and other equipment, all personal property and all
franchises, land, rights of way, privileges, easements, licenses, rights and any other interests in
real property owned by the Authority on which any such facilities have been constructed.
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ARTICLE I

Representations and Warranties of the Authority

SECTION 2.01. The Authority makes the following representations and warranties, upon
which the Bank may rely, and upon which the Authority understands the Bank is relying in
entering into this Loan Agreement, and the Authority covenants and agrees that such
representations and warranties shall be deemed to be continuing during the entire life of this
Loan Agreement:

A. The Authority duly has been created and is existing under the
Authorities Act, is authorized and empowered to undertake the Project and is authorized
and empowered to own the Water System and the Sewer System;

B. The Authority duly is authorized and empowered to enter into this
Loan Agreement;

C. The Authority duly is authorized and empowered to borrow money
in accordance with provisions of this Loan Agreement and to execute and deliver the
Note in evidence of the loan of money to the Authority by the Bank under and pursuant
to provisions of this Loan Agreement and otherwise to incur the obligations provided for
in this Loan Agreement;

D. The Authority, by due and legal action of its Board, has authorized
execution and delivery of this Loan Agreement and has authorized execution and delivery
of the Note provided for in this Loan Agreement, in evidence of the loan to be made by
the Bank hereunder;

E. There is no litigation, pending or threatened, against the Authority,
the outcome of which might affect the ability of the Authority to proceed with the Project
or which otherwise might affect the validity of the Note or the Loan Agreement or the
rights of the Bank in the Collateral;

F. There is no statute, rule, regulation, contract or agreement which is
binding upon the Authority, which will be contravened by execution and delivery hereof
or by performance of any term, condition, agreement or undertaking of the Authority
provided for herein;

G. The Township, by due and legal action of the Board of
Supervisors, has charged and imposed water rates, rents and charges against owners of
property who shall be served by the Water System and sewer rates, rents and charges
against owners of property who shall be served by the Sewer System; and

H. The Authority has caused the Note to be guaranteed by the
Township pursuant to the Guaranty Agreement.
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ARTICLE I1I

Amounts and Terms of Borrowing;
Disposition of Proceeds of Borrowing

SECTION 3.01. Subject to all terms and conditions of this Loan Agreement including,
but not limited to, the conditions precedent set forth in Section 3.05, the Bank agrees to make a
term loan to the Authority on the date hereof in the amount of $1,000,000, and in connection
therewith the Authority agrees to authorize and to issue the Note.

SECTION 3.02. On the date hereof, the Authority shall execute and deliver to the Bank
the Note. The Note shall:

A. be dated the date hereof and be payable to the Bank’s order in the
principal amount of $1,000,000;

B. bear interest, payable on December 30, 2022 and on each June 30
and December 30 thereafter, on the unpaid principal amount thereof at the Tax-Exempt
Rate; and

C. be payable as to principal on December 30, 2022 and on each

June 30 and December 30 thereafter through and including the Maturity Date, in the
amounts set forth on the Note.

Notwithstanding the foregoing, upon a Determination of Taxability, the Note shall bear
interest at the Taxable Rate.

SECTION 3.03. The Authority shall have the right, at any time, to prepay the Note in
accordance with the terms set forth in such Note. Any such prepayment shall be accompanied by
the payment of accrued interest to the date of such prepayment. Any such prepayment shall be
made and applied in the manner specified in such Note.

SECTION 3.04. Upon the payment of the Note in full, together with accrued interest
thereon and any other costs or charges which are unpaid under this Loan Agreement or the Note
as provided herein or therein, the Note shall be cancelled by the Bank and shall be delivered to
the Authority; and, upon the payment of the Note in full, together with accrued interest thereon
and any other costs or charges which are unpaid under this Loan Agreement or the Note as
provided herein or therein, this Loan Agreement shall be terminated and the Note shall be
cancelled.

SECTION 3.05. At the time of issuance of the Note, the Bank shall receive the
following:

A. A Certified Resolution authorizing and approving, among other
things, the Note and the Loan Agreement;

B. An opinion of Counsel to the Authority as to, among other things,
the due incorporation and existence of the Authority, the power of the Authority to
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undertake the Project and the enforceability and binding effect of this Loan Agreement
and the Note;

C. An Opinion of Bond Counsel to the Authority as to, among other
things, the exemption from federal income taxation of the interest on the Note and the
legality, validity, enforceability and binding effect of this Loan Agreement and the Note;

D. A copy of the proceedings of the Township filed with the
Department of Community and Economic Development of the Commonwealth of
Pennsylvania (the “Department”) in connection with the Township’s application for
approval of the issuance of $1,000,000 aggregate principal amount of non-electoral
indebtedness, together with a copy of the Department’s approval of the incurrence of
such indebtedness;

E. A fully executed copy of the Guaranty Agreement;

F. An opinion of Counsel to the Township as to, among other things,
the enforceability and binding effect of the Guaranty Agreement;

G. A General Certificate of the Authority;

H. A Non-Arbitrage Certificate of the Authority and such other
documents, instruments and statements as shall be reasonably requested by the Bank and
Bond Counsel to establish the tax-exempt status of the Note;

L Form 8038-G; and

J. Such other documents, instruments and statements, including, but
not limited to, UCC financing statements, necessary to create, evidence or perfect the
pledge of the Collateral referred to in Article VI hereof.

10
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ARTICLE IV

Covenants of the Authority

SECTION 4.01. The Authority covenants and agrees:

A. To pay or to cause to be paid, as and when due and payable, the
principal of and the interest on the Note issued pursuant to provisions hereof as
appropriate, from the funds available therefor as more fully described in Section 6.01
hereof;

B. To use proceeds from the borrowing from the Bank hereunder,
together with such other funds as are available therefor, to pay the costs of the Project
and for no other purpose;

C. As long as the Note issued hereunder shall remain outstanding, to
furnish the Bank with such reports, statements or audits as the Bank reasonably may
require with respect to the Water System and the Sewer System, and to deliver, within 30
days of completion, (i) audited financial statements of the Authority certified without
exception or qualification by an independent accounting firm, acceptable to the Bank in
its sole discretion; and (ii) the Authority’s annual budget;

D. While the Note shall be outstanding under this Loan Agreement, to
maintain its corporate existence and its right to own the Water System and the Sewer
System;

E. To comply, as appropriate, with all applicable rules, regulations

and requirements of the Commonwealth and of the United States, from time to time, so
that all available grant funds with respect to the Water System and the Sewer System, if
any, will be received by the Authority, to the extent to which the Authority is entitled to
receive such funds, and at the time or times when the Authority is entitled to receive such
funds;

F. That, at all times: (i) it will maintain the Water System and the
Sewer System in good repair and operating condition; (ii) it will continuously operate the
same; and (iii) it will make all necessary and proper repairs, renewals, replacements and
improvements thereto, in order to maintain adequate service;

G. To maintain adequate insurance upon physical structures
constituting part of the Water System and the Sewer System upon which insurance, as a
trade practice in operation of water systems and sewer systems, as applicable, normally is
carried and satisfactory to the Bank as to form and insurer. Such insurance shall be
maintained against fire and such other risks as usually and generally are included in
extended coverage endorsements and also against such other risks as the Authority may
require and shall contain standard mortgagee and loss payee clauses in favor of the Bank;
provided, however, that the foregoing provisions of this Section 4.01G shall not be
applicable to the extent that contractors shall carry appropriate insurance during
construction of any part of the Water System and the Sewer System complying with the

11
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requirements of this Section 4.01G. All policies of insurance shall be issued by a
responsible insurance company or companies duly qualified to do business in the
Commonwealth and satisfactory to the Authority and the Bank, shall be nonassessable
and shall be for benefit of the Authority and the Bank, as their respective interests may
appear, and shall be in amounts not less than 80% of the insurable value of the assets or
100% of the loan amount hereunder, whichever is greater, to the extent obtainable by the
Authority;

H. As long as the Note issued hereunder shall remain outstanding, to
establish and maintain a deposit relationship with the Bank;

I. As long as the Note issued hereunder shall remain outstanding, the
Authority continuously will fix and charge, will maintain and will collect rental rates and
other charges for use of the Water System and the Sewer System and for services
rendered in connection therewith, in such amounts so that gross receipts, revenues and
money of the Authority to be derived in any manner from or in connection with use and
operation of the Water System and the Sewer System will be sufficient, in each year, for
the payment, when due and payable, of semiannual installments of principal of or interest
on the Note, all in accordance with terms, conditions and covenants hereof.

In connection therewith, the Authority covenants to and with the Bank that
the Authority shall (a) include in its budget for each Fiscal Year in which installments of
principal of or interest on the Note are payable on the Note (beginning with its 2023
Fiscal Year), an amount equal to the aggregate installments of principal of and interest on
the Note for such Fiscal Year and (b) appropriate such amounts from the Receipts and
Revenues from the Water System and the Receipts and Revenues from the Sewer System
for payment to the Bank of its obligations hereunder, and (c) duly and punctually pay or
cause to be paid from such Receipts and Revenues from the Water System and such
Receipts and Revenues from the Sewer System to the Bank such amounts, at the times
and in the manner provided for herein, at the designated otfice of the Bank, according to
the true intent and meaning hereof; and

T. To provide to the Bank such information regarding the Authority’s
financial status as the Bank may reasonably require from time to time.

SECTION 4.02. The Bank recognizes that the Authority may issue, from time to time,
other bonds, notes or evidences of indebtedness secured by a pledge of the Receipts and
Revenues from the Water System and/or the Receipts and Revenues from the Sewer System on a
parity with the security interest securing the Note (the “Parity Obligations”), so long as there is
no existing event of default, upon delivery to the Bank of a certificate of the Consulting
Engineers to the effect that (1) if applicable, issuance of the Parity Obligations is for the purpose
of financing or refinancing the acquisition or construction of Capital Additions as the case may
be, is desirable and/or is required for proper and efficient operation of the Water System and/or
the Sewer System, as applicable or, in the case of extensions of service, is reasonable and
practicable; and (2) the estimated Receipts and Revenues from the Water System and/or Receipts
and Revenues from the Sewer System, as applicable, together with money otherwise estimated to
be available to the Authority for the purposes, will be sufficient in each Fiscal Year to pay the
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Authority’s Administrative Expenses and Operating Expenses and debt service on all parity
obligations, after giving effect to issuance of the Parity Obligations and to purchase, payment or
reduction of the Note or Parity Obligations to be refunded, if any, as applicable.

13
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ARTICLE V

Defaults

SECTION 5.01. Each of the following events shall constitute an “event of default”, that
is to say, if:

A. The Authority shall fail to pay or to cause to be paid, within ten
(10) days of the date when due, the principal of or the interest on the Note, as and when
the same shall become due and payable; or

B. The Authority shall fail or refuse to comply with any provisions of
the Authorities Act; or if the Authority, for any reason, shall be rendered incapable of
fulfilling its obligations under the Authorities Act or under this Loan Agreement; or

C. An order or decree of any court shall be entered appointing a
receiver or receivers of the Water System, or any part thereof, or of the Receipts and
Revenues from the Water System or of the Authority or the Sewer System, or any part
thereof, or of the Receipts and Revenues from the Sewer System or of the Authority, with
the consent or acquiescence of the Authority, or if such order or decree, having been
entered without the consent or acquiescence of the Authority, shall not be vacated or
discharged or stayed on appeal within 60 days after entry; or

D. - The Authority shall default in due and punctual performance of
any other of the covenants and agreements contained in the Note or in this Loan
Agreement and such default shall continue for 30 days after written notice, specifying
such default and requiring the same to be remedied, shall have been given to the
Authority by the Bank; or

E. Any representation or warranty of the Authority under this Loan
Agreement shall prove to be materially false; or

F. There shall be a default under the Guaranty Agreement.
SECTION 5.02.

A, Upon the occurrence of an event of default as set forth in
Section 5.01, then, and in such event, the Bank may, by written notice to the Authority,
declare the Note to be due and payable, whereupon the principal amount of the Note,
together with accrued interest thereon, shall become immediately due and payable
without presentment, demand, protest or other notice of any kind, all of which are hereby
expressly waived, anything contained herein or in the documents evidencing the same to
the contrary notwithstanding.

B. Any other provision of this Loan Agreement to the contrary
notwithstanding, if an event of default as described in Section 5.01C hereof shall occur,
the unpaid principal amount of the Note and the interest accrued thereon shall

14
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automatically and immediately become due and payable, in all cases without any action
whatsoever on the part of the Bank.

C. Upon the happening of any event of default, as set forth in
Section 5.01, the Bank shall have the right to enforce, on its own behalf, all rights and
remedies of a trustee, as provided for in Section 6 of the Authorities Act, including the
right to appointment of a receiver, with such powers and limitations as are provided in the
Authorities Act.

15
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ARTICLE VI

Pledge and Assignment

SECTION 6.01. In order to secure payment of the principal of and interest on the Note
outstanding hereunder according to its tenor, to secure performance and observance of all
covenants and conditions therein and herein contained and to declare terms and conditions upon
which the Note shall be secured, and in consideration of mutual covenants herein contained, and
of purchase and acceptance of the Note by holders thereof, the Authority, intending to be legally
bound, has executed and delivered this Loan Agreement and by these presents does assign,
transfer, set over and pledge unto the Bank, its successors and its assigns, forever, as security for
obligations to the Bank created hereunder and under the Note, all its right, title and interest in
and to the Receipts and Revenues from the Water System and the Receipts and Revenues from
the Sewer System.

For the purposes hereof this Loan Agreement hereby is created and declared to be a
“Security Agreement” as such term is described and defined in the Uniform Commercial Code,
as presently enacted in the Commonwealth.

The Authority hereby authorizes the Bank to file, at the Authority’s cost and expense,
such financing statements (including, without limitation, UCC financing statements, UCC
continuation statements, and UCC amendment statements) without the Authority’s signature, for
filing in such filing offices as the Bank deems necessary, in its sole discretion, to perfect, or
maintain the perfection of, the security interests of the Bank in the assets pledged under this
Loan Agreement.

16
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ARTICLE VII

Miscellaneous
SECTION 7.01. All notices, requests and demands shall be given or made as follows:
A. In the case of the Authority:

West Cornwall Township Municipal Authority
73 South Zinn’s Mill Road

Lebanon, Pennsylvania 17042

Attention: Chairman

B. In the case of the Bank:

Peoples Security Bank and Trust Company
830 Norman Drive

Lebanon, Pennsylvania 17042

Attention: Mr. Eric T. Long

provided, however, that the foregoing may be changed, from time to time, by either the
Authority or the Bank upon prior delivery to the other of substitute instructions.

SECTION 7.02. Neither failure nor delay on the part of the Bank to exercise any right,
power or privilege hereunder shall operate as a waiver thereof; nor shall any single or partial
exercise by the Bank of any right, power or privilege hereunder preclude any other or further
exercise thereof or the exercise of any right, power or privilege.

SECTION 7.03. This Loan Agreement and the Note shall be deemed to be contracts
made under the laws of the Commonwealth and, for all purposes, shall be construed in
accordance with laws of the Commonwealth.

SECTION 7.04. No recourse under or upon any obligation, covenant or agreement
contained herein or in the Note, or because of any indebtedness secured hereby or evidenced
thereby, shall be had against any past, present or future member, officer or employee of the
Authority or any member, officer or employee of any successor of the Authority under any rule
of law, statute or constitutional provision, or by enforcement of any assessment, or by any legal
or equitable proceeding or otherwise, it expressly being agreed and understood that this Loan
Agreement and obligations hereby secured are solely corporate obligations of the Authority and
that no personal liability whatsoever shall attach to or shall be incurred by such members,
officers or employees of the Authority or any member, officer or employee of any successor of
the Authority or any of them, because of incurring of indebtedness authorized hereby, or under
or by reason of any obligation, covenant or agreement contained herein or in the Note or implied
herefrom or therefrom.

SECTION 7.05. The Authority covenants to and with registered owners of the issue
which constitutes the Note that it will make no use of the proceeds of such issue or do or suffer
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any other action which, if such use or action had been reasonably expected on the date of issue of
the Note would cause the Note to be or become a “private activity bond” or an “arbitrage bond”
as these terms are defined in Sections 141 and 148 of the Code and the regulations promulgated
thereunder.

SECTION 7.06. If any provision hereof shall be held to be invalid, such invalidity shall
not affect any other provision hereof, and the remaining provisions hereof shall be construed and
enforced as if such invalid provision had not been contained herein.

SECTION 7.07. This Loan Agreement may be executed in multiple counterparts, each of
which shall be regarded for all purposes as an original; and such counterparts shall constitute but
one and the same instrument.

SECTION 7.08. It is the intention of the parties hereto to be legally bound by this Loan
Agreement.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, the Authority has caused this Loan Agreement to be executed
in its name and on its behalf by its Chairman and attested by its Secretary, and the Bank has
caused this Loan Agreement to be executed in its name and on its behalf by its Authorized
Representative, all as of the day and year first above written,

o
v

WEST CORNW LL TOWNSHIP MUNICIPAL
AUTHOI}iTY

Semetaly

(SEAL)
PEOPLES SECURITY BANK AND TRUST
COMPANY

By

Vice President
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IN WITNESS WHEREOF, the Authority has caused this Loan Agreement to be executed
in its name and on its behalf by its Chairman and attested by its Secretary, and the Bank has
caused this Loan Agreement to be executed in its name and on its behalf by its Authorized
Representative, all as of the day and year first above written.

WEST CORNWALL TOWNSHIP MUNICIPAL
AUTHORITY

By

Chairman

ATTEST:

Secretary
(SEAL)
PEOPLES SECURITY BANK AND TRUST
COMPANY -

By ; : n

( Yice President L)
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Dated Date: May 31, 2022 $1.000,000

WEST CORNWALL TOWNSHIP MUNICIPAL AUTHORITY
Lebanon County, Pennsylvania
Guaranteed Water Revenue Note - Series of 2022

WEST CORNWALL TOWNSHIP MUNICIPAL AUTHORITY (the
“Authority”), a municipality authority organized and existing under the Pennsylvania
Municipality Authorities Act, approved June 19, 2001, as amended and supplemented, promises
to pay to the order of PEOPLES SECURITY BANK AND TRUST COMPANY (the “Bank”), at
830 Norman Drive, Lebanon, Pennsylvania 17042, or at such other place as the Bank, from time
to time, may designate in writing, the principal amount of One Million Dollars ($1,000,000), or
such lesser amount as shall be shown on the records of the Bank as the unpaid principal balance
of this Note, in lawful money of the United States of America, together with interest on the
unpaid principal of this Note, on the terms and conditions described below.

The principal balance of this Note shall be payable on December 30, 2022 and on
each June 30 and December 30 thereafter through and including December 30, 2042 (the
“Maturity Date”), in the amounts set forth on Exhibit “A” attached hereto.

This Note shall bear interest, payable on December 30, 2022 and on each June 30
and December 30 thereafter, on the unpaid principal amount thereof at an interest rate equal to
(1) from the date hereof through and including June 29, 2033, a fixed rate equal to two and
twenty-five hundredths percent (2.25%) per annum and (ii) from June 30, 2033 until the Maturity
Date a variable rate equal to seventy-nine percent (79%) of the Wall Street Journal Prime Rate;
provided, however, that in no case shall the interest rate on this Note exceed three and twenty-
five hundredths percent (3.25%) per annum. Interest shall be computed on the basis of a 360-day
year comprised of twelve (12) 30-day months.

As used herein the term “Wall Street Journal Prime Rate” shall mean the “Prime
Rate” published in the “Money Rates” section of The Wall Street Journal on the applicable date,
or the highest “Prime Rate” if more than one is published, as such rate may change from time to
time. If The Wall Street Journal ceases to be published or goes on strike or is otherwise not
published for any period of time or if it ceases to publish a “Prime Rate” then the Bank may use
any similar published Prime or Base Rate as designated by the Bank.

Notwithstanding the foregoing, upon a Determination of Taxability (as defined in
the Loan Agreement defined below), this Note shall bear interest at the Taxable Rate (as defined
in the Loan Agreement).

The Authority shall not be obligated to pay and the Bank shall not collect interest
at a rate in excess of the maximum permitted by law or the maximum that will not subject the
Bank to any civil or criminal penalties. If, because of the acceleration of maturity, the payment
of interest in advance or any other reason, the Authority is required, under the provisions of the
Loan Agreement or otherwise, to pay interest at a rate in excess of such maximum rate, the rate
of interest under such provisions shall immediately and automatically be reduced to such

SL1 1781329v] 008083.00015



maximum rate, and any payment made in excess of such maximum rate, together with interest
thereon at the rate provided herein from the date of such payment, shall be immediately and
automatically applied to the reduction of the unpaid principal balance of this Note as of the date
on which such excess payment was made. If the amount to be so applied to reduction of the
unpaid balance exceeds the unpaid principal balance, the amount of such excess shall be
refunded by the Bank to the Authority.

All payments, including, but not limited to, partial prepayments of this Note, shall
be applied first to the payment in full of any costs incurred in the collection of any sum due
under this Note, including (without limitation) reasonable attorneys’ fees, then to the payment in
full of any late charges, then to the payment in full of accrued, unpaid interest and finally to the
reduction of the unpaid principal balance of this Note.

This Note is the Note referred to in Section 3.02 of the Loan Agreement, dated
May 31, 2022, between the Authority and the Bank (as that Loan Agreement may be amended
from time to time, referred to herein as the “Loan Agreement”). This Note is issued subject to
the terms and conditions of, and is entitled to all the rights, remedies and benefits contained in,
the Loan Agreement and all other documents and instruments regarding this Note executed
pursuant to the Loan Agreement (collectively the “Loan Documents™). The Loan Agreement is
incorporated by reference in this Note.

This Note is further secured by the guaranty of the Township of West Cornwall,
Lebanon County, Pennsylvania (the “Township”) pursuant to the terms of that certain Guaranty
Agreement dated the date hereof (the “Guaranty”) among the Township, the Authority and the
Bank.

This Note may be prepaid by the Authority, in whole or in part, on any date,
without payment of any premium or penalty, as permitted by the Loan Agreement. Each partial
prepayment of this Note shall be applied as set forth above.

If a regularly scheduled payment of principal or interest on this Note is not paid
when due, the Authority will be charged five percent (5.0%) of the unpaid portion of the
regularly scheduled payment.

Upon the occurrence of an event of default, as described in the Loan Agreement
and so long as the event of default shall continue unwaived by the Bank:

(a) The Bank may exercise any of its rights and remedies set forth in
the Loan Agreement and the Loan Documents.

(b) The remedies of the Bank shall be cumulative and concurrent, and
may be pursued singly, successively, or together, at its sole discretion, and may be
exercised as often as the occasion therefore shall occur; and the failure to exercise any
such right or remedy shall in no event be construed as a waiver or release thereof.

The Authority waives presentment for payment, demand, notice of dishonor,
protest, and notice of protest with regard to this Note, all errors, defects and imperfections in any
proceedings instituted by the Bank under the terms of this Note or of the Loan Agreement, and
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all benefit that might accrue to the Authority by virtue of any present or future laws exempting
any property, real or personal, or any part of the proceeds arising from any sale of any such
property, from attachment, levy, or sale under execution, or providing for any stay of execution,
exemption from civil process, or extension of time for payment.

The Authority hereby waives all other notices in connection with the delivery,
acceptance, performance, default, or enforcement of the payment of this Note and agrees that its
liability shall be unconditional, without regard to the liability of any other party, and shall not be
affected in any manner by any indulgence, extension of time, renewal, waiver or modification
granted or consented to by the Bank, and consents to any and all extensions of time, renewals,
waivers, or modifications that may be granted by the Bank with respect to the payment or other
provisions of this Note, and to the release of any part of any collateral, with this Note, and to the
release of any part of any collateral, with or without substitution.

This Note shall be construed and enforced in accordance with the domestic,
internal law, but not the law of conflict of laws, of the Commonwealth of Pennsylvania.

Any provision contained in this Note which is prohibited or unenforceable in any
jurisdiction shall, as to such jurisdiction, be ineffective to the extent of such prohibition or
unenforceability without invalidating the remaining provisions hereof, and any such prohibition
or unenforceability in any jurisdiction shall not invalidate or render unenforceable such
provisions in any other jurisdiction.

The provisions of this Note shall bind and inure to the benefit of the Authority
and the Bank and their respective successors and permitted assigns.

This Note does not pledge the credit or taxing power of the Commonwealth of
Pennsylvania (the “Commonwealth”) or any political subdivision thereof other than the
Township to the extent provided in the Guaranty; nor shall this Note be deemed an obligation of
the Commonwealth or any political subdivision thereot other than the Township to the extent
provided in the Guaranty; nor shall the Commonwealth or any political subdivision thereof be
liable for payment of the principal of or interest on this Note other than the Township to the
extent provided in the Guaranty.

Any notice to the Authority with respect to this Note shall be served sufficiently
for all purposes if placed in the United States mail addressed to, or if left upon the premises at,
the address of the Authority shown on records of the Bank.

[Remainder of this page intentionally left blank.]
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IN WITNESS WHEREOF, WEST CORNWALL TOWNSHIP MUNICIPAL
AUTHORITY has caused this Note to be signed in its name and on its behalf by its Chairman or
Vice Chairman and its official seal to be affixed hereto, duly attested by its Secretary or
Assistant Secretary, all as of the date first above written.
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By i/

Chairman/ /4

o

Attest: /S 2=

T '
Secretary



REGISTRATION RECORD

Date of Registration Name of Registered Owner Registrar (Authorized
Representative)
May 31, 2022 Peoples Security Bank and Trust
Company
5
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EXHIBIT A

PRINCIPAL PAYMENT SCHEDULE

Payment Date Amount
12/30/2022 $17,796.61
06/30/2023 20,184.32
12/30/2023 20,411.40
06/30/2024 20,641.03
12/30/2024 20,873.24
06/30/2025 21,108.06
12/30/2025 21,345.53
06/30/2026 21,585.67
12/30/2026 21,828.50
06/30/2027 22,074.07
12/30/2027 22,322.41
06/30/2028 22,573.54
12/30/2028 22,827.49
06/30/2029 23,084.30
12/30/2029 23,344.00
06/30/2030 23,606.61
12/30/2030 23,872.19
06/30/2031 24,140.75
12/30/2031 24,412.33
06/30/2032 24,686.97
12/30/2032 24,964.70
06/30/2033 25,245.55
12/30/2033 22,994.21
06/30/2034 23,367.87
12/30/2034 23,747.60
06/30/2035 24,133.50
12/30/2035 24,525.67
06/30/2036 24,924.21
12/30/2036 25,329.23
06/30/2037 25,740.83
12/30/2037 26,159.11
06/30/2038 26,584.20
12/30/2038 27,016.19
06/30/2039 27,455.21
12/30/2039 27,901.35
06/30/2040 28,354.75
12/30/2040 28,815.51
06/30/2041 29,283.77
12/30/2041 29,759.63
06/30/2042 30,243.22
12/30/2042 30,734.67

A-1
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GUARANTY AGREEMENT

THIS GUARANTY AGREEMENT, dated as of the 31st day of May, 2022, by
and among TOWNSHIP OF WEST CORNWALL, Lebanon County, Pennsylvania, a political
subdivision of the Commonwealth of Pennsylvania, as guarantor (the “Township”), WEST
CORNWALL TOWNSHIP MUNICIPAL AUTHORITY, a body corporate and politic existing
under the Municipality Authorities Act, as amended and supplemented, of the Commonwealth of
Pennsylvania (the “Authority”) and PEOPLES SECURITY BANK AND TRUST COMPANY, a
Pennsylvania banking corporation (the “Bank™).

WITNESSETH:

WHEREAS, The Authority intends to issue its Guaranteed Water Revenue Note -
Series of 2022 in the aggregate principal amount of $1,000,000 (the “Note”) under and pursuant
to the provisions of (i) a Resolution of the Authority adopted on April 19, 2022 (the
“Resolution”); and (ii) a Loan Agreement dated the date hereof, between the Authority and the
Bank (the “Loan Agreement”); and

WHEREAS, The proceeds derived from the issuance and sale of the Note will be
applied, together with other funds available or to be available to the Authority for and towards
the following project (the “Project”): (i) the acquisition of an existing water treatment, storage
and distribution system serving, among others, the inhabitants of the Township (the “Water
System”); and (ii) payment of the costs and expenses associated with the issuance of the Note;
and

WHEREAS, The Board of Supervisors of the Township has determined, among
other things, that the undertaking of the Project is in the best interests of the Township and its
residents; and

WHEREAS, The Township, as an inducement to the Authority to undertake the
Project and to authorize and issue its Note, and as an inducement to the initial and all future
owners of the Note to purchase the Note and to thereby achieve interest costs and other savings
to the Authority and the residents and taxpayers of the Township and other users of the
Authority’s water facilities in the Township, desires to enter into this Guaranty Agreement with
respect to the Note, as permitted by and in accordance with the terms and conditions of the Debt
Act (hereinafter defined); and

WHEREAS, The parties hereto desire to set forth the terms and conditions under
and pursuant to which the Note shall be guaranteed by the Township and related matters.

NOW, THEREFORE, in consideration of the mutual covenants and premises
herein contained, and intending to be legally bound hereby, the parties agree as follows:

ARTICLE I
Definitions

SECTION 1.01. Terms and Phrases. In addition to the terms and phrases which
may be elsewhere defined in this Guaranty Agreement, terms and phrases defined in this
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Section 1.01, for all purposes of this Guaranty Agreement, as herein defined, shall have the
meanings herein specified, unless the context clearly otherwise requires:

“Act” shall mean the Act of the General Assembly of the Commonwealth, known
as the Municipality Authorities Act of May 2, 1945, P. L. 382 (the “1945 Act”), which 1945 Act
is codified and continued by Act No. 22, approved on June 19, 2001, 53 Pa.C.S.A. §5601 ef seq.,
as amended and supplemented.

“Board” shall mean, at any given time, the governing body of the Authority.

“Board of Supervisors” shall mean the governing body of the Township.

“Commonwealth” shall mean the Commonwealth of Pennsylvania.

“Debt Act” shall mean the Act of the General Assembly of the Commonwealth,
known as the Local Government Unit Debt Act, approved December 19, 1996, Act No. 117, as
amended and supplemented, from time to time.

“Debt Service” shall mean, with respect to any Fiscal Year, the amounts required
to pay interest on, premium, if any, and principal of the Note during each Fiscal Year.

“Fiscal Year” shall mean the fiscal year of the Township as provided by laws of
the Commonwealth.

“Guaranty Agreement” shall mean this agreement and all modifications,
alterations, amendments and supplements hereto made and delivered in accordance with the
provisions hereof, which phrase sometimes is referred to in this document by use of such words
as “hereto,” “hereby,” “herein,” “hereof” or “hereunder.”

“Reimbursement Agreement” shall mean the Reimbursement Agreement dated as
of the date hereof between the Township and the Authority and all modifications, amendments,
extensions and substitutions therefor.

ARTICLE I
Representations and Warranties of the Township

SECTION 2.01. Representations and Warranties. The Township represents and
warrants that:

A. The Township is a political subdivision of the Commonwealth;
B. The Township possesses all requisite power and authority under laws of

the Commonwealth to enter into and to perform all the covenants and agreements set forth in this
Guaranty Agreement;
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C. The Township has duly authorized all necessary action on its part to enter
into this Guaranty Agreement, pursuant to proper and necessary official action of its Board of
Supervisors in accordance with laws of the Commonwealth;

D. The Township, in entering into this Guaranty Agreement, is acting in the
public interest by assisting in providing modern, high quality water facilities at the lowest
possible cost to the users of such facilities and the citizens and taxpayers of the Township, and
by assisting in the preservation and protection of the general health and welfare of inhabitants of
the Township and of the Commonwealth;

E. The Township, in entering into this Guaranty Agreement, is incurring
lease rental debt pursuant to the terms and conditions of the Debt Act; and the Township has
taken all proper proceedings pursuant to the Debt Act and has obtained all approvals required to
be obtained in connection with the execution and delivery of this Guaranty Agreement; and

F. The Township does not reasonably expect to pay any amounts under this
Guaranty Agreement.

ARTICLE III
Covenants and Agreements of the Authority and the Township

SECTION 3.01. Full and Prompt Payment. The Township hereby guarantees,
unconditionally and irrevocably, to the registered owners, from time to time, of the Note, the full
and prompt payment of the Debt Service when and as such shall be due and payable, in
accordance with the terms and conditions of this Guaranty. Nothing contained in this Agreement
shall in any way be construed to imply that the Township shall be or become liable or
responsible for any other debt or obligation of the Authority. This is a guaranty of payment and
not of collection.

SECTION 3.02. Costs, Fees, Expenses and Charges. Except as may be expressly
provided herein or elsewhere, the Township shall not be responsible or liable to the Authority or
the Bank for the payment of any other costs, fees, expenses or charges arising in connection with
the issuance and sale of the Note, or the enforcement of any rights of the Authority against any
other person.

SECTION 3.03. Manner of Payment. All payments required to be made by the
Township under this Guaranty Agreement shall be made in lawful money of the United States of
America at the designated office of the Bank and at the times specified in the Note for the
payment of Debt Service on the Note.

SECTION 3.04. Separate Causes of Action. Each and every default in payment
of Debt Service shall give rise to a separate cause of action under this Guaranty Agreement; and
separate suits may be instituted pursuant to this Guaranty Agreement, from time to time, as each
cause of action shall arise.
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SECTION 3.05. Amounts to be Included in Budget. The Township covenants to
and with the Bank and the Authority and the registered owners, from time to time, of the Note
that the Township shall (a) include in its budget for each Fiscal Year in which Debt Service is
payable on the Note (beginning with its 2022 Fiscal Year), an amount equal to the Debt Service
on the Note for such Fiscal Year (which Debt Service has been guaranteed by the Township and
is payable pursuant to this Guaranty Agreement) and (b) appropriate such amounts from its
general revenues for payment to the Bank of its obligations hereunder, and (c) duly and
punctually pay or cause to be paid from its sinking fund or any of its revenues or funds to the
Bank such amounts, at the times and in the manner provided for herein, at the designated office
of the Bank, according to the true intent and meaning hereof. For such budgeting, appropriation
and payment, the Township pledges its full faith, credit and taxing power. As provided in the
Debt Act, this covenant shall be enforceable specifically against the Township.

At any time when payments are required to be made by the Township hereunder,
to the extent that sufficient money shall not be available in the Township’s then current budget,
and if the Township shall be unable to incur, lawfully, debt in the current Fiscal Year for the
purpose of paying such debt service or to issue tax anticipation notes or otherwise to satisfy its
obligations hereunder, the Township shall include any amounts so payable in its budget for the
next succeeding Fiscal Year and shall appropriate such amounts to the payment of such
obligations and duly and punctually shall pay or shall cause to be paid the obligations incurred
hereunder in the manner herein stated according to the true intent and meaning hereof, and for
such budgeting, appropriation and payment the Township does pledge its full faith, credit and
taxing power. As provided in the Debt Act, this covenant shall be enforceable specifically
against the Township.

SECTION 3.06. Obligations of Township Absolute and Unconditional. The
obligations of the Township under this Guaranty Agreement shall be absolute, irrevocable and
unconditional, irrespective of any other agreement or instrument to which the Township shall be
a party, and shall remain in full force and effect until all Debt Service during each Fiscal Year in
which the Note remains outstanding shall have been paid or shall have been provided for, and
such obligations of the Township shall not be affected, modified, diminished, or impaired upon
the happening, from time to time, of any event, including, without limitation, any of the
following (whether or not with notice to or the consent of the Township in accordance with the
provisions hereof) unless such notice or consent is required hereunder:

A. The failure of the Authority otherwise to perform any obligation contained
in this Guaranty Agreement or in any other agreement, for any reason whatsoever, including,
without limiting the generality of the foregoing, the occurrence of an insufficiency of funds,
negligence or willful misconduct on the part of the Authority or its agents, employees or
independent contractors, legal action of any nature which shall prohibit the operations of the
Authority, labor disputes, war, insurrection, natural catastrophe or laws, rules or regulations of
any body, governmental or otherwise, having proper jurisdiction;

B. The compromise, settlement, release or termination of any or all of the
obligations, covenants or agreements of the Authority under the Reimbursement Agreement;
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C. The failure of the Authority or the Bank to give notice to the Township of
the occurrence of a default under terms and provisions of this Guaranty Agreement, the Loan
Agreement or the Reimbursement Agreement;

D. The validity, enforceability or termination of the Loan Agreement or the
Reimbursement Agreement;

E. The failure of the Authority to make any payment to the Township under
the Reimbursement Agreement or any other agreement;

F. The neglect or failure of the Authority and/or the Bank to exercise or to
preserve any rights or rights of action against any party, person or property;

G. The failure of the Authority and/or the Bank to have enforced, on prior
appropriate occasions, any right or right of action against any party, person or property;

H. The compromise, settlement, release, alteration, indulgence or any other
change or modification of any obligation or liability of the Authority under the Loan Agreement
or the Reimbursement Agreement, regardless of the nature of such obligation or liability and
regardless of the extent to which such obligation or liability shall have been modified,
compromised or otherwise changed;

L The waiver of the payment, performance or observance by the Authority
or the Bank of any obligations, covenants or agreements contained in the Reimbursement
Agreement, this Guaranty Agreement or any other agreement to which the Authority is a party;

I. The extension of the time for payment of the Debt Service on the Note or
any part thereof owing or payable under this Guaranty Agreement or of the time for performance
of any other obligations, covenants or agreements under or arising out of the Loan Agreement,
the Reimbursement Agreement, this Guaranty Agreement or any other agreement to which the
Authority is a party;

K. The waiver by the Township, or the modification or amendment (whether
material or otherwise) of any obligation, covenant or agreement of the Authority set forth in the
Loan Agreement, the Reimbursement Agreement or any other agreement to which the Authority
is a party;

L. The taking of, or the omission to take, any action referred to in the Loan
Agreement, the Reimbursement Agreement, this Guaranty Agreement or any other other
document, instrument or agreement executed and delivered in connection with the issuance of
the Note;

M. Any failure, omission or delay on the part of the Authority and/or the
Bank to enforce, to assert or to exercise any right, power or remedy conferred upon or vested in
the Authority and/or the Bank hereunder or under the Loan Agreement or the Reimbursement
Agreement or any other document, instrument or agreement executed and delivered in
connection with the issuance of the Note, or to enforce, to assert or to exercise any other right or
rights on the part of the Authority or the Bank;
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N. The voluntary or involuntary liquidation, dissolution, sale or other
disposition of all or substantially all the assets, marshalling of assets and liabilities, receivership,
insolvency, bankruptcy, assignment for the benefit of creditors, reorganization, arrangement,
composition with creditors or readjustments or other similar proceedings affecting the Township
or the Authority or any of the assets of either, or any allegation or contest of the validity of this
Guaranty Agreement in any such proceeding;

0. The release or discharge of the Township, to the extent permitted by law,
from performance or observance of any obligation, covenant or agreement contained in this
Guaranty Agreement, by operation of law;

P. The default or failure of the Township fully to perform any of its
obligations set forth in this Guaranty Agreement;

Q. Any failure by the Authority or the Bank to comply with any of the
covenants, agreements or undertakings set forth herein, in the Loan Agreement or any breach by
the Authority or the Bank of any representation or warranty set forth herein or in the Loan
Agreement; or

R. The voluntary or involuntary repossession or surrender of the Water
System.

SECTION 3.07. Obligations of Township Not Affected by Bankruptcy, etc. The
obligations of the Township hereunder shall not be affected by any bankruptcy, arrangement of
creditors, reorganization or other similar proceedings of the Authority or the Township; and, to
the extent applicable, the Township specifically waives any right or benefit which could accrue
to it by reason of any such proceeding and agrees that the same shall not affect the liability of the
Township hereunder, regardless of the effect that such proceedings may have with respect to the
obligations of the Authority.

SECTION 3.08. Obligations of Township Not Subject to Setoff, Counterclaim,
etc. The obligations of the Township hereunder shall not be subject to any setoff, counterclaim
or defense resulting from any breach or any alleged breach by the Authority of any obligation to
the Township, whether said obligation arises under this Guaranty Agreement, the
Reimbursement Agreement or from any other transaction between the Authority and the
Township, regardless of the nature of such transaction, or otherwise.

SECTION 3.09. Bank Authorized to Proceed. In the event of a default in
payment of Debt Service on the Note when and as the same shall become due and payable,
whether at the stated maturity thereof or by acceleration, the Bank may proceed hereunder
directly against the Township without proceeding against or exhausting any other remedies
which it may have against the Authority or its assets.

The Township agrees to pay all costs, fees and expenses, including, to the extent
permitted by law, all court costs and reasonable attorney fees which may be incurred by the Bank
in enforcing or attempting to enforce this Guaranty Agreement against it, following any default
on the part of the Township hereunder, whether the same shall be enforced by suit or otherwise.
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SECTION 3.10. Waiver of Notice of Reliance. The Township expressly waives
notice, in writing or otherwise, from the registered owners, at any time or from time to time, of
any of the Note of their acceptance and reliance upon this Guaranty Agreement.

SECTION 3.11. Enforcement by Third Parties. This Guaranty Agreement is
entered into by the Township for the benefit of the Bank and the owners, from time to time, of
the Note, all of whom shall be entitled to enforce performance and observance hereof by the
Township to the same extent as if they were parties signatory hereto.

SECTION 3.12. Separate or Cumulative Enforcement. Terms of this Guaranty
Agreement may be enforced as to any one or more breaches, either separately or cumulatively.

SECTION 3.13. Payment by Township.

(a) If on any date on which Debt Service is due and payable, in accordance
with the terms of the Note and the Loan Agreement, the Bank shall not have received from the
Authority (or any person on the Authority’s behalf) sufficient funds to pay the Debt Service on
the Note on such date, the Township under the provisions of this Guaranty Agreement, shall
promptly pay to the Bank an amount which, together with other monies available to the
Township, will be sufficient to make such Debt Service payment then due on the Note.

(b) To the extent that it makes any payments of Debt Service on the Note, the
Township shall become subrogated to all right, title and interest of the person receiving such
payments.

SECTION 3.14. Discharge of Obligations. Anything contained in this Guaranty
Agreement to the contrary notwithstanding, except as provided herein with respect to expenses
incurred in connection with the enforcement hereof, the obligations of the Township hereunder
shall be satisfied in full and discharged when (a) the principal and interest on the Note have been
paid or provided for as specified in the Note, and (b) the Note shall have been discharged in
accordance with its terms.

ARTICLE IV
Miscellaneous

SECTION 4.01. Increased Obligations of Township; Amendment. No
amendment, change, modification, alteration or termination of the Note or the Loan Agreement
shall be effective which would in any way increase obligations of the Township under this
Guaranty Agreement, without obtaining the prior written consent of the Township (such consent
to be given by the Township pursuant to an ordinance duly enacted by the Board of Supervisors).

SECTION 4.02. Time When Obligations Arise. Obligations of the Township
hereunder shall arise absolutely, irrevocably and unconditionally when the Note shall have been
issued, sold and delivered by the Authority.
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SECTION 4.03. Authority to Punctually Perform. The Authority and the Bank
covenant with the Township that each duly and punctually will perform every covenant and
agreement undertaken by the Authority under the Note.

SECTION 4.04. Remedies of Bank. In the event of default by the Township in
the punctual discharge of its obligations hereunder, the Bank shall be entitled to exercise such
remedies as are provided under the Debt Act, together with any other remedies which otherwise
may be provided at law or in equity or by other statutes.

SECTION 4.05. Cumulative Remedies; Waiver. No remedy conferred upon or
reserved to the Authority or the Bank hereunder is intended to be exclusive of any other available
remedy or remedies, but each and every such remedy shall be cumulative and shall be in addition
to every other remedy given under this Guaranty Agreement or now or hereafter existing at law
or in equity or by statute. No delay or omission to exercise any right or power accruing upon any
default, omission or failure of performance hereunder shall impair any such right or power or
shall be construed to be a waiver thereof, but any such right and power may be exercised, from
time to time, and as often as may be deemed expedient. In order to entitle the Authority and/or
the Bank to exercise any remedy reserved in this Guaranty Agreement, it shall not be necessary
to give any notice, other than such notice as herein expressly may be required. In the event any
provision contained in this Guaranty Agreement should be breached by any party and thereafter
duly waived by the other party so empowered to act, such waiver shall be limited to the
particular breach so waived and shall not be deemed to waive any other breach hereunder. No
waiver, amendment, release or modification hereof shall be established by conduct, custom or
course of dealing, but shall be established solely by an instrument, in writing, duly executed by
the appropriate parties. Notwithstanding any other provision hereof to the contrary, no recourse
shall be had for the payment of the principal of or interest on the Note, or for any claim based
hereon or on the Ordinance of the Township authorizing and approving the execution and
delivery of this Guaranty Agreement, against any member, officer or employee, past, present, or
future, of the Township or of any successor body, as such, either directly or through the
Township or any such successor body, under any constitutional provision, statute or rule of law,
or by the enforcement of any assessment or by any legal or equitable proceeding or otherwise,
and all such liability of such members, officers or employees is released as a condition of and as
consideration for the issuance of this Guaranty Agreement.

SECTION 4.06. Entire Agreement; Multiple Counterparts. This Guaranty
Agreement constitutes the entire agreement, and supersedes all prior agreements, and
understandings, both written and oral, among the parties with respect to the subject matter
hereof; and this Guaranty Agreement may be executed, simultaneously, in multiple counterparts,
each of which counterparts, together, shall constitute but one and the same instrument.

SECTION 4.07. Severability. Provisions of this Guaranty Agreement shall be
severable; and in the event of the invalidity or unenforceability of any one or more phrases,
sentences, clauses, Articles, Sections or parts, in this Guaranty Agreement contained, such
invalidity or unenforceability shall not affect the validity or enforceability of remaining portions
of this Guaranty Agreement or any remaining parts thereof.
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SECTION 4.08. Amendment. This Guaranty Agreement may be amended and/or
supplemented, from time to time, by a written document duly signed by the parties hereto;
provided, however, that no amendment and/or supplement shall be made which shall diminish or
discontinue the obligations of the Township hereunder.

SECTION 4.09. Choice of Law. This Agreement shall be construed in
accordance with and shall be governed by laws of the Commonwealth.

[The remainder of this page intentionally left blank. ]
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IN WITNESS WHEREOF, the parties hereto, intending to be legally bound,
pursuant to proper authorization of their respective governing bodies, have caused this Guaranty
Agreement to be executed by its respective duly authorized officer or officers and to be attested
by its respective duly authorized officer and its respective official or corporate seal to be affixed
to this Guaranty Agreement, all as of the day and year first above written.

TOWNSHIP OF WEST CORNWALL

Lebanon Couynty, Pennsylvani oy,
QL7754
By: M 7 '
C AV T 2R VAR

Chair

(SEAL)

Attest: w\@d / &/)j{ -

Sebretdry =~ ~—V V

WEST CORNWALL TOWNSHIP MUNICIPAL
AUTHORITY

By

Chair

Attest:

Secretary
(SEAL)

PEOPLES SECURITY BANK AND TRUST
COMPANY

By

Authorized Officer

[Signature page to Guaranty Agreement]
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IN WITNESS WHEREOF, the parties hereto, intending to be legally bound,
pursuant to proper authorization of their respective governing bodies, have caused this Guaranty
Agreement to be executed by its respective duly authorized officer or officers and to be attested
by its respective duly authorized officer and its respective official or corporate seal to be affixed
to this Guaranty Agreement, all as of the day and year first above written.

TOWNSHIP OF WEST CORNWALL
Lebanon County, Pennsylvania

By:

Chair
(SEAL)

Attest:

Secretary

WEST CORNMADL TOWNSHIP MUNICIPAL

o

AUTHORIT /
By /

Chan wa (
~ L A

Attest!F# 7t —

Seé‘etary
(SEAL)

PEOPLES SECURITY BANK AND TRUST
COMPANY

By

Authorized Officer

[Signature page to Guaranty Agreement]
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IN WITNESS WHEREOF, the parties hereto, intending to be legally bound,
pursuant to proper authorization of their respective governing bodies, have caused this Guaranty
Agreement to be executed by its respective duly authorized officer or officers and to be attested
by its respective duly authorized officer and its respective official or corporate seal to be affixed
to this Guaranty Agreement, all as of the day and year first above written.

TOWNSHIP OF WEST CORNWALL
Lebanon County, Pennsylvania

By:
Chair

(SEAL)

Attest:

Secretary

WEST CORNWALL TOWNSHIP MUNICIPAL
AUTHORITY

By

Chair

Attest:

Secretary
(SEAL)

PEOPLES SECURITY BANK AND TRUST

COMPANY Mﬁ
" (
Authgfized Officer _—

[Signature page to Guaranty Agreement]
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REIMBURSEMENT AGREEMENT

THIS REIMBURSEMENT AGREEMENT dated as of May 31, 2022, by and
among the TOWNSHIP OF WEST CORNWALL, Lebanon County, Pennsylvania (the
“Township™), being a political subdivision of the Commonwealth of Pennsylvania and WEST
CORNWALL TOWNSHIP MUNICIPAL AUTHORITY (the “Authority”), a body corporate and
politic organized and existing under the Municipality Authorities Act of May 2, 1945, P. L. 382
(the “1945 Act”), which 1945 Act is codified and continued by Act No. 22, approved on June 19,
2001, 53 Pa.C.S.A. §5601 ef seq., as amended and supplemented, of the Commonwealth of
Pennsylvania (the “Authorities Act™).

WITNESSETH:

WHEREAS, the capitalized terms used herein which are not defined herein shall
have the meaning given them in the Loan Agreement (hereinafter defined) or in the Guaranty
(hereinafter defined); and

WHEREAS, the Authority intends to authorize and to issue its Guaranteed Water
Revenue Note, Series of 2022 in the aggregate principal amount of $1,000,000 (the “Note™)
pursuant to the terms of (i) a Resolution of the Authority adopted on May 3, 2022 (the
“Resolution”); and (ii) a Loan Agreement dated May 31, 2022 (the “Loan Agreement”), between
the Authority and Peoples Security Bank and Trust Company (the “Bank”); and

WHEREAS, the proceeds derived from the issuance and sale of the Note will be
applied, together with other funds available or to be available to the Authority, for and toward the
payment of the following: (i) the acquisition of an existing water treatment, storage and
distribution system serving, among others, the inhabitants of the Township (the “Water
System”); and (ii) the costs associated with the issuance of the Note (the “Project”); and

| WHEREAS, The Board of Supervisors of the Township has determined, among
other things, that the undertaking of the Project is in the best interests of the Township and its
residents; and

WHEREAS, the Township as an inducement to the Authority to authorize and
issue the Note, and as an inducement to any and all registered owners of the Note to purchase
such Note and to further enhance and ensure the marketability of the Note and thereby achieve
interest costs and other savings to the Authority and to the users of the Authority’s facilities,
desires to execute and deliver its Guaranty Agreement, dated as of May 31, 2022 (the
“Guaranty’) with respect to the payment of Debt Service on the Note all as permitted by and in
accordance with the terms and conditions of the Local Government Unit Debt Act (the “Debt
Act”) of the Commonwealth of Pennsylvania (the “Commonwealth”) and to enter into this
Reimbursement Agreement in connection therewith; and

WHEREAS, the Board of Supervisors of the Township is acting in the public
interest by assisting in providing modern, high quality water facilities at the lowest possible cost
to the users of such facilities and the citizens and taxpayers of the Township, and by assisting in
preserving and protecting the general health and welfare of the inhabitants of the Township and
of the Commonwealth.
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NOW, THEREFORE, intending to be legally bound hereby, the Township and the
Authority hereby agree as follows:

L. Execution and Delivery of Guaranty. Subject to the terms and conditions
hereinafter set forth, the Township hereby agrees to execute, attest, seal and deliver to the
Authority and the Bank, on or before the date of issuance and delivery of the Note by the
Authority, the Guaranty. The Guaranty, substantially in the form approved by the Board of
Supervisors of this Township, is incorporated herein by reference.

2. Reimbursement and Other Payments.

(a) The Authority covenants and agrees that it shall pay to the
Township, on demand: (i) an amount equal to any amount at any time paid by the Township to
the Bank under the Guaranty, plus an additional amount equal to any and all reasonable charges
and expenses which the Township may pay or incur in connection with making payments under
the Guaranty or enforcing reimbursement hereunder; and (ii) interest on any such amounts from
the date which such amounts accrue until payment in full, at an interest rate of 4% per annum.

(b) All payments at any time made by the Authority to the Township
hereunder shall be made in lawful currency of the United States of America in immediately
available funds in such manner and at such place as the Township may direct.

3. Security. The Authority shall cause the Loan Agreement to contain terms
which provide that the Township shall, to the extent it honors its obligations under the Guaranty,
be subrogated to the rights of the Bank and the owners of the Note in and to any and all funds
and other security held by the Bank for the payment of the Note.

4, Conditions Precedent. As conditions precedent to the obligation of the
Township to execute and deliver its Guaranty, the Township shall have received each of the
following in form and substance satisfactory to it:

(a) A copy of the Resolution of the Authority authorizing, among
other things, the issuance of the Note;

(b) A certificate of duly authorized officers of the Authority stating
that (i) the representations and warranties of the Authority set forth in this Reimbursement
Agreement and in the Guaranty are true, correct and complete as of the date of issuance of the
Note; (ii) no event of default under this Reimbursement Agreement or the Loan Agreement has
occurred and is continuing, or would result from the issuance and sale of the Note and no event
has occurred and is continuing which, with the giving of notice or lapse of time or both, would
constitute an event of default under this Reimbursement Agreement, the Guaranty or the Loan
Agreement; and (iii) such other matters as the Township may reasonably request,

() An opinion of counsel to the Authority regarding: (i) the due
existence of the Authority; (ii) the power of the Authority to enter into and perform its
obligations under this Reimbursement Agreement, the Loan Agreement, the Note, and all other
agreements, documents, instruments or collateral security documents executed and delivered by
or on behalf of the Authority at the closing of the sale of the Note; and (iii) the due validity,
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binding effect and enforceability of this Reimbursement Agreement, the Loan Agreement, the
Note, and all other agreements, documents, instruments and collateral security documents,
subject, however, in each case, to laws and equitable principles affecting the enforcement of
creditors’ rights generally;

(d)  An opinion of counsel to the Township regarding: (i) the due
existence of the Township; (ii) the valid incumbency of the officers of the Township; and (iii) the
legal, valid and binding enactment of the Ordinance approving the Guaranty and this
Reimbursement Agreement and authorizing and directing, among other things, the execution,
attestation and delivery thereof by proper officers of the Township;

(e) Executed copies of this Reimbursement Agreement, the Guaranty,
the Loan Agreement and all related documentation delivered in connection with the issuance of
the Note; and

) The approval of the Department of Community and Economic
Development, as required by the Debt Act, with respect to the execution and delivery of the
Guaranty and the incurrence of lease rental debt by the Township.

5. Obligations Absolute. The obligations of the Authority under this
Reimbursement Agreement shall be absolute, unconditional and irrevocable, and shall be fully
performed strictly in accordance with the terms and conditions of this Reimbursement
Agreement, under all circumstances whatsoever, including, without limitation, the following:
(1) any lack of validity or enforceability of the Guaranty, the Note or any other agreement or
document relating thereto; (ii) any amendment or waiver of or any consent to or departure from
the terms and conditions of the Guaranty, the Note or any documents relating thereto; or (iii) the
existence of any claim, set-off, defense or other right which the Authority may have at any time
against the Bank (or any person or entities for whom the Bank may be acting), the Township or
any other person or entity, whether in connection with this Reimbursement Agreement, the
transactions described herein or any unrelated transaction,

6. Representations and Warranties. The Authority hereby represents and
warrants as follows:

(a) The Authority is a municipality authority duly organized and
validly existing under the Authorities Act. Each of the individuals executing and delivering this
Reimbursement Agreement, the Guaranty, the Loan Agreement, the Note and all related
documents and instruments possesses full power and authority to execute and deliver such
documents and such execution and delivery does not contravene the terms or provisions of any
document, agreement or instrument to which the Authority or any of its properties or assets is or
may be bound;

(b)  The execution, delivery and performance by the Authority of this
Reimbursement Agreement, the Guaranty, the Note, the Loan Agreement and related documents
and instruments has been duly authorized by all necessary action, do not contravene the
provisions of the Articles of Incorporation or By-Laws of the Authority or of any other
agreement or instrument binding on or affecting the Authority or any of it assets or properties,
and does not result in or require the creation of any lien, security interest or other charge or
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encumbrance (other than pursuant to this Reimbursement Agreement, the Guaranty, or any other
collateral security document or instrument executed and delivered at the closing held this day)
upon or with respect to any of the Authority assets or properties;

(c) No authorization, approval or other consent or action by, and no
notice to or filing with, any governmental authority or regulatory body is required for the due
execution, delivery and performance by the Authority of this Reimbursement Agreement, the
Guaranty, the Loan Agreement, the Note or any related document or instrument, except such as
have been obtained;

(d) This Reimbursement Agreement, the Guaranty, the Loan
Agreement, the Note and any related document or instrument, executed and delivered by or on
behalf of the Authority in connection with the issuance of the Note, constitute the legal, valid and
binding obligations of the Authority enforceable against the Authority in accordance with their
respective terms, subject, however, to the application by a court of general principles of equity
and to the effect of any applicable bankruptcy, insolvency, reorganization, moratorium or similar
law affecting the enforcement of creditors’ rights generally; and

(e) There is no pending action or proceeding before any court,
governmental agency or arbitrator against or directly involving the Authority and, to the best of
the knowledge of the Authority, there is no threatened action or proceeding against the Authority
before any court, governmental agency or arbitrator which, in any case, may materially and
adversely affect the financial condition or operations of the Authority or any other material
contingent liability of any kind (which has not heretofore been disclosed to the Township).

7. Covenants of the Authority. So long as the Guaranty shall remain in full
force and effect, or any amount is due and owing to the Township under the provisions of this
Reimbursement Agreement, the Authority covenants and agrees that it shall, unless the
Township shall have otherwise consented in writing:

(a) Preservation of Existence. Preserve and maintain its due existence,
and its right to do business and its good standing in the Commonwealth, and will maintain (and
obtain) all licenses, permits and other authorizations necessary, proper or desirable for the
ownership and operation of its water system.

(b) Compliance with Laws, Etc. Comply in all material respects with
all applicable laws, rules, regulations and orders of any governmental authority the
non-compliance with which would materially and adversely affect its operations or condition.

(c) Keeping of Books. Keep proper, accurate and complete books of
record and account, in which full and correct entries shall be made of financial transactions and
the assets and operations of the Authority.

(d) Guaranty Agreement. Observe, in all respects, its obligations

under the Guaranty.

(e) Sufficient Rates, Charges and Fees. Fix, charge and collect rates,
charges and other fees upon the users of the water system which will be sufficient during such
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Fiscal Year to pay Debt Service on the Note in each Fiscal Year and to pay all administrative
costs of the Authority.

® Repayment of Amounts Advanced. At any time after the
Township shall have paid to the Bank such amount or amounts as at that time shall be required to
pay Debt Service on the Note in accordance with the provisions of the Guaranty or shall have
paid any costs, fees or expenses guaranteed thereby, to repay to the Township the amount or
amounts actually advanced by the Township, together with interest on such amounts, all in
accordance with the terms of this Reimbursement Agreement.

8. Defaults and Remedies. Each of the following shall constitute an event of
default hereunder (“Event of Default”) unless waived by the Township hereunder:

(a) Failure by the Authority to make any payment of Debt Service
when due and payable;

(b)  Failure by the Authority to perform or comply with any of the
other terms or conditions contained in this Reimbursement Agreement, the Loan Agreement, the
Note or the Guaranty or any other document, instrument or agreement of the Authority to the
Township, and continuance of such failure uncured for 30 days after Authority has knowledge
that such failure has occurred, or such longer period to which the Township may agree in the
case of a default not curable by the exercise of due diligence within such 30 day period, provided
that the Authority shall have commenced to cure such default within such 30 day period and
shall complete such cure as quickly as reasonably possible with the exercise of due diligence;

(c) Any of the representations or warranties of the Authority set forth
in this Reimbursement Agreement, the Loan Agreement or the Guaranty or in any other
certificate, document, statement, instrument or agreement furnished to the Township pursuant to
the terms hereof or the Guaranty proves to have been materially false when made or the failure
by the Authority to comply with the covenants made by the Authority in Section 7 hereof;

(d) Any material provision of this Reimbursement Agreement, the
Loan Agreement or the Note shall at any time for any reason cease to be valid and binding on the
Authority, or shall be declared to be null and void, or the validity or enforceability thereof shall
be contested by the Authority or any governmental agency or authority, or the Authority shall
deny that it has any or further liability or obligation under this Reimbursement Agreement, the
Loan Agreement, the Note or any other document, instrument or agreement executed and
delivered in connection with the Note;

(e) The Authority shall (i) apply for or consent to the appointment of a
receiver, trustee, liquidator or custodian or the like for its property, or (ii) admit in writing its
inability to pay its debts generally as they become due, or (iii) make a general assignment for the
benefit of creditors, or (iv) be adjudicated a bankrupt or insolvent, or (v) commence a voluntary
case under the United States Bankruptcy Code (or any successor to such code) or file a voluntary
petition or answer seeking reorganization, an arrangement with creditors or an order for relief or
seeking to take advantage of any insolvency law or file an answer admitting the material
allegations of a petition filed against such corporation in any bankruptcy, reorganization or
insolvency proceeding, or to take any action for the purpose of effecting any of the foregoing, or
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(vi) if without the application, approval or consent of the Authority, a proceeding shall be
instituted in any court of competent jurisdiction, under any law relating to bankruptcy,
insolvency, reorganization or relief of debtors, seeking an order for relief or an adjudication in
bankruptcy, reorganization, dissolution, winding up, liquidation, a composition or arrangement
with creditors, a readjustment of debts, the appointment of a trustee, receiver, liquidator or
custodian or the like or of all or any substantial part of the assets of the Authority or other like
relief in respect thereof under any bankruptcy or insolvency law, and, if such proceeding is
being contested in good faith, the same shall (A) result in the entry of an order for relief or any
such adjudication or appointment or (B) remain undismissed and unstayed for a period of

60 days. If an Event of Default has occurred and is continuing the Township may exercise, or
cause to be exercised, any and all such remedies as it may have at law or in equity.

9. Amendments. No amendment, waiver or consent of any provision of this
Reimbursement Agreement shall in any event be effective unless the same shall be in writing and
executed by the Township, and then such waiver or consent shall be effective only in the specific
instance and for the specific purpose for which it was given.

10.  Waiver; Remedies Cumulative. No failure on the part of the Township to
exercise, and no delay in exercising, any right hereunder or elsewhere shall operate as a waiver
thereof; nor shall any single or partial exercise of any right hereunder or elsewhere preclude any
other or further exercise thereof or the exercise of any other right.

11.  Continuing Obligation. This Reimbursement Agreement and the Guaranty
are continuing obligations and shall: (i) be binding upon the Authority and the Township and
their respective successors and assigns; and (ii) inure to the benefit of and be enforceable by the
Authority and the Township and their respective successors and assigns; provided that the
Authority may not assign all or any part of this Agreement without the prior written consent of
the Township.

12, Indemnification. The Authority hereby indemnifies and holds harmless
the Township from and against any and all claims, damages, losses, liabilities, costs or expenses
whatsoever which the Township may incur (or which may be claimed against the Township by
any person or entity whatsoever) by reason of or in connection with the execution and delivery
of, or payment or failure to pay under, the Guaranty; provided the Authority shall not be required
to indemnify the Township for any claims, damages, losses, liabilities, costs or expenses to the
extent, but only to the extent, caused by: (a) the willful misconduct or gross negligence of the
Township; or (b) the Township’s willful failure to pay under the Guaranty. Nothing in this
Section is intended to limit the Authority’s reimbursement obligation contained in paragraph (a)
of Section 2 hereof.

13.  No Recourse. No recourse under or upon any obligation, covenant or
agreement contained herein, in the Loan Agreement or in the Note, or because of any
indebtedness secured hereby shall be had against any past, present or future member, officer or
employee of the Authority or the Township or of any successor of the Authority or the Township
under any rule of law, statute or constitutional provision, or by enforcement of any assessment or
by any legal or equitable proceeding or otherwise, it expressly being agreed and understood that
the obligations of the Authority hereunder, and under the Note and elsewhere are solely
corporate obligations of the Authority and that no personal liability whatsoever shall attach to or
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shall be incurred by such members, officers or employees of the Authority or of any successor of
the Authority, or any of them, because of such indebtedness or by reason of any obligation,
covenant or agreement contained herein, in the Note or elsewhere, or implied therefrom.

14.  Conflicts. Insofar as possible the provisions of this Reimbursement
Agreement shall be deemed complementary to the terms of the Guaranty but in the event of
conflict the terms hereof shall control to the extent such are enforceable under applicable law,
provided, however, that nothing herein contained shall limit or alter the Township’s obligations
to the Bank under the Guaranty.

15.  Severability. If any provision hereof is found by a court of competent
jurisdiction to be prohibited or unenforceable, it shall be ineffective only to the extent of such
prohibition or unenforceability, and such prohibition or unenforceability shall not invalidate the
balance of such provision to the extent that it is not prohibited or unenforceable, nor invalidate
the other provisions hereof, all of which shall be liberally construed in favor of the Township in
order to effect the provisions of this Reimbursement Agreement.

16.  Governing Law. This Reimbursement Agreement shall be governed by,
and construed in accordance with, the domestic internal laws (but not the law of conflicts of law)
of the Commonwealth.

17.  Headings. Section headings in this Reimbursement Agreement are
included herein for convenience of reference only and shall not constitute a part of this
Agreement for any other purpose.

[Remainder of page intentionally left blank]
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IN WITNESS WHEREOF, the Authority and the Township have each caused this
Reimbursement Agreement to be duly executed by its duly authorized officers, and its seal
affixed hereon, and this Reimbursement Agreement delivered in its name as of the date first

above written.
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TOWNSHIP OF WEST CORNWALL, LEBANON

COUNTY, PENNSYLVANIA
/ //MZ% M

Chair
Attest: Mnmﬁﬁ
Sec t ry

WEST CORNWALL TOWNSHIP MUNICIPAL
AUTHORITY

By:

Chair

Attest:

Secretary



IN WITNESS WHEREOF, the Authority and the Township have each caused this
Reimbursement Agreement to be duly executed by its duly authorized officers, and its seal
affixed hereon, and this Reimbursement Agreement delivered in its name as of the date first

above written.
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TOWNSHIP OF WEST CORNWALL, LEBANON
COUNTY, PENNSYLVANIA

By:

Chair

Attest:

Secretary

WEST CORN L TOWNSHIP MUNICIPAL
AUTHORIT

Chair A
Attest: /M-m &mwm-€{/’/ B /g:’i/ffffm

Secr etary



UCC FINANCING STATEMENT

FOLLOW INSTRUCTIONS

A. NAME & PHONE OF CONTACT AT FILER (optional)

B. E-MAIL CONTACT AT FILER (optional)

C. SEND ACKNOWLEDGMENT TO: (Name and Address)

B B

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S NAME: Provide only one Debtor name (1a or 1b) (use exact, full name; do not omit, modify, or abbreviate any part of the Debtor's name); if any part of the Individual Debtor’s
name will not fit in line 1b, leave all of item 1 blank, check here D and provide the Individual Debtor information in item 10 of the Financing Statement Addendum (Form UCC1Ad)

1la. ORGANIZATION'S NAME

OR
1b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S)/INITIAL(S) SUFFIX

1c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY

2. DEBTOR'S NAME: Provide only one Debtor name (2a or 2b) (use exact, full name; do not omit, modify, or abbreviate any part of the Debtor's name); if any part of the Individual Debtor's
name will not fit in line 2b, leave all of item 2 blank, check here D and provide the Individual Debtor information in item 10 of the Financing Statement Addendum (Form UCC1Ad)

2a. ORGANIZATION'S NAME

OR
2b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S)/INITIAL(S) SUFFIX

2c. MAILING ADDRESS CITY STATE |[POSTAL CODE COUNTRY

3. SECURED PARTY'S NAME (or NAME of ASSIGNEE of ASSIGNOR SECURED PARTY): Provide only one Secured Party name (3a or 3b)

3a. ORGANIZATION'S NAME

OR 3b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S)/INITIAL(S) SUFFIX

3c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY

4. COLLATERAL: This financing statement covers the following collateral:

5. Check only if applicable and check only one box: Collateral is D held in a Trust (see UCC1Ad, item 17 and Instructions) ,:l being administered by a Decedent’s Personal Representative

6a. Check only if applicable and check only one box: 6b. Check only if applicable and check only one box:
|:| Public-Finance Transaction |:| Manufactured-Home Transaction D A Debtor is a Transmitting Utility D Agricultural Lien |:| Non-UCC Filing
—— — — —
7. ALTERNATIVE DESIGNATION (if applicable): I:I Lessee/Lessor D Consignee/Consignor I:I Seller/Buyer I:I Bailee/Bailor D Licensee/Licensor

8. OPTIONAL FILER REFERENCE DATA:

FILING OFFICE COPY — UCC FINANCING STATEMENT (Form UCC1) (Rev. 04/20/11)



Instructions for UCC Financing Statement (Form UCC1)

Please type or laser-print this form. Be sure it is completely legible. Read and follow all Instructions, especially Instruction 1; use of the correct name

for the Debtor is crucial.

Fill in form very carefully; mistakes may have important legal consequences. If you have questions, consult your attorney. The filing office cannot give

legal advice.

Send completed form and any attachments to the filing office, with the required fee.

ITEM INSTRUCTIONS

A and B. To assist filing offices that might wish to communicate with filer, filer may provide information in item A and item B. These items are optional.

C.

la.

1b.

1c.

Complete item C if filer desires an acknowledgment sent to them. If filing in a filing office that returns an acknowledgment copy furnished by filer,
present simultaneously with this form the Acknowledgment Copy or a carbon or other copy of this form for use as an acknowledgment copy.

Debtor’s name. Carefully review applicable statutory guidance about providing the debtor’s name. Enter only one Debtor name initem 1 -- either
an organization's name (1a) or an individual’'s name (1b). If any part of the Individual Debtor's name will not fit in line 1b, check the box in item 1,
leave all of item 1 blank, check the box in item 9 of the Financing Statement Addendum (Form UCC1Ad) and enter the Individual Debtor name in
item 10 of the Financing Statement Addendum (Form UCC1Ad). Enter Debtor’s correct name. Do not abbreviate words that are not already
abbreviated in the Debtor's name. If a portion of the Debtor’s name consists of only an initial or an abbreviation rather than a full word, enter only
the abbreviation or the initial. If the collateral is held in a trust and the Debtor name is the name of the trust, enter trust name in the Organization’s
Name box in item 1la.

Organization Debtor Name. “Organization Name” means the name of an entity that is not a natural person. A sole proprietorship is not an
organization, even if the individual proprietor does business under a trade name. If Debtor is a registered organization (e.g., corporation, limited
partnership, limited liability company), it is advisable to examine Debtor’s current filed public organic records to determine Debtor's correct name.
Trade name is insufficient. If a corporate ending (e.g., corporation, limited partnership, limited liability company) is part of the Debtor’s name, it must
be included. Do not use words that are not part of the Debtor’s name.

Individual Debtor Name. “Individual Name” means the name of a natural person; this includes the name of an individual doing business as a sole
proprietorship, whether or not operating under a trade name. The term includes the name of a decedent where collateral is being administered by
a personal representative of the decedent. The term does not include the name of an entity, even if it contains, as part of the entity’s name, the
name of an individual. Prefixes (e.g., Mr., Mrs., Ms.) and titles (e.g., M.D.) are generally not part of an individual name. Indications of lineage (e.g.,
Jr., Sr., lll) generally are not part of the individual’s name, but may be entered in the Suffix box. Enter individual Debtor’s surname (family name)
in Individual’'s Surname box, first personal name in First Personal Name box, and all additional names in Additional Name(s)/Initial(s) box.

If a Debtor’s name consists of only a single word, enter that word in Individual’s Surname box and leave other boxes blank.

For both organization and individual Debtors. Do not use Debtor’s trade name, DBA, AKA, FKA, division name, etc. in place of or combined with
Debtor’s correct name; filer may add such other names as additional Debtors if desired (but this is neither required nor recommended).

Enter a mailing address for the Debtor named in item 1a or 1b.

Additional Debtor’s name. Ifan additional Debtor is included, complete item 2, determined and formatted per Instruction 1. For additional Debtors,
attach either Addendum (Form UCC1Ad) or Additional Party (Form UCC1AP) and follow Instruction 1 for determining and formatting additional
names.

Secured Party’s name. Enter name and mailing address for Secured Party or Assignee who will be the Secured Party of record. For additional
Secured Parties, attach either Addendum (Form UCC1Ad) or Additional Party (Form UCC1AP). If there has been a full assignment of the initial
Secured Party’s right to be Secured Party of record before filing this form, either (1) enter Assignor Secured Party‘s name and mailing address in
item 3 of this form and file an Amendment (Form UCC3) [see item 5 of that form]; or (2) enter Assignee’s name and mailing address in item 3 of
this form and, if desired, also attach Addendum (Form UCC1Ad) giving Assignor Secured Party’s name and mailing address in item 11.

Collateral. Use item 4 to indicate the collateral covered by this financing statement. If space in item 4 is insufficient, continue the collateral
description in item 12 of the Addendum (Form UCC1Ad) or attach additional page(s) and incorporate by reference in item 12 (e.g., See Exhibit A).
Do not include social security numbers or other personally identifiable information.

Note: If this financing statement covers timber to be cut, covers as-extracted collateral, and/or is filed as a fixture filing, attach Addendum (Form
UCC1Ad) and complete the required information in items 13, 14, 15, and 16.

5.

6a.

6b.

If collateral is held in a trust or being administered by a decedent’s personal representative, check the appropriate box in item 5. If more than one
Debtor has an interest in the described collateral and the check box does not apply to the interest of all Debtors, the filer should consider filing a
separate Financing Statement (Form UCC1) for each Debtor.

If this financing statement relates to a Public-Finance Transaction, Manufactured-Home Transaction, or a Debtor is a Transmitting Utility, check
the appropriate box in item 6a. If a Debtor is a Transmitting Utility and the initial financing statement is filed in connection with a Public-Finance
Transaction or Manufactured-Home Transaction, check only that a Debtor is a Transmitting Utility.

If this is an Agricultural Lien (as defined in applicable state’s enactment of the Uniform Commercial Code) or if this is not a UCC security interest
filing (e.g., a tax lien, judgment lien, etc.), check the appropriate box in item 6b and attach any other items required under other law.

Alternative Designation. If filer desires (at filer's option) to use the designations lessee and lessor, consignee and consignor, seller and buyer
(such as in the case of the sale of a payment intangible, promissory note, account or chattel paper), bailee and bailor, or licensee and licensor
instead of Debtor and Secured Party, check the appropriate box in item 7.

Optional Filer Reference Data. This item is optional and is for filer's use only. For filer's convenience of reference, filer may enter in item 8 any
identifying information that filer may find useful. Do not include social security numbers or other personally identifiable information.



Stevens & Lee

1171 N. Sixth Street
P.O. Box 679
Reading, PA 19603
(610) 478-2000
www.stevenslee.com
T: (610) 478-2168
F: (610) 988-0825
peter.edelman@stevenslee.com

May 9, 2022
BY EMAIL

Susie Blanton, Esquire

Office of Chief Counsel
Commonwealth of Pennsylvania
Commonwealth Keystone Building
400 North Street, 4th Floor
Harrisburg, PA 17120-0225

Re: Township of West Cornwall, Lebanon County, Pennsylvania $1,000,000 Lease Rental
Indebtedness

Dear Ms. Blanton:

We are serving as Bond Counsel to the Township of West Cornwall, Lebanon County,
Pennsylvania (the “Township™), in the above-referenced matter. Attached herewith for filing in
accordance with the provisions of Section 8111 of the Local Government Unit Debt Act of the
Commonwealth of Pennsylvania are the proceedings in connection with the proposed issuance of
the Township’s $1,000,000 Lease Rental Indebtedness.

A check in the amount of $81.25 payable to the Department of Community and
Economic Development, Commonwealth of Pennsylvania, as payment of the filing fee for this
issue will sent via Federal Express to the Department.

Please contact the undersigned if you have any questions or comments or require any
additional information.

Very truly yours,

STEVENS & LEE

—
%x Xy
Peter T. Edelman

PTE:slga
Enclosures

Allentown e Bergen County e BalaCynwyd e Cleveland e« Fortlauderdale » Harrisburg e Lancaster o New York
Philadelphia e Princeton e Reading e« Rochester e Scranton e Valley Forge o Wilkes-Barre o Wilmington
A PROFESSIONAL CORPORATION
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TOWNSHIP OF WEST CORNWALL
LEBANON COUNTY, PENNSYLVANIA

APPLICATION FOR APPROVAL

In the Matter of the Proposed Incurrence of
Indebtedness in
Accordance with the Provisions of the
Local Government Unit Debt Act

TO:  Department of Community and Economic Development
Office of Chief Counsel
Commonwealth Keystone Building
400 North Street, 4 Floor
Harrisburg, PA 17120

RE:
Township of West Cornwall, Lebanon County, Pennsylvania
Lease Rental Debt in the Aggregate Principal Amount of $1,000,000.

Application is hereby made pursuant to Section 8111(a) the Local Government Unit Debt
Act, as amended (the “Act”), for approval of the proceedings taken by the Township of West
Cornwall, Lebanon County, Pennsylvania (the “Township”), to incur lease rental debt in the
aggregate principal amount of $1,000,000 and to evidence the same by the execution and
delivery of a Guaranty Agreement of the Township.

The complete transcript of the proceedings which are herewith submitted in support of
the “Application for Approval” consists of a copy of each of the following:

1) This Application for Approval;

(i)  Proof of Publication of the Preenactment Notice;
(iii)  Proof of Publication of the Postenactment Notice;
(iv)  Certified Copy of the Ordinance;

(v)  Debt Statement/Borrowing Base Certificate;

(vi)  Section 8110(b) Certificate; and

(vii)  Report on Self-Liquidating Debt.
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Please return one (1) copy of your Approval at your earliest convenience to Peter T.
Edelman, Esquire, 111 North Sixth Street, P.O. Box 679, Reading, Pennsylvania 19603-0679,
Bond Counsel to the Township (Email: peter.edelman(@stevenslee.com).

Thank you very much for your cooperation.
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Very truly yours,

TOWNSHIP OF WEST CORNWALL,
Lebanon County, Pennsylvania

w@ﬁﬁ%

( ¢Hssistand Secrdtary V




TOWNSHIP OF WEST CORNWALL
LEBANON COUNTY, PENNSYLVANIA

ORDINANCE NO.: 2022-4-19
AN ORDINANCE

OF THE BOARD OF SUPERVISORS OF THE TOWNSHIP OF WEST CORNWALL,
LEBANON COUNTY, PENNSYLVANIA, AUTHORIZING AND APPROVING A
PROJECT OF THE AUTHORITY (HEREINAFTER DEFINED); AUTHORIZING AND
DIRECTING THE INCURRENCE OF LEASE RENTAL DEBT BY THE TOWNSHIP, IN
THE MAXIMUM AGGREGATE PRINCIPAL AMOUNT OF ONE MILLION DOLLARS
($1,000,000) PURSUANT TO THE ACT OF THE GENERAL ASSEMBLY OF THE
COMMONWEALTH OF PENNSYLVANIA, 53 PA.C.S. CHAPTERS 80-82, AS
AMENDED, KNOWN AS THE LOCAL GOVERNMENT UNIT DEBT ACT (THE “DEBT
ACT”); DETERMINING THAT SUCH DEBT SHALL BE INCURRED UNDER THE
DEBT ACT AS LEASE RENTAL DEBT TO BE EVIDENCED BY A GUARANTY
AGREEMENT OF THE TOWNSHIP SECURING PAYMENT OF THE DEBT SERVICE
WITH RESPECT TO A GUARANTEED WATER REVENUE NOTE, TO BE ISSUED IN
THE AGGREGATE PRINCIPAL AMOUNT OF NOT TO EXCEED ONE MILLION
DOLLARS ($1,000,000) (THE “NOTE”), TO BE ISSUED BY THE WEST CORNWALL
TOWNSHIP MUNICIPAL AUTHORITY (THE “AUTHORITY””) TO FINANCE A
PROJECT OF THE AUTHORITY CONSISTING OF: (1) THE ACQUISITION OF A
WATER TREATMENT, STORAGE AND DISTRIBUTION SYSTEM; AND (2) THE
PAYMENT OF THE COSTS ASSOCIATED WITH THE ISSUANCE OF THE NOTE;
BRIEFLY DESCRIBING THE PROJECT FOR WHICH SUCH DEBT IS TO BE
INCURRED; APPROVING THE ACCEPTANCE BY THE AUTHORITY OF A
COMMITMENT FOR THE PURCHASE OF THE NOTE; AUTHORIZING AND
DIRECTING THE PROPER OFFICERS OF THE TOWNSHIP: (A) TO PREPARE, TO
CERTIFY AND TO FILE THE DEBT STATEMENT AND BORROWING BASE
CERTIFICATE REQUIRED BY SECTION 8110 OF THE DEBT ACT; (B) TO THE
EXTENT FEASIBLE, TO CAUSE TO BE PREPARED AND FILED, STATEMENTS
AND REPORTS REQUIRED BY SECTION 8026 OF THE DEBT ACT WHICH ARE
NECESSARY TO QUALIFY ALL OF SUCH LEASE RENTAL DEBT FOR EXCLUSION
FROM THE APPROPRIATE DEBT LIMITS AS SELF-LIQUIDATING DEBT; AND

(C) TO EXECUTE, TO ATTEST, TO SEAL AND TO DELIVER, A GUARANTY
AGREEMENT; APPROVING THE FORM OF THE GUARANTY AGREEMENT;
SPECIFYING THE AMOUNT OF THE GUARANTY OBLIGATION OF THE
TOWNSHIP PURSUANT TO SUCH GUARANTY AGREEMENT AND THE SOURCES
OF PAYMENT OF SUCH GUARANTY OBLIGATIONS; AUTHORIZING THE PROPER
OFFICERS OF THE TOWNSHIP TO TAKE ALL OTHER REQUIRED, NECESSARY OR
DESIRABLE RELATED ACTION IN CONNECTION WITH SUCH PROJECT AND THE
EXECUTION AND DELIVERY OF THE GUARANTY AGREEMENT; PROVIDING
FOR THE EFFECTIVENESS OF THIS ORDINANCE; PROVIDING FOR THE
SEVERABILITY OF PROVISIONS OF THIS ORDINANCE; AND PROVIDING FOR
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THE REPEAL OF ALL INCONSISTENT ORDINANCES OR RESOLUTIONS OR
PARTS OF ORDINANCES OR RESOLUTIONS.

WHEREAS, the Township of West Cornwall, Lebanon County, Pennsylvania (the
“Township”), is a political subdivision of the Commonwealth of Pennsylvania (the
“Commonwealth™) and is a “local government unit” under provisions of the Act of the General
Assembly of the Commonwealth, 53 Pa.C.S. Chapters 80-82, as amended, reenacted and
supplemented, from time to time, known as the Local Government Unit Debt Act (the “Debt
Act™); and

WHEREAS, the West Cornwall Township Municipal Authority (the “Authority”) was
created by the Township and is a body politic and corporate organized and existing under the
Pennsylvania Municipality Authorities Act of May 2, 1945, P. L. 382 (the “1945 Act”), which
1945 Act is codified and continued by Act No. 22, approved on June 19, 2001, 53 Pa.C.S.A.
§5601 ef seq., as amended and supplemented, from time to time, of the Commonwealth; and

WHEREAS, the Authority has determined to undertake a project consisting of (i) the
acquisition of an existing water treatment, storage and distribution system serving, among others,
the inhabitants of the Township (the “Water System”); and (ii) the payment of the costs of
issuance of the Note (hereinafter defined); and

WHEREAS, the Authority has accepted a commitment letter (the “Commitment Letter”)
from Peoples Security Bank and Trust Company (hereinafter referred to as the “Lender”) for the
purchase of the Note; and

WHEREAS, to evidence its obligations to repay the loan to the Lender, the Authority has
determined to issue its Guaranteed Water Revenue Note in the maximum aggregate principal
amount of $1,000,000 (the “Note”); and

WHEREAS, the Board of Supervisors of the Township has determined that the Project is
in the best interests of the Township and its residents and desires to approve the Project and to
request the Authority to undertake the Project; and

WHEREAS, the Township, as an inducement to the Authority to undertake the Project
and to authorize and to issue the Note, and as an inducement to the Lender to purchase the Note,
and to thereby achieve interest cost and other savings to the Authority and to the residents and
taxpayers of the Township and other users of the Authority’s Water System, desires to enter into
(i) a Guaranty Agreement (the “Guaranty Agreement”) with the Authority and the Lender, all as
permitted by and in accordance with the terms and conditions of the Debt Act and (ii) a
Reimbursement Agreement with the Authority (the “Reimbursement Agreement”); and

WHEREAS, the Note will be secured in part by the Township’s guarantee of a maximum
aggregate principal amount of $1,000,000, plus interest on the Note, pursuant to the terms of the
Guaranty Agreement; and

WHEREAS, the Township desires to formally approve the Project and the financing
thereof by the Authority, to authorize the incurrence of lease rental debt under the Debt Act, and
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to approve the execution and delivery of the Guaranty Agreement and the Reimbursement
Agreement.

NOW, THEREFORE, BE IT ENACTED AND ORDAINED, by the Board of
Supervisors of the Township, as follows:

1. The Township hereby authorizes and approves the Project and requests the
Authority to undertake the Project. The Township ratifies and confirms all action heretofore
taken by the Authority in connection with the Project. The Township authorizes and approves
the issuance of the Note by the Authority and determines to incur lease rental debt in the
maximum aggregate principal amount of $1,000,000 by the execution and delivery of the
Guaranty Agreement.

2. The lease rental debt authorized to be incurred hereby is for the purpose of
financing the Project. The realistic estimated useful life of the projects to be financed by the
Note is at least thirty years.

The Township hereby finds and certifies that realistic cost estimates have been
obtained by the Authority and provided to the Township for the costs of the Project from
financial analysts, registered architects, professional engineers or other persons qualified by
experience to provide such estimates.

3. The debt to be evidenced by the Guaranty Agreement shall be lease rental
debt of the Township.
4. The Chairman or Vice Chairman and the Secretary or Assistant Secretary

of the Board of Supervisors of the Township are hereby authorized and directed to prepare, to
certify, to acknowledge and to file the debt statement and the borrowing base certificate, as
appropriate, required by Section 8110 of the Debt Act and to take any and all other action
necessary at any time or from time to time in connection with carrying out the intent of this
Ordinance or necessary to comply with the Debt Act.

5. The Chairman or Vice Chairman and Secretary or Assistant Secretary of
the Board of Supervisors of the Township are hereby authorized and directed to execute, attest,
seal and deliver the Guaranty Agreement and the Reimbursement Agreement, respectively, in
substantially the forms previously delivered to the Township with such insertions, deletions and
amendments as the officers of the Township executing such document and the Solicitor to the
Township shall deem necessary. The execution, attestation and delivery of the Guaranty
Agreement and the Reimbursement Agreement by appropriate officers of the Township shall
constitute conclusive evidence of such approval,

6. In the event that the Township is obligated to make payments due under
the Guaranty Agreement, the maximum amounts required to be paid thereunder, from the general
revenues of the Township, are set forth as Exhibit “A” hereto. Exhibit “A” is incorporated
herein by reference with the same force and effect as if fully set forth in the text hereof. If at any
time the Township is required to make any payment under the Guaranty Agreement, proper
officers of the Township are hereby authorized and directed to do so.
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7. The Township covenants to and with the owners of the Note, that the
Township (a) shall include the amounts payable with respect to the Guaranty Agreement for each
fiscal year in which such sums are payable in its budget for that year, (b) shall appropriate such
amounts from its general revenues for the payment of such payment, and (c) shall duly and
punctually pay or cause to be paid from any of its revenues or funds the amount payable in
respect of the Guaranty Agreement, at the dates and place and in the manner stated in such
Guaranty Agreement, and according to the true intent and meaning thereof. The Township
pledges its full faith, credit and taxing power for such budgeting, appropriation and payment in
respect to the Guaranty Agreement. This covenant shall be specifically enforceable in
accordance with the Debt Act.

8. The Chairman or Vice Chairman and Secretary or Assistant Secretary of
the Boatrd of Supervisors of the Township are authorized and directed, if necessary or desirable,
to cause to be prepared and filed with the Department of Community and Economic
Development of the Commonwealth of Pennsylvania, appropriate statements required by
Section 8026 of the Debt Act which are necessary to qualify the lease rental debt of the
Township, which is subject to exclusion of self-liquidating debt, for exclusion from the
appropriate debt limits as self-liquidating debt.

9. The proper officers of the Township are hereby authorized and directed to
execute, attest and deliver any and all necessary or appropriate documents and to do any and all
necessary or appropriate things in connection with the transactions hereby contemplated.

10.  All ordinances and resolutions or parts thereof, insofar as the same are
inconsistent herewith, are repealed hereby.

11. This Ordinance shall become effective in accordance with the provisions
of the Act.

12. In the event any provision, section, sentence, clause or part of this
Ordinance shall be held to be invalid, such invalidity shall not affect or impair any remaining
provision, section, sentence, clause or part of this Ordinance, it being the intent of the Township
that the remainder of the Ordinance shall remain in full force and effect.

[The remainder of this page intentionally left blank.]
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DULY ENACTED AND ORDAINED, this 19th day of April, 2022, by the Board of
Supervisors of the Township of West Cornwall, Lebanon County, Pennsylvania, in lawful
session duly assembled.

TOWNSHIP OF WEST CORNWALL
Lebanon g,ou/ri/t&? Pennsylvani

By:/f ’

A
U~ (Vicej-Chairmar
Attest: A
{Asststabt)Secrethry V

(SEAL)
EXHIBIT
“A”  Maximum Lease Rental Obligations

5
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EXHIBIT “A”

MAXIMUM LEASE RENTAL OBLIGATIONS

A-1
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Apr 11,2022 10:43 am Prepared by FSL Public Finance {Finance 8.800 West Cornwall Township Municipal Authority: WCTMA-2022) Page 1

BOND DEBT SERVICE

West Cornwall Township Municipal Authority
Revenue Note, Series of 2022 - People's Security Bank

Period Annual Bond Total

Ending Principal Coupon Interest Debt Service Debt Service Balance Bond Value
05/25/2022 1,000,000.00 1,000,000.00
12/30/2022 17,796.61 2.250% 13,437.50 31,234.11 31,234.11 982,203.39 982,203.39
06/30/2023 20,184.32 2.250% 11,049.79 31,234.11 962,019.07 962,019.07
12/30/2023 20,411.40 2.250% 10,822.71 31,234.11 62,468.22 941,607.67 941,607.67
06/30/2024 20,641.03 2.250% 10,593.09 31,234.12 920,966.64 920,966.64
12/30/2024 20,873.24 2.250% 10,360.87 31,234.11 62,468.23 900,093.40 900,093.40
06/30/2025 21,108.06 2.250% 10,126.05 31,234.11 878,985.34 878,985.34
12/30/2025 21,345,53 2.250% 9,888.59 31,234.12 62,468.23 857,639.81 857,639.81
06/30/2026 21,585.67 2,250% 9,648.45 31,234.12 836,054.14 836,054.14
12/30/2026 21,828.50 2.250% 9,405.61 31,234,111 62,468.23 814,225.64 814,225,64
06/30/2027 22,074.07 2.250% 9,160.04 31,234,11 792,151,57 792,151.57
12/30/2027 22,322.41 2.250% 8,911.71 31,234.12 62,468.23 769,829.16 769,829.16
06/30/2028 22,573.54 2,250% 8,660.58 31,234.12 747,255.62 747,255.62
12/30/2028 22,827.49 2.250% 8,406.63 31,234.12 62,468.24 724,428.13 724,428.13
06/30/2029 23,084.30 2.250% 8,149,82 31,234.12 701,343.83 701,343.83
12/30/2029 23,344.00 2.250% 7,890.12 31,234.12 62,468.24 677,999.83 677,999.83
06/30/2030 23,606.61 2.250% 7,627.50 31,234.11 654,393.22 654,393.22
12/30/2030 23,872.19 2.250% 7,361.92 31,234,11 62,468.22 630,521.03 630,521.03
06/30/2031 24,140.75 2.250% 7,093.36 31,234,11 606,380.28 606,380.28
12/30/2031 24,412.33 2.250% 6,821.78 31,234.11 62,468.22 581,967.95 581,967.95
06/30/2032 24,686.97 2.250% 6,547.14 31,234.11 557,280.98 557,280.98
12/30/2032 24,964.70 2.250% 6,269.41 31,234.11 62,468.22 532,316.28 532,316.28
06/30/2033 25,245,55 2.250% 5,988.56 31,234,11 507,070.73 507,070.73
12/30/2033 22,994,21 3.250% 8,239.90 31,234.11 62,468.22 484,076.52 484,076.52
06/30/2034 23,367.87 3.250% 7,866.24 31,234.11 460,708.65 460,708.65
12/30/2034 23,747.60 3.250% 7,486.52 31,234.12 62,468.23 436,961.05 436,961.05
06/30/2035 24,133.50 3.250% 7,100.62 31,234.12 412,827.55 412,827.55
12/30/2035 24,525.67 3.250% 6,708.45 31,234.12 62,468.24 388,301.88 388,301.88
06/30/2036 24,924.21 3.250% 6,309.91 31,234.12 363,377.67 363,377.67
12/30/2036 25,329.23 3.250% 5,904.89 31,234,12 62,468.24 338,048.44 338,048.44
06/30/2037 25,740.83 3.250% 5,493.29 31,234.12 312,307.61 312,307.61
12/30/2037 26,159.11 3.250% 5,075.00 31,234.11 62,468.23 286,148.50 286,148.50
06/30/2038 26,584.20 3.250% 4,649.91 31,234.11 259,564.30 259,564.30
12/30/2038 27,016.19 3.250% 4,217.92 31,234.11 62,468.22 232,548.11 232,548.11
06/30/2039 27,455.21 3.250% 3,778.91 31,234.12 205,092.90 205,092.90
12/30/2039 27,901.35 3.250% 3,332.76 31,234.11 62,468.23 177,191.55 177,191.55
06/30/2040 28,354.75 3,250% 2,879.36 31,234.11 148,836.80 148,836.80
12/30/2040 28,815,51 3.250% 2,418.60 31,234.11 62,468.22 120,021,29 120,021.29
06/30/2041 29,283.77 3.250% 1,950.35 31,234,12 90,737.52 90,737.52
12/30/2041 29,759.63 3.250% 1,474.48 31,234.11 62,468.23 60,977.89 60,977.89
06/30/2042 30,243.22 3.250% 990.89 31,234,11 30,734.67 30,734.67
12/30/2042 30,734.67 3.250% 499.44 31,234.11 62,468.22

1,000,000.00 280,598.67 1,280,598.67 1,280,598.67
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Daily News

PART OF THE USA TODAY NETWORK

Publication Cost: $602.16
Ad No: 0005213454

# of Affidavits 1
STEVENS & LEE
PO BOX 679 Customer No: 1427303
READING, PA 19603-0679 This is not an invoice

Affidavit of Publication

Proof of Publication
State of Pennsylvania

The Lebanon Daily News is the name of the newspapers(s) of general circulation published continuously for
more than six months at its principle place of business, 718 Poplar Street, Lebanon, PA.

The printed copy of the advertisement hereto attached is a true copy, exactly as printed and published, of an

advertisement printed in the regular issues of the said The Lebanon Daily News published in the editions dated on the
following dates, viz:

Editions Dated: 04/13/2022

I, being first duly sworn upon oath depose and say that | am a legal clerk and employee of The Lebanon Daily News and
have personal knowledge of the publication of the advertisement mentioned in the foregoing statement as to the time,
place and character of publications are true, and that the affiant is not interested in the subject matter of the above
mentioned advertisement.

[UAdﬂ(j@%Tﬁ

Subscribed and sworn to before on April 13, 2022:

vy

Notary, didte of ‘@éconsin, County of Brown

Y5953

My commission expires

| SHELLY HORA
( Notary Public
te of Wisconsin

R

i
Z. Sta



NOTICE TO THE TAXPAYERS AND RESIDENTS OF THE
TOWNSHIP
OF WEST CORNWALL, LEBANON COUNTY, PENNSYLVANIA _

NOTICE IS HEREBY GIVEN that the Board of Supervisors (the "Board of Supervisor-
s”) of the Township of West Cornwall, Lebanon County, Pennsylvania (the “Town-
ship”) proposes to enact at a meeting to be held on Tuesday, April 19, 2022, at
5:30 p.m., prevailing time, in the Township Offices, 73 South Zinn’s Mill Road,
Lebanon, PA 17042, an ordinance {the “Ordinance”) authorizing, among other
things, the incurrence of lease rental indebtedness of the Township. The caption
and summary of the Ordinance to be considered by the Board of Supervisors at
such meeting is as follows:
AN ORDINANCE

OF THE BOARD OF SUPERVISORS OF THE TOWNSHIP OF WEST CORNWALL,
LEBANON COUNTY, PENNSYLVANIA, AUTHORIZING AND APPROVING A PROJECT
OF THE AUTHORITY (HEREINAFTER DEFINED); AUTHORIZING AND DIRECTING THE
INCURRENCE OF LEASE RENTAL DEBT BY THE TOWNSHIP, IN THE MAXIMUM AG-
GREGATE PRINCIPAL AMOUNT OF ONE MILLION DOLLARS ($1,000,000) PUR-
SUANT TO THE ACT OF THE GENERAL ASSEMBLY OF THE COMMONWEALTH OF
PENNSYLVANIA, 53 PA.C.S. CHAPTERS 80-82, AS AMENDED, KNOWN AS THE LO-
CAL GOVERNMENT UNIT DEBT ACT (THE “DEBT ACT"); DETERMINING THAT SUCH
DEBT SHALL BE INCURRED UNDER THE DEBT ACT AS LEASE RENTAL DEBT TO BE
EVIDENCED BY A GUARANTY AGREEMENT OF THE TOWNSHIP SECURING PAY-
MENT OF THE DEBT SERVICE WITH RESPECT TO A GUARANTEED WATER REVENUE
NOTE, TO BE ISSUED IN THE AGGREGATE PRINCIPAL AMOUNT OF NOT TO EX-
CEED ONE MILLION DOLLARS ($1,000,000) (THE “NOTE”), TO BE ISSUED BY THE
WEST CORNWALL TOWNSHIP MUNICIPAL AUTHORITY (THE “AUTHORITY"”) TO FI-
NANCE A PROJECT OF THE AUTHORITY CONSISTING OF;: (1) THE ACQUISITION OF
A WATER TREATMENT, STORAGE AND DISTRIBUTION SYSTEM; AND (2) THE PAY-
MENT OF THE COSTS ASSOCIATED WITH THE ISSUANCE OF THE NOTE; BRIEFLY
DESCRIBING THE PROJECT FOR WHICH SUCH DEBT IS TO BE INCURRED; APPROV-
ING THE ACCEPTANCE BY THE AUTHORITY OF A COMMITMENT FOR THE PUR-
CHASE OF THE NOTE; AUTHORIZING AND DIRECTING THE PROPER OFFICERS OF
THE TOWNSHIP:  (A) TO PREPARE, TO CERTIFY AND TO FILE THE DEBT STATE-
MENT AND BORROWING BASE CERTIFICATE REQUIRED BY SECTION 8110 OF THE
DEBT ACT; (B) TO THE EXTENT FEASIBLE, TO CAUSE TO BE PREPARED AND FILED,
STATEMENTS AND REPORTS REQUIRED BY SECTION 8026 OF THE DEBT ACT
WHICH ARE NECESSARY TO QUALIFY ALL OF SUCH LEASE RENTAL DEBT FOR EX-
CLUSION FROM THE APPROPRIATE DEBT LIMITS AS SELF-LIQUIDATING DEBT; AND
(C) TO EXECUTE, TO ATTEST, TO SEAL AND TO DELIVER, A GUARANTY AGREE-
MENT; APPROVING THE FORM OF THE GUARANTY AGREEMENT; SPECIFYING THE
AMOUNT OF THE GUARANTY OBLIGATION OF THE TOWNSHIP PURSUANT TO
SUCH GUARANTY AGREEMENT AND THE SOURCES OF PAYMENT OF SUCH GUAR-
ANTY OBLIGATIONS; AUTHORIZING THE PROPER OFFICERS OF THE TOWNSHIP TO
TAKE ALL OTHER REQUIRED, NECESSARY OR DESIRABLE RELATED ACTION IN
CONNECTION WITH SUCH PROJECT AND THE EXECUTION AND DELIVERY OF THE
GUARANTY AGREEMENT; PROVIDING FOR THE EFFECTIVENESS OF THIS ORDI-
NANCE; PROVIDING FOR THE SEVERABILITY OF PROVISIONS QF THIS ORDINANCE;
AND PROVIDING FOR THE REPEAL OF ALL INCONSISTENT ORDINANCES OR RESO-
LUTIONS OR PARTS OF ORDINANCES OR RESOLUTIONS.

A copy of the proposed text of the Ordinance described above may be examined
or inspected by any resident at the office of the Secretary of the Township in the
Township Municipal Building. 73 S. Zinn's Mill Road, Lebanon, Pennsylvania
17042, on any business day, between the hours of 9:00 a.m. and 3:00 p.m., pre-
vailing time. "The Ordinance currently on file will be completed by the insertion
of certain information and will be amended prior to enactment by the Board of
Supervisors in any manner as the Board of Supervisors of the Township may deem
appropriate.

THE ORDINANCE CURRENTLY ON FILE, AMONG OTHER THINGS, ESTIMATES THAT
THE AMOUNT OF LEASE RENTAL INDEBTEDNESS TO BE AUTHORIZED WILL BE
ONE MILLION DOLLARS ($1,000,000); HOWEVER, SUCH AMOUNT MAY BE IN-
CREASED OR DECREASED PRIOR TO FINAL ENACTMENT.

If the Ordinance is enacted, a notice of enactment, including a summary of the
omitted details (including the amount of the lease rental indebtedness to be in-
curred, a range of lease rental payments and a summary of any other amend-
ments made prior to final enactment) will be advertised after enactment and
posted in accordance with the provisions of the Local Government Unit Debt Act
o(\; the Commonwealth of Pennsylvania, as re-enacted, amended and supplement-
ed.

This Notice is published in compliance with the Act of December 19, 1996, Act No.
177, as amended.

BOARD OF SUPERVISORS OF THE TOWNSHIP OF WEST CORNWALL,
LEBANON COUNTY, PENNSYLVANIA



Daily News

PART OF THE USA TODAY NETWORK

Publication Cost: $219.44
Ad No: 0005223846

# of Affidavits1
STEVENS & LEE
PO BOX 679 Customer No: 1427303
READING, PA 19603-0679 This is not an invoice

Affidavit of Publication

Proof of Publication
State of Pennsylvania

The Lebanon Daily News is the name of the newspapers(s) of general circulation published continuously for
more than six months at its principle place of business, 718 Poplar Street, Lebanon, PA.

The printed copy of the advertisement hereto attached is a true copy, exactly as printed and published, of an
advertisement printed in the regular issues of the said The Lebanon Daily News published in the editions dated on the
following dates, viz:

Editions Dated: 04/20/2022

I, being first duly sworn upon oath depose and say that | am a legal clerk and employee of The Lebanon Daily News and
have personal knowledge of the publication of the advertisement mentioned in the foregoing statement as to the time,
place and character of publications are true, and that the affiant is not interested in the subject matter of the above
mentioned advertisement.

Lk Fver

Subscribed and sworn to before on April 20, 2022;

kel

Notary, Statsof Wisconsin, bounty of Bfown

dl /zf

My commission expires

VICKY FELTY
Notary Public

State of Wisconsin




LEGAL NOTICE TO THE TAXPAYERS AND RESIDENTS OF THE
TOWNSHIP OF WEST CORNWALL, LEBANON COUNTY,

NOTICE 1S HEREBY GIVEN that the Board of Supervisors {the “Board of Supervisor-
") of the Township of West Cornwall, Lebanon County, Pennsylvania (the “Town-
ship”) at a meeting of the Board of Supervisors held on April 19, 2022, finally
enacted an ordinance (the “Ordinance”), authorizing, among other things, the
incurrence of lease rental debt of the Township In the aggregate principal
amount of $1,000,000 evidenced by a certain Guaranty Agreement (the “Guaran-
ty Agreement”).
NOTICE IS ALSO GIVEN that the Ordinance was amended during final passage to
reflect the aggregate principal amount of the lease rental debt to be incurred
and to refiect the maximum payments which may be required to be paid under
the Guaranty Agreement,
NOTICE 1S FURTHER GIVEN that the maximum annual payments that may be re-
quired to be made by the Township pursuant to the Guaranty Agreement range
from a low of $31,234.11 to a high of $62,468.24, Such range of payments repre-
sents the maximum annual payments that may be required to be paid pursuant to
the Guaranty Agreement.
The final text of the Ordinance as enacted may be examined by any citizen in the
Office of the Secretary of the Township at 73 S. Zinn's Mill Road, Lebanon,
Pennsylvania on any business day between the hours of 9:00 a.m. and 3:00 p.m.,
prevalling time.
This notice is published in compliance with the act of December 19, 1996, Act No.
177, as re-enacted, amended and supplemented, known as the Local Government
Unit Debt Act.
BOARD OF SUPERVISORS OF THE TOWNSHIP OF WEST CORNWALL,
Lebanon County, Pennsylvania




REPORT ON SELF-LIQUIDATING DEBT

TOWNSHIP OF WEST CORNWALL,
LEBANON COUNTY, PENNSYLVANIA

Prepared for
Township of West Cornwall,
Lebanon County, Pennsylvania

Prepared by
Jeffrey D. Steckbeck, P.E.
Steckbeck Engineering & Surveying, Inc
279 N. Zinns Mill Road
Lebanon, PA 17042
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May 9, 2022

Township of West Cornwall
Lebanon County, Pennsylvania
73 South Zinns Mill Road

Lebanon, Pennsylvania 17042

Re:  Township of West Cornwall, Lebanon County, Pennsylvania
Report on Exclusion of Self-Liquidating Debt

Gentlemen:

This report is submitted pursuant to Section 8026 of the Local Government Unit Debt Act
of the Commonwealth of Pennsylvania (the “Act”) in connection with the application of the
Township of West Cornwall, Lebanon County, Pennsylvania (the “Township”) for exclusion of
$1,000,000 in self-liquidating debt evidenced by the Township’s Guaranty Agreement, executed
concurrently with the issuance by the West Cornwall Township Municipal Authority (the
“Authority”) of its Guaranteed Water Revenue Note, Series of 2022 in the aggregate principal
amount of $1,000,000 (the “2022 Note”).

In compliance with the requirements of the Act, we offer the following information:

(D The Authority is issuing the 2022 Note in the maximum aggregate principal
amount of $1,000,000. Proceeds of the 2022 Note will be used to finance a
project of the Authority that consists of: (i) purchase of the assets of the Quentin
Water Company (QWC) simultaneously to the establishment of a Water System
component of the Authority’s business operations; and (ii) the payment of the
costs and expenses associated with the issuance of the 2022 Note. A breakdown
of sources and uses of funds is set forth on Exhibit “A” attached hereto.

2) The maximum amount of the annual debt service for each year during the life of
the 2022 Note is set forth on Exhibit “B” attached hereto.

(3) The estimated net revenues of the Water System of the Authority for each year of
the remaining life of the 2022 Note will be sufficient to pay the annual debt
service on the 2022 Note. If adjustments are necessary, the water rates will be
increased. Estimated annual revenues and expenses of the Water System based
on information developed by the Authority and the Township are set forth on
Exhibit “C” attached hereto.

@) The estimated net revenues of the Water System have been computed from our
best estimate of the gross revenues to be obtained from the rentals, rates, tolls and
charges, and interest to be received on reserve accounts, established by ordinance
or from payments under bulk services or other contracts with other local
government units or authorities, for the use of the project, by deducting from such



Township of West Cornwall
May 9, 2022
Page 2

gross revenues, in each year, the total estimated costs of operation and
maintenance of the Water System chargeable against such revenues.

(5)  We also certify that we are qualified to act with regard to the type of project being
financed. Our firm was organized in 1990 and since that time has had extensive
experience in connection with the financial affairs of sewer systems.

IN WITNESS WHEREQF, I hereunto set my hand this 9th day of May, 2022.

STECKBECK ENGINEERING & SURVEYING, INC.

9. D. Stechbeck
By:

Jeffrey D. Steckbeck, P.E.
Pennsylvania P.E. No. 039285-E
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EXHIBIT “A”

Sources and Uses of Funds

SOURCES
People’s Security Bank & Trust $1,000,000.00
Grant — America Rescue Fund *** $ 50,000.00
TOTAL SOURCES $1,050,000.00
*** Donated from West Cornwall Township Board of Supervisors
USES
Initial Payment to the Quentin $1,000,000.00
Water Company
Professional Fees and Loan Costs $ 30,000.00

TOTAL USES $1,030,000.00
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EXHIBIT “B”

Debt Service Schedule
Year Amount
2022 $31,234
2023 62,469
2024 62,469
2025 62,469
2026 62,469
2027 62,469
2028 62,469
2029 62,469
2030 62,469
2031 62,469
2032 62,469
2033 62,469
2034 62,469
2035 62,469
2036 62,469
2037 62,469
2038 62,469
2039 62,469
2040 62,469
2041 62,469
2042 62,469
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EXHIBIT “C”

PROJECTED REVENUES AND EXPENDITURES (SEWER SYSTEM)
FOR YEAR ENDED DECEMBER 31

2022 2023 2024 2025

BEGINNING CASH

BALANCE $20,000 $20,000 $20,000 $13,281
REVENUE

Operating Revenue(! $98,159 $196,819 $196,819 $196,819

Tapping Fee Income $0 $0 0 $80,000

Other Income $0 $o $0 $0
TOTAL REVENUE 98,159 $196,819 $196,819 $276,819
EXPENDITURES

Operating Expenses $66,925 $134,350 $141,068 $150,000

Debt Service $31,234 $62,469 $62,469 $62,469

Other Expenditures $0 $0 $0 $0
TOTAL EXPENDITURES $98,159 $196,819 $203,537 $212,469
EXCESS REVENUE

(EXPENDITURES) $0 $0 <$6,718> $64,350
ENDING CASH BALANCE $20,000 $20,000 $13,281 $77,631

@) 2022 is anticipated to be one-half year of operations, expenses, and revenue. Appropriate future rate

adjustments may be required to produce net revenues which will be sufficient to pay debt service in each
year for the life of the 2022 Note.

C-1



BEGINNING CASH
BALANCE

REVENUE
Operating Revenue!”
Tapping Fee Income
Other Income
TOTAL REVENUE
EXPENDITURES
Operating Expenses
Debt Service
Other Expenditures
TOTAL EXPENDITURES

EXCESS REVENUE
(EXPENDITURES)

ENDING CASH BALANCE

BEGINNING CASH
BALANCE

REVENUE
Operating Revenue(V
Tapping Fee Income
Other Income
TOTAL REVENUE
EXPENDITURES
Operating Expenses
Debt Service
Other Expenditures
TOTAL EXPENDITURES

EXCESS REVENUE
(EXPENDITURES)

ENDING CASH BALANCE

026 2027
$77,631 $137,162
$200,000 $200,000
$80,000 $80,000
$0 $0
$280,000 $280,000
$158,000 $166,000
$62,469 $62,469
$0.00 $0.00
$220,469 $228,469
$59,531 $51,531
$137,162 $188,693

2030 2031
$267,755 $305,286
$210,000 $210,000
$80,000 $80,000
%0 %
$290,000 $290,000
$190,000 $200,000
$62,469 $62,469
% %
$252,469 $262,469
$37,531 $27,531
$305,286 $332,817

C-2

2028 2029
$188,693 $232,224
$200,000 $200,000

$80,000 $80,000

%0 %0
$280,000 $280,000
$174,000 $182,000

$62,469 $62,469
$0.00 $0.00
$236,469 $244,469
$43,531 $35,531
$232,224 $267,755

2032 033

$332,817 $350,348
$210,000 $210,000
$80,000 $80,000

%0 %0
$290,000 $290,000
$210,000 $220,000

$62,469 $62,469

%o %o
$272,469 $282,469

$17,531 7,531
$350,348 $357,879



BEGINNING CASH
BALANCE

REVENUE
Operating Revenue"
Tapping Fee Income
Other Income
TOTAL REVENUE
EXPENDITURES
Operating Expenses
Debt Service
Other Expenditures
TOTAL EXPENDITURES

EXCESS REVENUE
(EXPENDITURES)

ENDING CASH BALANCE

BEGINNING CASH
BALANCE

REVENUE
Operating Revenue”
Tapping Fee Income
Other Income
TOTAL REVENUE
EXPENDITURES
Operating Expenses
Debt Service
Other Expenditures
TOTAL EXPENDITURES

EXCESS REVENUE
(EXPENDITURES)

ENDING CASH BALANCE

2034

$357,879

$220,000
$80,000
%0
$300,000

$230,000
$62,469
%0
$292,469

$7,531
$365,410

038

$373,003

$250,000
$85,000
%o
$335,000

$270,000
$62,469
S}
$332,469

$2,531
$375,534
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2035

$365,410

$225,000
$80,000
—]
$305,000

$240,000
$62,469
—11]
$302,469

$2,531
$367,941

2039

$375,534

$260,000
$85,000
%
$345,000

$280,000
$62,469
%0
$342,469

$2,531
$378,065

036

$367,941

$230,000
$85,000
]
$315,000

$250,000
$62,469
—]
$312,469

$2,531
$370,472

040

$378,065

$270,000
$85,000
%0
$355,000

$290,000
$62,469
%0
$352,469

$2,531
$380,596

2037

$370,472

$240,000
$85,000
—]
$325,000

$260,000
$62,469
I ]
$322,469

$2,531
$373,003

041

$380,596

$280,000
$85,000
%0
$365,000

$300,000
$62,469
%0
$362,469

$2.531
$383,127



BEGINNING CASH
BALANCE

REVENUE
Operating Revenue"
Tapping Fee Income
Other Income
TOTAL REVENUE
EXPENDITURES
Operating Expenses
Debt Service
Other Expenditures
TOTAL EXPENDITURES

EXCESS REVENUE
(EXPENDITURES)

ENDING CASH BALANCE

2042

$383,127

$290,000
$90,000
$0
$380,000

$315,000
$62,469
$0
$377,469

$2,531
$385,658
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DEBT STATEMENT PURSUANT TO
LOCAL GOVERNMENT UNIT DEBT ACT

Local Government Unit - Township of West Cornwall
Lebanon County, Pennsylvania

Statement as of April 19, 2022

1. GROSS INCURRED DEBT
A. Bonds outstanding
List and identify
by year of issue

B. Notes outstanding
(List and identify
by year of issue)

TOTAL

II. CREDITS AND EXCLUSIONS
Less: (where applicable)

1. Sinking funds, reserve accounts, bond proceeds
. Current unpaid appropriations

. Uncollected special assessments

. Delinquent taxes and liens

. Surplus cash

. Solvent debts due

. Indemnifying insurance

L NN N bW

. Self-liquidating and Self-Sustaining Debt
(excluded under Sections 8024, 8025 and
8026)

TOTAL NET INDEBTEDNESS

Electoral Nonelectoral
$ $

$ $

$ $374,999.94 (2014)
$ $

$

$ -0- $ -0-

$ $

$ $

$ $

$ $

$ $

$ $

$ $

$ $

$ -0- $374,999.94

! New lease rental indebtedness which s the subject of this set of debt proceedings.

Lease Rental

$ 6571428 (2017)
$1,000,000.00 (2022)
$1,000,000.00 (2022)!

$
$
$

$2,065,714.28

©®r A B B B A A

$2,000,000.00?

$ 6571428

2 Assumes that $1,000,000 of the new lease rental indebtedness, which is the subject of this set of debt proceedings,

will be approved as self-liquidating debt,

SL1 1780757v1 008083.00015



I[II.  The aggregate principal amount of bonds or notes being issued or
evidencing lease rental debt:

IV, The principal amount of bonds or notes which will no longer be
deemed to be outstanding pursuant to Section 8110(b) after settlement
of the issue (Refunding issues only)

The borrowing base as shown by appended borrowing base certificate

Applicable debt limitations

(a)
(b)

SL1 1780757v1 008083.00015

nonelectoral (250%) of the borrowing base

nonelectoral plus lease rental (350%) of borrowing base

[Remainder of page intentionally left blank.]

$1,000,000

$1,066,653

$2,666,633
$3,733,286



IN WITNESS WHEREOF, the undersigned, being the Chairman of the Board of
Supetvisors of the Township of West Cornwall and being authorized to prepare, certify and file
the foregoing debt statement, has hereunto set his hand of the Township this 19th day of April,

(ehairman b rv
(SEAL)

SL1 1780757v1 008083.00015



COMMONWEALTH OF PENNSYLVANIA
:SS
COUNTY OF LEBANON

On this j_%‘day of April, 2022, before me, a Notary Public, the undersigned
officer, personally appeared RUSSELL GIBBLE, who acknowledged himself to be the
Chairman of the Board of Supervisors of the TOWNSHIP OF WEST CORNWALL, LEBANON
COUNTY, PENNSYLVANIA, and that he as such officer, being authorized to do so, executed
the foregoing instrument for the purposes therein contained by signing the name of the Township
by himself as such officer.

IN WITNESS WHEREOF, I have

Commonwealth of Pennsylvania - Notary Seal
SHIRL A KICHMAN - Notary Public
Lebanon County
My Commission Expires February 19, 2025
Commission Number 1084808

SL1 1780757v1 008083.00015



BORROWING BASE CERTIFICATE

Township of West Cornwall,
Lebanon County, Pennsylvania

Prepared as of April 19, 2022

The borrowing base is the arithmetic average of total revenues received for the three
preceding fiscal years as set forth in a certificate stating the total revenues for each year and
stating the average. The certificate may be executed by any authorized official of the local
government unit or an independent accountant. The computation of the borrowing base must be
done in accordance with the definition of revenues in Section 8002(c)(16) of the Local
Government Unit Debt Act. The following method may be used:

FISCAL YEAR

(ending December 31)

2019 2020 2021*
Net Revenues $960,998 $1,107,889 $1,131,072
TOTAL NET REVENUES $3,199,959
BORROWING BASE
(Total Net Revenues divided by 3) $1,066,653
*Unaudited
1

SL1 1780757v1 008083.00015



IN WITNESS WHEREOF, the undersigned, being respectively, the Chairman and
Secretary of the Township of West Cornwall, Lebanon County, Pennsylvania, and being
authorized to prepare, certify and file the foregoing borrowing base certificate, have hereunto set
our hands and affixed the seal of the Township this 19" day of April, 2022,

TOWNSHIP OF WEST CORNWALL,

LEBANON COUNTY, PENNSYLVANJA
(SEAL) A/%
By: (//V 1AL

Saas Y
Chairman

-

(7 ety YU

Attest:

SL1 1780757v1 008083.00015



TOWNSHIP OF WEST CORNWALL,
LEBANON COUNTY, PENNSYLVANIA

8110(b) CERTIFICATE

The undersigned Chairman of the Board of Supervisors of the Township of West
Cornwall, Lebanon County, Pennsylvania (the “Township”), does hereby certify pursuant to
Section 8110(b) of the Local Government Unit Debt Act (the “Act”) that with respect to the
Township’s outstanding nonelectoral indebtedness that previously has been excluded as
self-liquidating, no decrease in the amounts originally excluded are required by a change in
circumstances other than decreases resulting from the payment of bonds or notes.

Dated this 19th day of April, 2022.

TOWNSHIP OF WEST CORNWALL

Lebanog/Ccyty, Pennsylvania
By, A, Lk %

&= Chairman [ v

SL1 1781047v1 008083.00015
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COMMONWEALTH OF PENNSYLVANIA

DEPARTMENT OF COMMUNITY AND ECONOMIC DEVELOPMENT

CERTIFICATE OF APPROVAL
LOCAL GOVERNMENT UNIT DEBT ACT

DATE: May 25, 2022

LOCAL GOVERNMENT UNIT: West Cornwall Township
COUNTY: Lebanon

APPROVAL NUMBER: LRA 220525-03
AMOUNT: $1,000,000.00
APPROVAL NUMBER: E 220525-03

AMOUNT: $1,000,000.00

B Kt\ R { l ’\! i (\ AR

For Secretary of Community and Economic Development




Stevens & Lee

111 N. Sixth Street
P.0. Box 679
Reading, PA 19603
(610) 478-2000
www.stevenslee.com

May 31, 2022

Peoples Security Bank and Trust Company
830 Norman Drive
Lebanon, PA 17042

Re:  West Cornwall Township Municipal Authority
Guaranteed Water Revenue Note, Series of 2022

We have acted as Bond Counsel in connection with the issuance by the West Cornwall
Township Municipal Authority (the “Authority”) of its Guaranteed Water Revenue Note,
Series of 2022, dated May 31, 2022 (the “Note”), in the aggregate principal amount of
$1,000,000.

The Note is being issued pursuant to the Pennsylvania Municipality Authorities Act of
May 2, 1945, P. L. 382 (the “1945 Act”), which 1945 Act is codified and continued by Act
No. 22, approved on June 19, 2001, 53 Pa.C.S.A. §5601 ef seq., as amended and supplemented
(“Act 22 and together with the 1945 Act, collectively, the “Act”), and a resolution of the Board
of the Authority adopted on May 3, 2022 (the “Resolution”). The Note is being issued under and
pursuant to the provisions of a Loan Agreement dated May 31, 2022 (the “Loan Agreement”),
between the Authority and Peoples Security Bank and Trust Company, as purchaser of the Note
(the “Bank”).

Proceeds of the Note, together with certain other funds of the Authority, will be used to
finance a project (the “Project”) which consists generally of the following: (i) the acquisition of
an existing water treatment, storage and distribution system serving, among others, the
inhabitants of the Township (the “Water System”); and (ii) the payment of the costs associated
with the issuance of the Note.

In connection with the issuance of the Note, the Authority has entered into (i) a Guaranty
Agreement, dated as of May 31, 2022 (the “Guaranty Agreement”) with the Township of West
Cornwall, Lebanon County, Pennsylvania (the “Township”), as guarantor, and the Bank; and
(ii) a Reimbursement Agreement, dated as of May 31, 2022 (the “Reimbursement Agreement”)
with the Township.

In our capacity as Bond Counsel, we have reviewed the following:

(a) Copies of the relevant provisions of the Constitution of the Commonwealth of
Pennsylvania, the Act, the Debt Act (as hereinafter defined), Section 103 and

Allentown e BergenCounty e BalaCynwyd e Cleveland e FortLauderdale e« Harrisburg e Lancaster ¢ New York
Philadelphia » Princeton e Reading e Rochester ¢ Scranton e Valley Forge e« Wilkes-Barre e Wilmington
A PROFESSIONAL CORPORATION

SL11782245v1 008083.00015



May 31, 2022
Page 2

(b)
©
)
(@)
)
(&
(h)
(i)
)
(k)

0y
(m)

(n)

(0)

Stevens & Lee

Sections 141 through 150 of the Internal Revenue Code of 1986, as amended, and
the regulations promulgated thereunder (the “Code”);

A certified copy of the By-Laws and Articles of Incorporation of the Authority;
A copy of the Resolution;

The executed Loan Agreement;

The executed Guaranty Agreement;

The executed Reimbursement Agreement,

A specimen copy of the Note;

A copy of the General Certificate of the Authority;

A copy of the Nonarbitrage Certificate of the Authority;

The information return of the Authority on Form 8038-G;

A copy of the Certificate of the Bank dated May 31, 2022, in its capacity as
purchaser of the Note;

A copy of the proposal of the Bank for the purchase of the Note;

A copy of the proceedings of the Township filed with the Department of
Community and Economic Development of the Commonwealth of Pennsylvania
(the “Department”) under the provisions of the Local Government Unit Debt Act
of the Commonwealth of Pennsylvania (the “Debt Act”);

A copy of the Certificate of the Department approving the incurrence of lease
rental indebtedness by the Township in the principal amount of $1,000,000;

Copies of the other documents, instruments, certificates, agreements and opinions
(including, without limitation, the opinion of Henry & Beaver, Lebanon,
Pennsylvania, solicitor to the Authority and the opinion of Anthony J.
Fitzgibbons, Esquire, Lebanon, Pennsylvania, solicitor to the Township
(collectively, the “Solicitors’ Opinions™)) executed and delivered at, or in
connection with, the closing held this day.

SL1 1782245v1 008083.00015



May 31, 2022

Page 3

Stevens & Lee

Based and in reliance upon the foregoing, our attendance at the closing held this day and
subject to the caveats, qualifications, exceptions and assumptions set forth herein, it is our
opinion, as of the date hereof under existing law that:

1.

The Authority has been duly incorporated and is validly existing under the laws of
the Commonwealth of Pennsylvania and has full power and authority to issue and
sell the Note.

The proceedings authorizing adoption of the Resolution, authorizing issuance,
execution, authentication and delivery of the Note and authorizing the sale of the
Note to the Bank are valid and legally sufficient.

The Loan Agreement, the Guaranty Agreement and the Reimbursement
Agreement have been duly authorized, executed and delivered by and on behalf of
the Authority and constitute the valid and legally binding obligations of the
Authority.

The Guaranty Agreement and the Reimbursement Agreement have been duly
authorized, executed and delivered by the Township and constitute the valid and
legally binding obligations of the Township enforceable against the Township in
accordance with their terms.

The Note has been duly authorized and issued by the Authority, constitutes a valid
and legally binding obligation of the Authority and is entitled to the benefit and
security of the Loan Agreement and, to the extent provided therein, the Guaranty
Agreement.

The Township has duly guaranteed the payment of the principal of and interest on
the Note, to the extent provided in the Guaranty Agreement, and for such payment
has pledged its full faith, credit and taxing power, which is unlimited as to rate or

amount.

Under the laws of the Commonwealth of Pennsylvania, the Note and interest on
the Note shall be free from taxation for State and local purposes within the
Commonwealth of Pennsylvania, but this exemption does not extend to gift,
estate, succession or inheritance taxes or any other taxes not levied directly on the
Note or the interest thereon. Under the laws of the Commonwealth of
Pennsylvania, profits, gains or income derived from the sale, exchange or other
disposition of the Note are subject to State and local taxation within the
Commonwealth of Pennsylvania.

SL.1 1782245v1 008083.00015
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May 31, 2022
Page 4

8. Interest on the Note is not includable in gross income for federal income tax
purposes under Section 103(a) of the Code.

9. The Note is a qualified tax-exempt obligation within the meaning of
Section 265(b)(3) of the Code, and, therefore, in the case of certain financial
institutions (within the meaning of Section 265(b)(5) of the Code), a deduction is
allowed for 80% of that portion of such financial institution’s interest expense
allocable to interest on the Note in accordance with Section 291(a)(3) of the Code.

10. Under the Code, interest on the Note does not constitute an item of tax preference
under Section 57 of the Code and thus is not subject to alternative minimum tax
on individuals for federal income tax purposes.

In connection with providing the foregoing opinions, we call to your attention the
following:

A. As to questions of fact material to our opinion, we have relied upon the certified
proceedings and other documents, agreements, instruments, opinions, reports and
certificates furnished to us at or in connection with the issuance of the Note
(including, without limitation, certificates, agreements and representations by the
Authority as to the expected use of the proceeds of the Note and as to continuing
compliance with Section 148 and 141 of the Code to assure that the Note does not
become an “arbitrage bond” or a “private activity bond” and its expectations with
respect to the issuance of additional tax exempt obligations within this calendar
year) without undertaking to verify the same by independent investigation. We
have also relied upon the accuracy of the representations and warranties and the
continuing performance of the covenants and agreements of the Authority set
forth in the Loan Agreement and the various certificates and other agreements
delivered at or in connection with the closing held this day. We have also
assumed the genuineness of the signatures appearing upon all the certificates,
documents and instruments executed and delivered at closing.

B. In providing the opinions set forth in paragraphs 1, 2, 3 and 4 above, we have
relied, without independent investigation, on the Solicitors’ Opinions.

C. In providing the opinion set forth in paragraph 8, above, we have assumed
continuing compliance by the Authority with the requirements of the Code and the
applicable regulations thereunder which must be met subsequent to the issuance
of the Note in order that the interest thereon be and remain excluded from gross
income for federal income tax purposes. Failure to comply with such

SL1 1782245v1 008083.00015
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requirements could cause the interest on the Note to be included in gross income
retroactive to the date of issuance of the Note.

D. In providing the opinion set forth in paragraph 9 above, we have assumed
continuing compliance by the Authority with the requirements of the Code and the
applicable regulations thereunder that must be met subsequent to the issuance of
the Note in order that the Note continues to constitute a qualified tax-exempt
obligation. Failure to comply with such requirements could cause the Note to
cease to constitute a qualified tax-exempt obligation with the result that no
deduction would be allowed for that portion of a financial institution’s interest
expense allocable to interest on the Note retroactive to the date of issuance of the
Note.

E. In providing the opinions set forth in paragraph 10 above, we have assumed
continuing compliance by the Authority with requirements of the Code and
applicable regulations thereunder which must be met subsequent to the issuance
of the Note in order that the interest thereon not constitute an item of tax
preference under Section 57 of the Code. Failure to comply with such
requirements could cause the interest on the Note to constitute an item of tax
preference under Section 57 of the Code retroactive to the date of issuance of the
Note.

F. In connection with the opinions set forth in paragraphs 3, 4 and 5 above, we call
to your attention that enforceability of the documents referred to therein may be
limited by: (a) the availability or unavailability of equitable remedies including,
but not limited to, specific performance and injunctive relief; (b) the effect of
bankruptcey, insolvency, reorganization, moratorium, fraudulent conveyance or
other similar laws or equitable principles generally affecting creditors’ rights or
remedies; and (c) the effect of certain laws and judicial decisions limiting on
constitutional or public policy grounds any provisions set forth in such documents
purporting to waive rights of due process and legal procedure.

G. Except as specifically set forth herein, we express no opinion regarding other
federal income tax consequences arising with respect to the Note and the effects,
if any, of certain other provisions of the Code which could result in collateral
federal income tax consequences to certain investors as a result of adjustments in
the computation of tax liability dependent on tax-exempt interest.

H. The Note is an obligation of the Authority and payment thereof is not supported
by a pledge of the full faith, credit or taxing power of the Commonwealth of
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Pennsylvania or any political subdivision thereof, other than the Township to the
extent provided in the Guaranty Agreement. The Authority has no taxing power.

L. We have not been engaged to verify, nor have we independently verified, nor do
we express any opinion to the registered owners of the Note with respect to, the
accuracy, completeness or truthfulness of any statements, certifications,
information or financial statements used in connection with the offer and sale of
the Note or otherwise delivered by officials of the Authority. We express no
opinion herein with respect to whether the Authority or the Township, in
connection with the sale of the Note, has made any untrue statement of a material
fact or omitted to state a material fact necessary in order to make any statements
made not misleading,

J. The opinions expressed herein are based on an analysis of existing laws,
regulations, rulings, and court decisions and cover certain matters not directly
addressed by such authorities. Such opinions may be affected by actions taken or
omitted or events occurring after the date hereof. We have not undertaken to
determine, or to inform any person, whether any such actions are taken or omitted
or events do occur or any other matters come to our attention after the date hereof.
Our engagement as Bond Counsel has concluded with the issuance of the Note
and we disclaim any obligation to update this letter.

STEVENS & LEE, P.C.

S’}WMI 5 LQ,P-C'
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Charles V. Henry, III
Wiley P. Parker*
John H. Whitmoyer
Kevin M. Richards
Marc A. Hess

Amy B. Leonard
Roberta J. Santiago
Heather A. Eggert
Jessica E. Weaver

Henry&Beaver..

ATTORNEYS AT LAW

937 Willow Street
P.O. Box 1140
Lebanon, PA 17042-1140

www.henrybeaver.com

May 31, 2022

R. Hart Beaver
Christopher ]. Coyle
Frederick S. Wolf
Thomas P. Harlan
Retired

Phone (717) 274-3644, Ext. 110
Fax (717) 2746782

leonard@henrybeaver.com

*Certified in Civil Trial Advocacy by the
National Board of Trial Advocacy

Peoples Security Bank and Trust Company
830 Norman Drive
Lebanon, PA 17042

Stevens & Lee, P.C.
111 North Sixth Street
Reading, Pennsylvania 19601

Re:  West Cornwall Township Municipal Authority
Guaranteed Water Revenue Note, Series of 2022

We are the Solicitor to the West Cornwall Township Municipal Authority (the
“Authority”) and have acted as counsel to the Authority in connection with the issuance by the
Authority of its Guaranteed Water Revenue Note, Series of 2022 (the “Note™) in the original
principal amount of $1,000,000. In connection with providing this opinion, we have reviewed
such laws, public documents, certificates, documents, instruments and statements as we have
deemed necessary to provide the opinions hereinafter set forth.

Reference is made to Loan Agreement dated May 31, 2022 (the “Loan Agreement™),
between the Authority and Peoples Security Bank and Trust Company, as purchaser of the Note
(the “Bank™), pursuant to which the Note was issued. All capitalized terms and phrases used
herein shall have the meanings provided in the Loan Agreement and in the Authority’s General
Certificate dated this date and delivered in connection with the issuance of the Note.

Proceeds of the Note, together with certain other funds of the Authority, will be used to
finance a project (the “Project”) which consists generally of the following: (i) the acquisition of
an existing water treatment, storage and distribution system serving, among others, the
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inhabitants of the Township (the “Water System”); and (ii) the payment of the costs associated
with the issuance of the Note.

In connection with the issuance of the Note, the Authority has entered into (i) a Guaranty
Agreement, dated as of May 31, 2022 (the “Guaranty Agreement”) with the Township of West
Cornwall, Lebanon County, Pennsylvania (the “Township”), as guarantor, and the Bank; and
(ii) a Reimbursement Agreement, dated as of May 31, 2022 (the “Reimbursement Agreement”)
with the Township.

Based upon such review as we have deemed necessary, we are of the opinion that:

1. The Authority has been duly incorporated and is a validly existing municipality authority
under the laws of the Commonwealth of Pennsylvania. The Authority’s term of existence
extends to at least December 31, 2042.

2 The Authority has and at all relevant times has had corporate power and lawful authority
to undertake the Project and to own, hold and operate the Water System and has obtained, from
all governmental agencies having jurisdiction, all necessary authorizations in connection with the
transactions contemplated by the Loan Agreement.

3. The Authority’s proceedings authorizing the execution and delivery of the Loan
Agreement, the Guaranty Agreement and the Reimbursement Agreement and the execution and
delivery of the Note and the sale thereof to the Bank are valid and legally sufficient.

4. The Resolution of the Authority adopted on May 3, 2022 (the “Resolution™), which was
heretofore adopted by the Board of the Authority in connection with the Project, was duly
adopted by the Authority and is in full force and effect as of the date hereof.

5. Each of the documents, instruments and certificates executed by the Authority in
connection with the issuance and sale of the Note (including, without limitation, the Loan
Agreement, the Guaranty Agreement and the Reimbursement Agreement) constitutes the legal,
valid and binding obligation of the Authority, enforceable in accordance with its respective terms
except as such enforceability may be limited by bankruptcy, insolvency, moratorium or other
similar laws affecting the enforcement of creditors’ rights generally or by general principles of
equity.

6. The persons whose names appear on the general certificate of the Authority delivered at
the closing held this day are the duly appointed or elected and qualified officers and members of
the Authority.

7; The Note is a valid and binding obligation of the Authority and is entitled to the benefit
and security of the Loan Agreement, to the extent provided therein.
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8. There is no action, suit, proceeding or investigation pending or threatened relating to the

Loan Agreement, the Guaranty Agreement or the Reimbursement Agreement or which would
have a material adverse impact on the financial condition of the Authority or the security for the
Note.

Very truly yours,

o Tfornd

HENRY & BEAVER, LLP



Anthony J. Fitzgibbons, Esquire  roepnone: (717) 276-8313

’ d
279 North Zinn’s Mill Roa Fax: (717) 272-0918

Suite D
Lebanon, PA 17042

May 31, 2022

Peoples Security Bank and Trust Company
One Penn Square, P.O. Box 4887
Lebanon, PA 17604

Stevens & Lee, P.C.
111 North Sixth Street
Reading, Pennsylvania 19601

Re:  West Cornwall Township Municipal Authority
Guaranteed Water Revenue Note, Series of 2022

Gentlemen:

I am the solicitor to the Township of West Cornwall, Lebanon County, Pennsylvania (the
“Township”), and, as such, am familiar with the affairs of the Township as they relate to the
matters referred to herein. I am delivering this opinion to you in connection with the closing
held this day for the issuance and sale by the West Cornwall Township Municipal Authority (the
“Authority”) of its Guaranteed Water Revenue Note, Series of 2022 (the “Note™).

Payment of debt service on the Note is secured by, among other things, a Guaranty
Agreement, dated May 31, 2022 (the “Guaranty Agreement”), authorized by the provisions of an
ordinance (the “Ordinance”) of the Board of Supervisors of the Township duly enacted on
April 19,2022. Pursuant to the Guaranty Agreement, the Township unconditionally guarantees
payment of the principal of, and interest on, the Note. Concurrently with the execution and
delivery of the Guaranty Agreement, the Authority and the Township are executing a

Reimbursement Agreement dated May 31, 2022 (the “Reimbursement Agreement”).

05/18/2022 SL1 1782243v1 008083.06015




May 31, 2022
Page 2

All capitalized terms and phrases used herein which are not otherwise defined have the
meanings set forth in the Loan Agreement dated May 31, 2022 (the “Loan Agreement”), between
the Authority and Peoples Security Bank and Trust Company, as purchaser of the Note (the
“Bank™), pursuant to which the Note was issued, or in the General Certificate of the Authority

and the General Certificate of the Township executed and delivered on this day.
Based upon such review as [ have deemed necessary, I am of the opinion that:

1. The Township is a duly organized political subdivision validly existing

under the Constitution and laws of the Commonwealth of Pennsylvania.

2. At the closing with respect to the Bonds held this day, there were
delivered documents and proceedings of the Township which were contained in the Township’s
application for approval filed with the Department of Community and Economic Development
under the provisions of the Local Government Unit Debt Act of the Commonwealth of
Pennsylvania (the “Debt Act”). Included in such proceedings is the Ordinance of the Township
authorizing the incurring of the lease rental indebtedness to be evidenced by the Guaranty
Agreement, and authorizing, approving and directing the execution and delivery of the Guaranty
Agreement and the Reimbursement Agreement. The Ordinance was duly enacted in accordance
with all requirements of law at a duly noticed and validly held public meeting of the Board of
Supervisors of the Township, and the Ordinance is in full force and effect on the date hereof. All
of the documents contained in the proceedings of the Township filed with the Department of
Community and Economic Development, including, without limitation, the debt statement and
borrowing base certificate, were prepared by duly authorized officials of the Township in

accordance with all requirements of law and rules of procedure of the Township.

3. The Guaranty Agreement and the Reimbursement Agreement have been
duly executed, sealed and delivered in the name of and on behalf of the Township by its duly

authorized officials and constitute valid and legally binding obligations of the Township,
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enforceable against the Township in accordance with their terms, except as such enforcement
may be limited by bankruptcy, insolvency, reorganization or other laws or equitable principles
now or hereafter affecting the enforcement of creditors’ rights generally and general principles of

equity.

4. The Guaranty Agreement constitutes a pledge of the full faith, credit and
the taxing power (unlimited as to rate or amount, upon all taxable real property within the

corporate limits of the Township) of the Township.

5, As of the completion of the aforesaid closing, I have made such
investigation as I have deemed appropriate and, based thereon, know of no litigation pending or
threatened against the Township contesting the validity of the Guaranty Agreement or the
Reimbursement Agreement or the incurring of lease rental indebtedness by the Township or
which questions the validity of any action taken by the Board of Supervisors of the Township or
any official of the Township in connection with the authorization, execution and delivery of the
Guaranty Agreement or the Reimbursement Agreement or otherwise affecting the validity of the
Guaranty Agreement or the Reimbursement Agreement or the ability of the Township to perform

its obligations thereunder.

Very truly yours,

Anthony J. Fitzgibbons; Esquire
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WEST CORNWALL TOWNSHIP MUNICIPAL AUTHORITY

GENERAL CERTIFICATE

THIS CERTIFICATE is being made and delivered in connection with the
issuance by the West Cornwall Township Municipal Authority (the “Authority”) of the
2022 Note (defined below) to finance the 2022 Project (defined below). As used in this
certificate the following terms have the indicated meaning:

“BOARD?” shall mean the governing body of the Authority.

“GUARANTY AGREEMENT?” shall mean the Guaranty Agreement, dated
May 31, 2022, among the Township, as guarantor, the Authority and Peoples Security Bank and
Trust Company.

“LOAN AGREEMENT” shall mean the Loan Agreement dated May 31, 2022,
between the Authority and Peoples Security Bank and Trust Company, as purchaser of the 2022
Note.

“REIMBURSEMENT AGREEMENT?” shall mean the Reimbursement
Agreement dated May 31, 2022, between the Authority and the Township.

“TOWNSHIP” shall mean the Township of West Cornwall, Lebanon County,
Pennsylvania.

“2022 NOTE?” shall mean Authority’s Guaranteed Water Revenue Note, Series of
2022, dated May 31, 2022, authorized for issuance pursuant to the Resolution of the Board, in the
aggregate principal amount of $1,000,000.

“2022 PROJECT?” shall mean (a) the acquisition of an existing water treatment,
storage and distribution system serving, among others, the inhabitants of the Township (the
“Water System”); and (b) the payment of the costs of issuing the 2022 Note.

We, the undersigned, duly authorized ofticers of the Authority, being the officers
of the Authority responsible for the issuance of the 2022 Note, do hereby certify as follows:

1. The Authority is a municipality authority organized and existing under the
Municipality Authorities Act of May 2, 1945, P.L. 382 (the “1945 Act”), which 1945 Act is
codified and continued by Act No. 22, approved on June 19, 2001, 53 Pa.C.S.A. Section 5601 et
seq., as amended and supplemented (together with the 1945 Act, collectively, the “Act”). No
steps or proceedings have been taken, or are being contemplated, to change the structure of or
dissolve the Authority. The Authority’s existence will continue, at all times, through at least
December 31, 2042,

2. Pursuant to the provisions of the Act, the Authority is governed by a
Board; the members of the Board and the office held by each such member are set forth on
Exhibit “A” attached hereto and, if a signature is set opposite the name of any such Board
member, such signature is the genuine specimen of such member’s signature.

1
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3. The individuals named on Exhibit “A” constitute all the members of the
Board; each of such individuals was and is duly appointed, elected, qualified and acting as such
member or officer at all times relevant to this transaction; and each of such individuals indicated
as an officer of the Authority was and is duly elected, qualified and acting as such officer, at all
times relevant to this transaction.

4, Attached hereto as Exhibit “B” is a certified, true, correct and complete
copy of the Articles of Incorporation of the Authority. Such articles have at all times relevant to
this transaction been, and on the date hereof are, in full force and effect. Attached hereto as
Exhibit “C” is the Subsistence Certificate of the Authority, issued by the Commonwealth of
Pennsylvania. Attached hereto as Exhibit “D” is a true, correct and complete copy of the By-
Laws of the Authority, as amended and supplemented to date.

5. Attached hereto as Exhibit “E” is a true, correct and complete copy of the
resolution (the “Resolution”) of the Authority which was adopted on May 3, 2022, and which
authorized and approved the financing of the 2022 Project, the issuance of the 2022 Note and the
structure of the transaction. The Resolution further provides authorization and direction for the
execution, attestation and delivery of the Loan Agreement, the 2022 Note, the Guaranty
Agreement, the Reimbursement Agreement and the other documents and instruments necessary
and appropriate to effect the financing, and otherwise approving the actions of various officials to
effect the financing. The Resolution was adopted at a duly called and held public meeting of the
Authority at which a quorum was present and acted throughout. The Resolution was adopted in
accordance with all requirements of law and procedure, has not been repealed, amended or
modified since its adoption, and is in full force and effect on the date hereof.

0. The Loan Agreement was duly executed, acknowledged and delivered in
the name and on behalf of the Authority by its duly authorized officers; the signatures of such
officers thereon are their respective genuine signatures; the seal thereunto affixed is the genuine
corporate and common seal of the Authority; and said Loan Agreement is in substantially the
same form as the form approved by the Board in the Resolution.

7. To the best knowledge of the undersigned officers, there is no event of
default existing under the Loan Agreement and no condition, event, act or omission has occurred
which, with the giving of notice or the lapse of time, or both, would constitute an event of default
under the Loan Agreement.

8. The Guaranty Agreement was duly executed, acknowledged and delivered
in the name and on behalf of the Authority by its duly authorized officers; the signatures of such
officers thereon are their respective genuine signatures; the seal thereunto affixed is the genuine
corporate and common seal of the Authority; and said Guaranty Agreement is in substantially the
same form as the form approved by the Board in the Resolution.

9. To the best knowledge of the undersigned officers, there is no event of
default existing under the Guaranty Agreement and no condition, event, act or omission has
occurred which, with the giving of notice or the lapse of time, or both, would constitute an event
of default under the Guaranty Agreement.
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10. The Reimbursement Agreement was duly executed, acknowledged and
delivered in the name and on behalf of the Authority by its duly authorized officers; the
signatures of such officers thereon are their respective genuine signatures; the seal thereunto
affixed is the genuine corporate and common seal of the Authority; and said Reimbursement
Agreement is in substantially the same form as the form approved by the Board in the
Resolution.

11, To the best knowledge of the undersigned officers, there is no event of
default existing under the Reimbursement Agreement and no condition, event, act or omission
has occurred which, with the giving of notice or the lapse of time, or both, would constitute an
event of default under the Reimbursement Agreement.

12. Each of the other documents, instruments, agreements and certificates
delivered in the name and on behalf of the Authority at or prior to the closing held this day was
executed on behalf of the Authority by its duly authorized officers, and the execution and
delivery of each such document, instrument, agreement and certificate has been duly authorized
by the Authority by all necessary and proper action of the Board by the Authority.

13. The 2022 Note delivered at the closing held this day was duly executed in
the name and on behalf of the Authority by the Chair and Secretary of the Authority; the seal of
the Authority imprinted on the 2022 Note is the true and correct impression of the corporate and
common seal of the Authority; the 2022 Note so delivered on this day is in substantially the same
form as was approved by the Board in the Resolution.

14. To the knowledge of the undersigned, no litigation is pending or
threatened (a) to restrain or enjoin the issuance or delivery of the 2022 Note, the application of
the proceeds thereof, or the payment, collection or application of revenues pursuant to the Loan
Agreement; (b) in any way contesting or affecting any authority for, or the validity of, the
2022 Note, the Loan Agreement, the Guaranty Agreement, the Reimbursement Agreement, the
application of the proceeds of the 2022 Note, or the payment, collection or application of
revenues pursuant to the Loan Agreement; (¢) in any way contesting the right and power of the
Authority to act in connection with the financing of the 2022 Project; (d) contesting the right of
the members or officials of the Authority to hold and exercise their respective positions,

(e) contesting the due organization and valid existence of the Authority, or (f) attempting to limit,
enjoin or otherwise restrict or prevent the Authority from functioning and collecting revenues
and other income, pledged or to be pledged to pay the principal of and interest on the 2022 Note,
or the pledge thereof.

15.  The Authority will not take, permit to be taken or omit to take any action,
which action or omission will, in any way, cause the proceeds of the 2022 Note to be applied in a
manner contrary to the manner contemplated in the Resolution and the Loan Agreement.

[Remainder of page intentionally left blank. ]
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IN WITNESS WHEREOPF, the undersigned duly authorized officers of the
Authority have executed this certificate this 31st day of May, 2022,

WEST CORNWALL TOWNSHIP

MUNICIPAL ORITY
(SEAL)
By f / -
Chair +YV
e .
Attest: ‘_,/ / Wéwwf: A
Sem'e”t/éry
EXHIBITS

“A”  Members and Officers of the Board
“B”  Authority Articles of Incorporation
“C”  Authority Subsistence Certificate
“D”  By-Laws

“E”  Resolution
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EXHIBIT A

Members and Officers of the Board

Member Office

James Shoemaker Chair

William Mathews Vice Chair

Dennis Tulli Treasurer

Robert Kolb Secretary L e W
/7
[

Martin Daigle Assistant Treasurer

Glen Yanos Assistant Secretary

Joseph Foltz Member

A-1
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COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF STATE
03/18/2021

TO ALL WHOM THESE PRESENTS SHALL COME, GREETING:
WEST CORNWALL TOWNSHIP MUNICIPAL AUTHORITY

I, Veronica Degraffenreid, Acting Secretary of the Commonwealth of Pennsylvania, do hereby
certify that the foregoing and annexed is a true and correct copy of

Creation Filing filed on Sep 13, 1990 - Pages (5)
Amendment filed on Oct 24, 1990 - Pages (2)
Amendment filed on Sep 30, 2010 - Pages (14)

which appear of record in this department.

IN TESTIMONY WHEREOF, T have hereunito sex
my hand and cansed the Seal of the Secretary's
Office to be affixed, the day and year above wntten

/M‘e"{ﬂ’}l4¢4‘_, “L\). Q{:S,zt,g:g:;‘

Arling Secretary of the Commonwealth

Certification Number: TSC210318090382-1

Verify this certificate online at http://www.corporations.pa.gov/orders/verify
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TO THE SECRETARY OF THE COMMONWEALTH OF PENNSYLVANIA:

In compliance with requirements of the Act of Aséembly
approved May 2, 1945, P.L. 582, as amended and supplemented,
known as the "Municipality Authorities Act of 1945", and pursuant
to an Ordinance duly enacted by the municipal authorities of the .
Township  of West Cornwall, Lebanon County, Pennsylvania,
expressing the intention and desire of the municipal authorities
of said municipality to organize an Authority under provisions of
said Act, said municipality certifies:

1. The name of the Authority is "West Cornwall Township
Municipal Authority".

2. The Authority is formed under provisgoné of the Act of
Assembly approved May 2, 1945, P.L. 382, as amended and '
supplemented, known as the "Municipality Authorities Act of
1945"%,

3. No other Authority has been organized under provisions
of the Act of Assembly approved May 2, 1945, P.L. 382, as amended
and supplemented, known as the "Municipality Authorities Act of
1945", or under provisions of the Act of Assembly approved June
28, 1935, P.L. 463, as amended and supplemented, and is in
existence in‘or for the inzorporating municipality.

4. The name of sai. incorporating muhicipali?y is’
Township of West Cornwall Lebanon County, Pennsylvania.

5. The offices, nawes and addresses of the municipal

authorities of said incorporating municipality are:




T

Office ‘ Name

Chairman of the Board of Edward S. Miller 10 Park Strest -
Supervisors and Menber Mt. Gretna, PA 17064
Vice Chairman of the Board Fred C. Sherk 38 N. Cornwall Read
of Supervisors and Member Iebanon, PA 17042
Member of Board of : Russell L. Gibble 43 S. Zinns Mill Road
Supervisors ‘ Quentin, PA 17083

6. The Authority shall have not less than five (5) or more

than seven (7) members of the Board. The names, addresses and
terms of office of first members of the Board of the Authority,

each of whom is a citizen of said incorporating municipality, are

as follows:
Name dress . Term of Office
Joe Wentzel , 33 Birch Avenue - -1 Year
. © Mt. Gretna, PA 17064
Monroe Buffermeyer ‘ " Quentin, PA 17083 1 Year
Earl Hartlieb ~ Quentin, PA 17083 2 Years
.John Yoder 26 Birch Avenue 3 Years
Mt. Gretna, PA 17064
Robert Mumma 300 Starner Road ) 4 Years
Lebanon, PA 17042
Clair Enck | Quentin, PA 17083 5 Years

7. The Township of West Cornwall retains the right which
exists under the "Municipa’' ities Authorities Act of 1%45", as
amended to approve any pla of the Authority.

IN WITNESS WHEREOF, thue Township of West CorhWall, Lebanon

County, Pennsylvania, cau:zes these Articles of Incorporation to

-2
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be executed by the Chairman of the Board of Supervisors and ¢o be

attested by the Secretary of the Board of Supervisors and the
seal of such Township to be affixed hereunto, this ,40%& day of
5(2]477%;445 ' , 1990.

ATTEST: TOWNSHIP OF WEST CORNWALL,
Lebanon County, Pennsylvania

// By: e : 4

Secretary of of ' Chairman of the Board of
Supe Supervisors
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COMMONWEALTH OF PENNSYLVANIA )

) S8S:
COUNTY OF LEBANON

‘ On the gcﬁ day of yd{é(ﬂi?}géuﬁwj, 1990, before me, the

under51gned -officer, perscnally appeared Edward S. Miller and

carol McLaughlin, whose official positions in the Township of.
West Cornwall, Lebanon County, Pennsylvania (the “"Township®),

‘are Chairman of the Board of Supervisors and Secretary of the

Board of Supervisors, respectively, who in due form of law
acknéwledged the foregoing to be the act and deed of the ‘
Towriship, for purposes therein specified.

WITNESS my hand and,official seal the day and year

ﬂ ixfzxz/(:éz[ﬁ)zjétﬂjf

" Notary Publid

NOTARIAL SEAL
PATRICIA L, CIRLT, Notary public
Lebanon, Lebancna County, “Pa.

My Commission Expires Dec. 6, 1993

aforesaid. -
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of the
Bervetary of the Commmumenith
To AUl to Whom These Presents Bhatl Gome, Gyeesing:

Mhﬁ’r?&ﬂ, In and by the provisions of the Municipality Authorities Act approved

May 2, 1945, P. L. 382, as amended, the Secretary of the Commonwealth is authorized
and required to issue a

CERTIFICATE OF INCORPORATION

. evidencing the incorporation of an authority under the provisions of said Act, and

w&}?l‘?ﬁ“ﬁ, The stipulations and conditions of said Act have been fully complied
with by the Municipal Authorities of the Township of West Cornwall, Lebanon County,

Commonwealth of Pennsylvania desirin%he organization of
WEST CORNWALL TOWNSHIP MUNICIPAL AUTHORITY

@hﬁ‘ﬁ'@fm, %ﬂﬂm %ﬂ’, That subject to the Constitution of this Common-
wealth, and under the authority of Act No. 164, approved the second day of May, Anno
Domini one thousand nine hundred and forty-five, P. L. 382, as amended, I DO BY THESE
PRESENTS, which I have caused to be sealed with the Great Seal of the Commonwealth,
‘declare and certify the creation, erection and incorporation of

WEST CORNWALL TOWNSHIP MUNICIPAL AUTHORITY

into a body politic and corporate in deed and in law by the name chosen hereinbefore
specified, now to become operative with authority to transact business, and which shall
exist for a term of fifty years unless sooner dissolved according to law.

Such corporation shall have and enjoy and shall be subject to all the powers, duties,
requirements, and restrictions, specified ¢ nd enjoined in and by the above Act of Assembly
and all other applicable laws of this Comr onwealth.

@ﬂwn ur 2r my Hand and the Great Seal of the Common-
- we Jth, at the City of Harrisburg, this * 13th
dar of September in the year of our Lord one
thousand nine hundred and  ninety .
and of the Commonwealth the two hundred fifteenth.

(k. A
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TO: The Secretary of the Cconmoiwealth of Pennsylvania
In accordance with the requirements of Section 3D of the
Municipality Authorities Act of 1945, approved May 2, 1945, P.L.

382, as amended and suppiemented, I, the undersigned Secy

the West Cornwall Township Municipal Authority (the “AUthS iky™)
certify that:
1. The names and addreases of the officers of the

Authority are:

Name
Clair Enck, Box 115 5 Years
Chairman Querntin, PA 17083
Monroe Buffenmeyer, Box 17 1 Year
yi ce «- Ch a 1{:'“} 9 n- e G YR m(mwmﬂ‘ﬁ9};3%53;&3'33%#\54% ﬁrﬂ:x"'?w94§ %» g SRR R S R
Joe Wentzel, ‘ 33 Birch Avenue 1 Year
Secretary Mt. Gretna, PA 17064
John Yoder, 26 Birxch Avenue 3 Years
Assistant Secretary ‘ Mt. Gretna, PA 17064
Robert Mumnnra, . Box 65 - 4 Years
Treasurer ‘ Quentin, PA 17083
Earl Hartlieb, Box 6 2 Years
Assistant Treasurer Quentin, PA 17083
Steve J. Ogurcak, Box 42 2 Years

Member Quentin, PA 17083




*

2. The principal offide of the Authority iss
Street Address:
West Cornwall Tawn$hip‘Muniaipal ARuthority
73 South Zinns Mill Road
Quentin, Pennsylvania 17083
Mailing Address:

73 South Zinns Mill Road
Lebancn, Pennsylvania 17042

IN WITNESS WHEREOF, I set my hand and the official seal of

the Authority, this Z@‘é# day ‘6f October, 1990,

(GEAL)

s oo SHEHFEIOT BB

- i i s ) A e 3 B b Ty Gl st A L F ST
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c ! Entity #: 1605173
\ .o Date Filed: 08/30/2010
v » Basil L Merenda
’ Secretary of the Commonwealth

ARTICLES OF AMENDMENT

TO: THE SECRETARY OF THE COMMONWEALTH OF PENNSYLVANIA

In compliance with requirements of the Pennsylvania Municipality Authorities
Act of May 2, 1945, P. L. 382 (the “1945 Act”), which 1945 Act is codified and continued by
Act No. 22, approved on June 19, 2001, 53 Pa.C.S.A. §5601 et seq., as amended and
supplemented (the “Authorities Act”), and pursuant to a resolution duly adopted by the Board of
the West Cornwall Township Municipal Authority (the “Authority”), proposing an amendment
to the Articles of Incorporation of the Authority, which proposed amendment has been submitted
to and approved by the Board of Supervisors of the Township of West Cornwall, Lebanon
County, Pennsylvania, the governing authority of the municipality composing the Authority, by
Ordinance duly enacted, the Authority hereby does file these Articles of Amendment to its
Articles of Incorporation and hereby does certify:

L. The name of the Authority is “West Cornwall Township Municipal
Authority”; and the registered office of the Authority is located at 73 South Zinns Mill Road,
Lebanon, Lebanon County, Pennsylvania 17042.

2. The Authority was duly formed under the provisions of the Pennsylvania
Municipality Authorities Act of May 2, 1945, P. L. 382 (the “1945 Act”), which 1945 Act is
codified and continued by Act No. 22, approved on June 19, 2001, 53 Pa.C.S.A. §5601 et seq., as
amended and supplemented, pursuant to appropriate action of the Board of Supervisors of the
Township of West Cornwall, Lebanon County, Pennsylvania, the original Articles of
Incorporation of the Authority having been approved and filed in the Department of State of the
Commonwealth on September 13, 1990.

3. A copy of the Ordinance enacted by the Board of Supervisors of the
Township of West Cornwall, Lebanon County, Pennsylvania, said Board of Supervisors being
the governing authority of the municipality composing the Authority, duly certified by the Chair
or Vice Chair of the Board of Supervisors and Secretary or Assistant Secretary of said Township,
adopting and approving the amendment herein set forth, are attached hereto and thereby are
made a part of these Articles of Amendment.

4, The amendment proposed by the Board of the Authority and adopted and
approved by the Board of Supervisors of the Township of West Cornwall, Lebanon County,
Pennsylvania, as aforesaid, shall amend the Articles of Incorporation in order to increase the
term of existence of the Authority by adding a new paragraph 8 to the Articles of Incorporation,
such new paragraph 8 to read as follows:

“8. The term of existence of said Authority shall be for a period of fifty years
from the date of approval of these Articles of Amendment to the Articles of

Incorporation.” Commonwealth of Pennsylvania
ARTICLES OF AMENDMENT-MISCELLANEOUS 18 Page(s)
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IN WITNESS WHEREOF, West Cornwall Township Municipal Authority has
caused these Articles of Amendment to be executed by its Chairman or Vice Chairman and its
official seal to be affixed hereto and attested by its Secretary or Assistant Secretary, all as of the
10th day of August, 2010.

WEST CORNWALL TOWNSHIP MUNICIPAL
AUTHORITY
[/
By w’%}/"’ b %/V'/\
Glenn D. Yanos, Chairmafl
ATTEST:
4/&—
“Robert Kolb, Secretary
(SEAL)
2

SEETOIZS 7% HO08083 60012



COMMONWEALTH OF PENNSYLVANIA
:SS.
COUNTY OF LEBANON

On the 10" day of August, 2010, before me, the undersigned officer, a Notary
Public, personally appeared Glenn D. Yanos and Robert Kolb, who, in due form of law
acknowledged themselves to be Chairman and Secretary, respectively, of the WEST
CORNWALL TOWNSHIP MUNICIPAL AUTHORITY (the “Authority™), and who, in due
form of law, further acknowledged the foregoing to be the act and deed of the Authority for
purposes therein specified. ‘

WITNESS my hand and official seal the day and year aforesaid.

 COMMONWEALTH OF PENNSYLVANIA Notary Public
Notarial Seal

Kristen S, Yeagfey, Notary Pubtic
West Comwall Twp., Lebanon

, County :
My Commission Expires Sept. 16, 2010 My Commission Expires: SLP“’ I, RoO
(Smﬂ)ar, Pannsylvanie Association of Notaries :

LD
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WEST CORNWALL TOWNSHIP MUNICIPAL AUTHORITY

Lebanon County, Pennsylvania

RESOLUTION

WHEREAS, WEST CORNWALL TOWNSHIP MUNICIPAL AUTHORITY
(the “Authority”) is a municipality authority, incorporated, organized and existing under
provisions of the “Municipality Authorities Act” of May 2, 1945, P. L. 382 (the “1945 Act”™),
which 1945 Act is codified and continued by Act No. 22, approved on June 19, 2001, 53
Pa.C.S.A. §5601 et seq., as amended and supplemented, of the Commonwealth of Pennsylvania
(the “Authorities Act”), this Authority having been incorporated on September 13, 1990 pursuant
to appropriate action of the Board of Supervisors of the Township of West Cornwall, Lebanon
County, Pennsylvania (the “Township”); and

WHEREAS, this Authority desires to amend its Articles of Incorporation so as to
increase its term of existence, which amendment is authorized and permitted by the Authorities
Act.

' NOW, THEREFORE, BE IT RESOLVED, by the Board of West Cornwall
Township Municipal Authority, Lebanon County, Pennsylvania, and it hereby is resolved by the
Authority of the same, as follows:

1. This Authority proposes that in order to increase the term of its existence,
a new paragraph 8 shall be added to the Articles of Incorporation, which new paragraph 8 shall
read as follows:

“8. The term of existence of said Authority shall be for a period of fifty
years from the date of approval of these Articles of Amendment to the Articles of
Incorporation.”

2. This Authority proposes that Articles of Amendment to its Articles of
Incorporation, in substantially the form set forth on Exhibit “A” hereto, which is incorporated
herein by this reference, shall be filed with the Secretary of the Commonwealth of Pennsylvania,

3. The Chair or Vice Chair and Secretary or Assistant Secretary, as
appropriate, of this Authority hereby are authorized and directed to certify a copy of this
Resolution and to submit such certified copy of this Resolution to the Board of Supervisors of
the Township, said Board of Supervisors being the governing authority of the municipality
composing this Authority, as required by the Authorities Act; and proper officers of this
Authority hereby are authorized and directed to do all things and to take all action which may be
necessary in order to have the Board of Supervisors of the Township act upon said proposed
amendment, as the same is contained in this Resolution.

4, If the Board of Supervisors of the Township shall duly adopt and approve
the amendment of the Articles of Incorporation of this Authority, as proposed in this Resolution,

1
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the Chair or Vice Chair and Secretary or Assistant Secretary of this Authority hereby are
authorized and directed to execute and verify Articles of Amendment, substantially in the form
set forth on Exhibit “A” to this Resolution, and the Secretary or Assistant Secretary of this
Authority hereby is authorized and directed to affix thereto and attest thereon the official seal of
this Authority.

5. If the Board of Supervisors of the Township shall duly adopt and approve
the amendment of the Articles of Incorporation of this Authority, as proposed in this Resolution,
the Chair or Vice Chair and Secretary or Assistant Secretary of this Authority hereby are
authorized and directed to advertise, in the manner specified in and required by the Authorities
Act, the intention of this Authority to file Articles of Amendment with the Secretary of the
Commonwealth of Pennsylvania,

6. If the Board of Supervisors of the Township shall duly adopt and approve
the amendment of the Articles of Incorporation of this Authority, as proposed in this Resolution,
the Chair or Vice Chair and Secretary or Assistant Secretary of this Authority hereby are
authorized and directed to cause the Articles of Amendment, together with the necessary proofs
of publication, to be filed with the Secretary of the Commonwealth of Pennsylvania, and to do all
other acts and things necessary or appropriate in order to secure approval of the Articles of
Amendment, including payment of filing fees and charges required in connection therewith.

7. All resolutions or parts of resolutions, insofar as such shall be inconsistent
herewith, shall be and the same expressly are repealed.

DULY ADOPTED by the Board of the West Cornwall Township Municipal
Authority, Lebanon County, Pennsylvania, this 4th day of August, 2010, in lawful session duly

assembled.
WEST CORNWALL TOWNSHIP MUNICIPAL
AUTHORITY,
Lebanon County, Pennsylvania
By ./1&4/""— b %1/\/"\«

Chair 0
ATTEST:
Secretary
(SEAL)
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EXHIBIT “A”
ARTICLES OF AMENDMENT

TO: THE SECRETARY OF THE COMMONWEALTH OF PENNSYLVANIA

In compliance with requirements of the Pennsylvania Municipality Authorities
Act of May 2, 1945, P. L. 382 (the “1945 Act”), which 1945 Act is codified and continued by
Act No. 22, approved on June 19, 2001, 53 Pa.C.S.A. §5601 et seq., as amended and
supplemented (the “Authorities Act”), and pursuant to a resolution duly adopted by the Board of
the West Cornwall Township Municipal Authority (the “Authority”), proposing an amendment
to the Articles of Incorporation of the Authority, which proposed amendment has been submitted
to and approved by the Board of Supervisors of the Township of West Cornwall, Lebanon
County, Pennsylvania, the governing authority of the municipality composing the Authority, by
Ordinance duly enacted, the Authority hereby does file these Articles of Amendment to its
Articles of Incorporation and hereby does certify:

1. The name of the Authority is “West Cornwall Township Municipal
Authority”; and the registered office of the Authority is located at 73 South Zinns Mill Road,
Lebanon, Lebanon County, Pennsylvania 17042,

2. The Authority was duly formed under the provisions of the Pennsylvania
Municipality Authorities Act of May 2, 1945, P, L. 382 (the “1945 Act”), which 1945 Act is
codified and continued by Act No. 22, approved on June 19, 2001, 53 Pa.C.S.A. §5601 et seq., as
amended and supplemented, pursuant to appropriate action of the Board of Supervisors of the
Township of West Cornwall, Lebanon County, Pennsylvania, the original Articles of
Incorporation of the Authority having been approved and filed in the Department of State of the
Commonwealth on September 13, 1990.

3. A copy of the Ordinance enacted by the Board of Supervisors of the
Township of West Cornwall, Lebanon County, Pennsylvania, said Board of Supervisors being
the governing authority of the municipality composing the Authority, duly certified by the Chair
or Vice Chair of the Board of Supervisors and Secretary or Assistant Secretary of said Township,
adopting and approving the amendment herein set forth, are attached hereto and thereby are
made a part of these Articles of Amendment.

4. The amendment proposed by the Board of the Authority and adopted and
approved by the Board of Supervisors of the Township of West Cornwall, Lebanon County,
Pennsylvania, as aforesaid, shall amend the Articles of Incorporation in order to increase the
term of existence of the Authority by adding a new paragraph 8 to the Articles of Incorporation,
such new paragraph 8 to read as follows:

“8. The term of existence of said Authority shall be for a period of fifty years

from the date of approval of these Articles of Amendment to the Articles of
Incorporation.”
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IN WITNESS WHEREOF, West Cornwall Township Municipal Authority has
caused these Articles of Amendment to be executed by its Chair or Vice Chair and its official
seal to be affixed hereto and attested by its Secretary or Assistant Secretary, all as of the

day of August, 2010.
WEST CORNWALL TOWNSHIP MUNICIPAL
AUTHORITY
By
Chair
ATTEST:
Secretary
(SEAL)
4
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COMMONWEALTH OF PENNSYLVANIA
88,

COUNTY OF LEBANON
On the day of August, 2010, before me, the undersigned officer, a Notary
Public, personally appeared and , who, in due form of

law acknowledged themselves to be Chair and Secretary, respectively, of the WEST
CORNWALL TOWNSHIP MUNICIPAL AUTHORITY (the “Authority”), and who, in due
form of law, further acknowledged the foregoing to be the act and deed of the Authority for
purposes therein specified.

WITNESS my hand and official seal the day and year aforesaid.

Notary Public

My Commission Expires:
(SEAL)
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CERTIFICATE

We, the undersigned, Chair and Secretary, respectively, of the West Cornwall
Township Municipal Authority, Lebanon County, Pennsylvania (the “Authority”), hereby certify
that the foregoing Resolution is a full, true and correct copy of a Resolution duly adopted by
majority vote of the Board of the Authority at a meeting of said Board duly convened and held
according to law on August 4, 2010; that said Resolution was adopted by an aye and nay vote;
that said Resolution and the vote thereon have been duly recorded in the minutes of said meeting;
and that said Resolution remains in full force and effect, without alteration, amendment,
modification or repeal, as of the date of this Certificate.

We further certify that the Board of the Authority met the advance notice
requirements of all laws of the Commonwealth of Pennsylvania.

IN WITNESS WHEREOF, we hereunto affix our hands and the Secretary affixes
the official seal of the West Cornwall Township Municipal Authority, Lebanon County,

Pennsylvania, this 4th day of August, 2010.

Chair {
W -
ecretary
(SEAL)
6
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TOWNSHIP OF WEST CORNWALL

Lebanon County, Pennsylvania

ORDINANCE NO. /A 2

AN ORDINANCE

OF THE BOARD OF SUPERVISORS OF THE TOWNSHIP OF
WEST CORNWALL, LEBANON COUNTY, PENNSYLVANIA,
ADOPTING AND APPROVING AN AMENDMENT TO THE
ARTICLES OF INCORPORATION OF THE WEST
CORNWALL TOWNSHIP MUNICIPAL AUTHORITY, AS
PROPOSED BY RESOLUTION OF THE BOARD OF SAID
AUTHORITY; SETTING FORTH THE PROPOSED
AMENDMENT; AUTHORIZING SAID AUTHORITY AND
PROPER OFFICERS THEREOF TO EXECUTE, VERIFY AND
FILE APPROPRIATE ARTICLES OF AMENDMENT; AND
REPEALING ALL ORDINANCES OR PARTS OF
ORDINANCES INCONSISTENT HEREWITH.

WHEREAS, the TOWNSHIP OF WEST CORNWALL, Lebanon County,
Pennsylvania (the “Township”), by appropriate action heretofore caused to be incorporated the
West Cornwall Township Municipal Authority (the “Authority”), under provisions of the
“Municipality Authorities Act” of May 2, 1945, P. L. 382 (the “1945 Act”), which 1945 Act is
codified and continued by Act No. 22, approved on June 19, 2001, 53 Pa.C.S.A. §5601 et seq., as
amended and supplemented, of the Commonwealth of Pennsylvania (the “Authorities Act”); and

WHEREAS, the Authority presently is organized and existing under provisions of
said Authorities Act; and

WHEREAS, the Authority, by Resolution duly adopted, has proposed that its
Articles of Incorporation shall be amended so as to increase its term of existence, which
amendment is authorized and permitted by the Authorities Act; and

WHEREAS, the Authority has caused to be submitted to the Board of Supervisors
of this Township a copy of the Resolution adopted by the Board of the Authority, duly certified
by the Chair or Vice Chair and Secretary or Assistant Secretary of the Authority, as appropriate,
wherein said amendment is proposed which Resolution contains the language of said proposed
amendment; and

WHEREAS, the Authorities Act provides, among other things, that the Board of
Supervisors of this Township, being the governing authority of the municipality composing the
Authority, shall adopt or reject said proposed amendment by ordinance.
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NOW, THEREFORE, BE IT ENACTED AND ORDAINED, by the Board of
Supervisors of the Township of West Cornwall, Lebanon County, Pennsylvania, as follows:

SECTION 1. The Board of Supetvisors of this Township hereby adopts and
approves the amendment to the Articles of Incorporation of the Authority as proposed by a
Resolution duly adopted by the Board of the Authority, a copy of which Resolution, duly
certified by the Chair or Vice Chair and Secretary or Assistant Secretary, as appropriate, of the
. Authority, has been submitted to the Board of Supervisors of this Township.

SECTION 2. The amendment to the Articles of Incorporation of the Authority,
which hereby is adopted and approved, shall amend the Atticles of Incorporation in order to
increase the term of existence of the Authority by adding a new paragraph 8 to the Article of
Incorporation, which new paragraph 8 shall read as follows:

“8. The term of existence of said Authority shall be for a period of
fifty years from the date of approval of these Articles of
Amendment to the Articles of Incorporation.”

SECTION 3. Proper officers of the Authority hereby are authorized to execute,
verify and file appropriate Articles of Amendment with the Secretary of the Commonwealth of
Pennsylvania and to take all other action and to do all other things which may be necessary in
order to accomplish the amendment of the Articles of Incorporation of the Authority in the
manner herein adopted and approved.

SECTION 4. All ordinances or parts of ordinances, insofar as the same shall be
inconsistent herewith, shall be and the same hereby expressly are repealed.

DULY ENACTED AND ORDAINED by the Board of Supervisors of the
Township of West Cornwall, Lebanon County, Pennsylvania, in lawful session duly assembled,
this 9th day of August, 2010.

TOWNSHIP OF WEST CORNWALL,
Lebanon County, Pennsylvania

ol sl B

Chair, Board of Supervisors

AT}\‘TEST:

L\, 0. Ce

Stlcretary

(SEAL)
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CERTIFICATE

I, the undersigned, Secretary of the Township of West Cornwall, Lebanon
County, Pennsylvania (the “Township™), certify that: the foregoing is a true and correct copy of
an Ordinance of the Board of Supervisors of the Township which duly was enacted by
affirmative vote of a majority of the members of the Board of Supervisors of the Township at a
meeting held on August 9, 2010; said Ordinance duly has been recorded in the Ordinance Book
of the Township; said Ordinance duly has been published as required by law; and said Ordinance
remains in effect, unaltered and unamended, as of the date of this Certificate.

I further certify that the Board of Supervisors of the Township met the advance
notice requirements of all laws of the Commonwealth of Pennsylvania.

IN WITNESS WHEREOF, I set my hand and affix the official seal of the

Township, this 9th day of August, 2010, 7\
Vi :
\(\ AL ouns & () ' X\OOQO/IL
) Secretary
(SEAL) ‘
3
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Proof of Publication
State of Pennsylvania AD# 0001048751-01

Lebanon Daily News is the name of the daily newspaper(s) of general

oo NOTIGE circulation publi |
NOTIGE HEREBY IS GIVEN, thaj the Board of published continuously for more than si ite princ
OO el Townshi e o= . six months at its principal
‘.&Q(me TAthory”), & gg?xn&ﬁi:ﬁ el of business, 718 Poplar Street, Lebanon, PA. principal place
autl having iis registered office al 73 utf '
o b ek Sl o S The printed -
“proposing an amendment to Re Aricles of In- | printed copy of the advertisement hereto attached is a true copy exactly
?

carporation;, the. Authority has subiititted the as H R N N
O g TNaL 4o the Board of Superv- printed and published, of an advertisement printed in the regular issues of th
s of the Townatgi.oliWest Gomwall, Leba- said Lebanon Daily News published : { of the
nop Caundy, Pent [ (fhé ~Township®), the published on the following dates, viz:
goveming Bul 3, H;mu,n\dgalliy coOmpos- ! *
ng the AL id of Suparvisors of

the. Towns ance duly enacted, has

adoptdd % the amendment to the
.Articles o Sn of the Authority; the

Autlgodty Int ile ‘Articles of Amendment

fo its A stion with the Secretary

of the Co “of Pensylvania on $ep-

fémber 30, ; stich Articies of Amendment

518 1o be filed yidet provisions of the Pennsyl: 9/15/2010

‘Yau;l‘g Municipality Authoritles Act of Ma¥ 2,

1945, P, L. {(the 1945 Act’), which 1946

Act I8 todifigd B0 | continued ¢t No. 22, aop~

proved or; ling. 18, 2001, 53 a.C.S.A. §5601

of seq, g8 hrien and supplemented (the

AutharltRIEACS and.the nature and character

of such prOps id ont is to amend the

Articlel obiciforatidn m;:rder to Increase the

tern ol the existence of . Authority by adding

a-new) aragraph 8 to the Anictes of Incorpora-

%bn,:v{ ich-new paragraph 8- shall read s fol- C

ows: ! :

g, The term of existence of sald Authority shall. OMMONWEALTH OF PENNSYLVANIA

be for & period of fifty years from the date of ap- C OU

ml.oi'?\ese Artlé:les of Amendment to the NTY OF LEBANON

et of Incorporation.”
i ST CORNWALL TOWNSHIP Before me, a i
FUNIGIPAL AUTHORITY , @ Notary Public, personally came

815

gft:‘cj;tbsa.nggvl\snglwho being du_!y sworn deposes and says that he is the Publisher
o senan aily Ngws anq his personal knowledge of the publication of the
ment mentioned in the foregoing statement as to the time, place and

character of publications are true, and th iant i
; ' at the affiant i i -
subject matter of the above mentioned advertisement,s not interested in the

S\{vorn and subscribed to before me, on
this 15 day of September 2010

Tl Py =

Notary Public ~—

COMMONWEALTH OF pPg NSYLVANIA

Notarin) 9gal
Cl‘w.!iana A. Milley, Notary Pupit
My Cty OF Labarioh, Lebanon Coun‘J
T omm‘laqlon Bxpites Sept, 23 2%12
er, Pennsylvania Association o'f Notaries

The charge for the followin icati
. g publication of above menti
advertisement and the expense of the affidavit. nioned

Advertisement Cost $168.90
Affidavit Fee 8.00

Total Cost $176.90




Proof of Publication Notice in Lebanon County Legal Journal

(Under Act No. 587, Approved May 16, 1929)

State of Pennsylvania } ss:

County of Lebanon

Paul W. Kilgore one of the Editors of the Lebanon County Legal Journal, of the County and State afore-
said: being duly sworn, according to law, deposes and says that the Lebanon County Legal Journal, a legal
periodical published in the City of Lebanon in the County and State aforesaid, was established July 31,
1946 and designated by the local courts as the official legal periodical for the publication of all Jegal
notices, and has since July 31, 1946, been regularly issued weekly in said County, and that the printed

notice or publication attached hereto is exactly the same as was printed in the regular editions and issues
of the said Lebanon County Legal Journal

on the following dates, viz:

September 15, 2070

Affiant further deposes that he is authorized to verify this statement by the Lebanon County Legal
Journal, a legal periodical of general circulation, and that he is not j ed in the subject matter of the

aforesaid notice or advertisement, and that all allegations in the fofegoing sthtements as to time, place and
character of publication are true.

NOTICE
NOTICE IS HEREBY GIVEN that the
Board of the West Cornwall Township

Municipal Authority (the “Authority”), a Sworn to and subscribed before me this ls7

Pennsylvania municipality authority hav-

ing its registered office at 73 South Zinns dayaf g Lare \’e,r)w ’O e’ - 2010

Mill Road, Lebanon, Lebanon County, )
Pennsylvania 17042, has adopted a reso- CMAQNWEMOLREN ! EPENNSYLVANIA
Iation proposing an amendment lo ifs NOTIAE SEATT

Articles of Incorporation; the Authority
has submitted the proposed amendment to
the Board of Supervisors of the Township
of West Cornwall, Lebanon County,
Pennsylvania (the ‘“Township”), the gov-
erning authority of the municipality com-
posing the Authority; the Board of
Supervisors of the Township, by
Ordinance duly enacted, has adopted and
approved the amendment to the Articles
of Incorporation of the Authority; the
Authority intends to file Articles of
Amendments to its Articles of
Incorporation with the Secretary of the
Commonwealth of Pennsylvania on
September 30, 2010; such Articles of
Amendments are to be filed under provi-
sions of the Pennsylvania Municipality
Authorities Act of May 2, 1945, P.L. 382
(the “1945 Act”), which 1945 Act is codi-
fied and continued by Act No., 22,
approved on June 19, 2001, 53 Pa.C.S.A.
§5601 et seq., as amended and supple-
mented (the “Authorities Act”); and the
nature and character of such proposed
amendment is to amend the Articles of

© fe=endincrease the term

“w

My Commission Expires:

Paula J. Albright, Notary Public
City of Lebanon, Lebanost County
My Commission Expires Sept. 10, 2013

Statement of Advertising Costs; Member, Pennsylvania Assoclation of Notaries

Notice!

WEST CORNWALL TOWNSHIP

AUNICIPAELAUTHORITY

ON COUNTY LEGAL JOURNAL, Dr.

don attached hereto on the above stated dates $ 64,56
Notary fee _ $ 5400
$ 6 9-' 50

er’s Receipt for Advertising Costs

al, a legal periodical, hereby acknowledges receipt of the aforesaid

ifies that the same have been d paid.

LEGAL JOURNAL

LEB W




COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF STATE
05/23/2022

TO ALL WHOM THESE PRESENTS SHALL COME, GREETING:

| DO HEREBY CERTIFY THAT,
WEST CORNWALL TOWNSHIP MUNICIPAL AUTHORITY

is duly registered as a Pennsylvania Municipal Authority under the laws of the Commonwealth of
Pennsylvania and remains subsisting so far as the records of this office show, as of the date
herein.

| DO FURTHER CERTIFY THAT this Subsistence Certificate shall not imply that all fees, taxes
and penalties owed to the Commonwealth of Pennsylvania are paid.

IN TESTIMONY WHEREOF. I have hereunto set
my hand and caused the Seal of the Secretary's
Office to be affixed, the day and year above written

dé;% . @W,ﬂ

Acting Secretary of the Commonwealth

Certification Number: TSC220523121307-1

Verify this certificate online at http://www.corporations.pa.gov/orders/verify



BY-LAWS
or
WEST CORNWALL TOWNSHIP AUTHORITY

»

ARTICLE I
THE BOARD

SECTION 1, Numbey and Te¥an of Office

The business|and property of the Authority shall be managed
snd controlled by ithe Board. The Board shall He compaosed of
perbers whe shall [be appeinted for such tarms, and the vacancies
thorain shall be fiilled, as shall be provided by law and the
Articles of Incorpioratkon of the Authority,

SECTION 2. Pldoe of Meeting.

The Board maylhol& {ts meetings, have an office and keep the
racords, books andl zccounts of the Authority (except as othervise
may be provided by law) at such place or plecesi!in Lebanon
County, Pennsylvania, 2s the Boapd, by reselution, from time ts
time, may determina.

SECTION 3. Regulay Meetings.

Regular msetings of the Board shall he held on the first and
third Tuesday of esch month at 7:00 ©'cloek p.m., pravalling
tima, 4{f not a legel holiday. If such meeting dpte, at any time,
shall fall on a legal holiday, then the meeting Ehall be held on
tha next succaeding buslness Aay whieh is ndt o legal holidey.
ggaggtice shall be réguired for any such regular meeting of the

SECTION 4. Specinl Meetings.

~ Speciel meetinys of the Board ghall be held jwhenever called
?Y the Chairman or by nor less thapn three members of the Boaxd
b°= the time being in oZsice, Calls for special meetings shall
¢ in yriting, shall be served upon the Secretasy and shall
fpecify the purpose or purpeses of the special meating.




The Secretary #hall:giva notice of the time) plncd and
urpose of ‘each special maeting, by mailing the Bame at least.
Turee duys before the meating, to sach member of |the Baard: but

“guch notice may be walved by any member. At any|meeting at which
gvacy member of the!Board shall be present, even 'though without
yotice, any busines$s of the Authority may be trafisacted.

gTCTION 5. Quéiiim 4nd Transactions of Business.

A majority of §he Board for the time vaing in office shall
constitute a guoru=|for the transsctlon of busliness, but if at
any meeting of the Board there shall be less than a quotum

pr t, 2 majority (of those present may adjourn the mepting,
zzon tize to time, until a quorum shall be present. . actien
£ the Board 'mdy bae (taken by vote of the majority of the mexbers
pressnt et any maeting, except that tha election bf officars,
agents and employas |oZ the Authority and the fixing of their
conpensation, 'and the acguisition, purchase, laasﬁnq, skla,
transfer or disposition o2 any projects, franchises, property,
real, parsonal or mixed, tangibla or intangible, bxr any interest:
sharein, shall be byl a mejorlty of the entire Boapd for the time
being. in office, and axceps, further, that the altevration,
adendment or repazl bf these By-Laws shall bes ns provided in
Article IV hereof. In the case of any eguality of votes, the
Chairman, Vice President or Chairman pro tem, whidhever then may
be presiding, shall have 2 sacond er declding vote.

Any member of the Board not prasent at a meatlng, at which
setion Is taken by aimajozisy of the members of the quorum, mey
reglstar his a¥fimmation ¢f the action so tekan oX his
digsagsfivmance thereof by Ziling a writing to that effact with +he
Secrgt;ry within ten (10) days of the date on which sucH acz=ion
was taken.

The Chairman shdll preside at all meetings, JIn his absence,
the Vice Chalirman shgll preside, In the absence of the Chairman
and the Vice Chailrmar, the Board shall elect a Chadrman pro towm,

SICTION 6, Oxdey of Business.

The order of business at any regular meeting of the Board
shall be as follows:

Approvzl 'off the minutes of the previous meating
Traasurar's Raport

Correnpcndegce to the Authority

0ld busines

New businesg '

Quastiocns of comments from the public

Peywent of bills

Adjournment

. BN amas N
A4 - - _a - - - -




SECTION 7. Powarbk and bDuties of the Board,

The members ¢f the Board shall have the géneral management
and control of thg business and affalrs of, the |Authority and
21l exercise all powers that may be oxerciged or performed by

3,‘., authority unddr existing laws; the Arﬁ.clns' of Incorporation
and tha By-Laws. [Withdut prejudice to the gen ' e e

LCE t eral.powers
.. ponferred-by--the-greceding wEntEnNce and any othir powers
conforred by or duties imposed by these By-Laws, the Hoard shall
pava the £ollowing povars and duties, namely: :

: A Appbintment of Agants, To appolnt and, in i%s
digcretion, to rempve or to retain such officerg, agents pY
sarvants not otherwise electsd or appeinted permanantly ox
tenporarily, as itishall deaem f£i{t and proper, aAnd to presciibe
their duties and ti determine thelr vompensutions, and tu require
gneurity in such instances and in such emounts #s 1t shall deenm
¢it, and to confer, by resolution, upon any appdinted ocfficax of
the Authority the Hower.to choose, remove or suspend any
of¢icars, agents o¥ servants so appolnted who may be undex hld or

hor supervision:

B. Exachtion pf Instruments, To daetbraine by
resolution, except orherwise provided by existing liws cr
these By-Laws, Who Shal) bae authorized, in bahalf of the
authority, to signm bills, notas, receipts, acceptances,
andersemants, cheaks, raleases, contracis and other documenta;

c. Daledation of Powars., To dalegzte any of the’
powers of the Board in the currant business of tHe Autherity to
any officer or agent, or o apgoint any paerson or persons £o ba
the agant or agents of the Authority, with such powers (including
the powar to sub-delegate) and upon such tarms as the Beard shall

sce fit;

D, Conmiktees., To delegate, from tim? to time, to
suitable committees,: any duties that ars required to Ne executed
during the intervals| between the meetings of the Board; and such -
comyitteas shall repbrt To the Boaxd when and a5 raguiredy

n E. Election of Officers. To alect B Ghairman, a Vice
Chalrzman, a Secrevary, a Treasurer and an Assistant Sacretary and
Assistant Treasurer, |and to dafine their duties ard to limit the
sutherity of all off.{cers and agant #o this Authority in any way
they desm advisable; provided, however, that such shall not be
Sontrary to the laws lnf the Commonwaalth of Pennsylvania or the
BXpress provisions off the Article of Incorporation of tha
Mithoricy or these By-Laws;

4 F. Designpticn of Depositories, The Board shall
%signate the trust cpmpany or trust companies, badk or banks, in

—J-



yhich shall be daposited, from time to tims; the money or
gacuritios of thp Authority;

G. Blidget, The Board, annually, dt no later than the
jast regular meeting in the calandar year, shall establish a
pudget for the efsulng calendar’'years . '

H. Reports. The Board, anmually,.before tha ficst
pmeeting in each Year, shall prepare, in writing, a report of the
pusiness—and-activities—of the-Authorityfor- thu talEndiy Year
{mpediately preceding such meeting and shall qubmit coples of
such report to the proper municipal autherities; and

I. Rile and Regulations. The Board, f£rom time to
time, by resolution, may adopt such rules and [regulations Zor the
use of the facilities of tha Authority as the Board may doem .

proper.
SECTION 8. Resiqnations of Board Members.

Any member df the Board may ‘resign at any time. Such
resignation shall be in writing and shall take effackt at the time
gpedified tharedd, {¢'a tiie shall be specified. If no time.
shall be specifidd, tHe resignation shall tzkel affact as of the
time of i+s receépt by the Secratary whe shall| receive suck
resignation and shall note the day,.hour and minuta Of its
reception. The acceptance of a resignation shall not be
necessary to make it effective. The Secretary| promptly shall
notify the proper municipal authorities of the' resignation of any

nambar of the Board.

ARTICLE II
OFFICERS

SECTION 1. Offickrs.

Tha officers, of the Authority shzll be a ¢hai:man, a vice
Chairman, a Treasprer, a Secraetary, and an Assistant ‘Secretax
and an Assistant Treasurer and such ethar otfigers ag, from time
to time, shall be'grovided for by the Board. Such officers shall
ba alactad at the‘ zst regular meeting of the Board held in each
gear and shall hoid office for ona year, beginning from the first
2y of January naxt succeeding and until their respectiva
Suceeggors shall have been duly elected and unliriedw provided,
howaver, that all, officers, agents and employads of tha Ruchority
shall be subjac: to remevel at any time by the aZfirmative vote

-l -



¢ a najority of phe'wholm Board ax otharwise, as may be providaed
Z, parmittad by 19u.
SECTION 2. Pcwor? and Duties of Chaliyman.

The Chairman|shall ba the chief executivalofficer of the
authority. . Ha shall praside at all meetings of the Board. He
shall have general charge and supervision of the business of the
authority. He shall sign and exegute all xuthorized bends,
Contracts, fotes,|evidences of indebtedness oriother obligations
Ha shall sign all yarrants or .

h_the name of thé Authority.
.igdgrs.*ln the naTe of the Authority, for the payment of monay as
shall be directaed!by the Board. He shall make |such reports, foim
eipo to time, of the affairs of the Authority ds the Board may
vequire and shall|pfesant a report of the g:nc ding year's
puginess ‘to the argd L thair ennuel meet gaiu aach yeaxy, Ha.
shall do and paslorm such othex duties, as frof timé vo vile, bay

be . 8ssigned to hin by the Board.
STCTION 3. ?owa:% and Duties of Vice cChairman.

: The Vice Chalrman shall pessess the power ind shdll parfors
the duties of the |ChalzZhan in his absence or disadbllity. He
shall do and perfdrm such other dutles as, frox time to time, nay

be assigned to him by the Boatrd.
BICTION 4, Powers and Duties pf Secretiry.

The Secrataryl shall keep the minutes of all meetings cf the
Board. He shall attend to the giving and servihng of all notices
of the Authority. , He shall sign, with the GChalrman, in the name
of the Authority, all contracts, Bonds, notes, bpvidences o2
indebtedness or other obligations autheorized by, the Board and,
when g0 ordered byl the Board, he shall affix tha seal of the
Authority thereto. He shall have charge of such books, récords
and accounts as the Board may direct, all of which, at all
reasonable applicagion to the Secretary. In gaheral, he shall
perform all of thejduties incident to tha office of the
Secraetary, subject only t6 the control of the Bbard, and shall do
and: perform such other dutles as, from time .to timae, may be
assigned to him by tha Boaxd. The Secretary for the time being
in office shall deliver all books, records and dccounts of tha
Authority in his ppssession to his successor {mhediatdly upon the
qualificatibn ©f shch successor, or to the Board when 8¢ reguired

by the Board.
SICTION 5. Powers and Duties of the Treasurex.

The Treasurer shall receive and shall Hava .cha¥ge of all
money, bills, notes, bopds and similar property belonging to 4he

Authority, except &s otherwise shall be directed by the Boaxd,
and shall have the power to issue receipts and #eknowledgsents
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the payment of money and the delivery of checks, drafts,
;ggos, acceptancai or other avidances of indebtednasg to the
authority, excapt| as ctherwise ghall be dirgcted by the Board.
He shuoll have thel duty and the power of opening and Xeeping
gpecial accounts With such bank or banks, trust compgny or trust
coppanies as, from time to time, by rasolution, may ba designated
by-the Board, and, to the axtent that such acaounts are not
insured, to require such security from mny such bank .or trust

conpany as may bae;directed by the' Boa ba_reguired-by
1av. When necessary or proper, he shall endorsge, ih behalf o2
zhe Authority, for collection, chacks, notes, and other
obligations and sjall deposit the same to the dredit of the
Authority in the Dank er banks or trust company or trust
campanigg which sNall have been ddsignated by the Board, as
aforuﬂ& .

by by-law or by reésolution of the Board, ha phall slgh all checks
zads by the Authosnity xnd shall pay out: and dispose of tha same
endas tha directicn of the Board, He shall sigh all interesc
baaring coupons atiached to authorized bonds or| the Authorizy, by
facsiplle signaturp. Whenever reguiraed by the Board, he shell
render to it a statement of his accounts. | He shall enter,
regularly, in bookk of the Authority, to be kept by him for the
purpose, full and accurate acoount of all monhay'recaived and
disbursaed by him ofy account of the Authority. He shal) exhibit,
2zt all reasonadble times, his boocks, records and accourts to any
pepber of the Board upen application; and he shgll perxform all
acts incident to the position of Treasurer; subject, however, to
the control of the{Board. Ka shall give a bond with sufficiens
corporate surety such mmount as may be detarmined by
resolution of the Authority the costs of which shall be pald by
the Autherity, conditioned for the faithfuvl parfiormance of his
duties as PTreasuredr, The Treasurey for the time baing In efsice
shall transfar and 'deliver all monhey, securities, books, records
and papers of the Authority, which shall be in his custody or
possassion, to his wsuccessor immediately upon thh qualificatien
of gsuch supcegssor. He dhall permit all books, rpcords and
scecounts of the Authority kept by him and in his ecustody ox
possession to be expmined, from time to time, by such auvdizar or
sucitors as the Boakd shall direct,

SECTION 6., Power efhd Duties of the Assistant Sagretary and of
the Assistant Treasurex.

" The Assistant $acretary and the Assistant Treasurer shall
possess the poweyx and may perZform tha duties of the Secretary and
©f the Treasurer, a§ appropriate, in case of thalir absance ox
€isabilicy, 2nd shall do and perform such other duties as, from
time to time, may be assignee to him by the Board.

Jointly, with such other officer as may be designated .



gECTION 7. Sollicitpr.

The Authority'ls Soliecitor shall be the chie? consylting
officer of the Authbrity in all legal matters and, subject to the

control of the Board, shall have gaheral control'of matters of |
jegal mpert conceshing the Authority, , . ,

ol amtpn

et psh e} Oyt e g § 81

ARTICLE YIY
CHECKS, NOTES, ETC.

GECTION 1. Methods of Peying, Enderasing, Authorihi;w, etc,

Fayment shall be made by drafts, chacks or other oxders, all
or which shall be migned by such officers of ths Beard s the
poard, by resolutioni shall provide, Payments shall be made only
pursuant to warrantsior orders signed by the chairman eor Vice
chairman in the nameiof tha Authority, as directed by the Bgaxd,
or pursuant to resolution. of tha Board. Bllls radeivable, ,
deaZiy and othar evidences of indebtedness to the Autherity shell
ba endorsed for the purpose of discount or collection by the
Trezsurer or such otHer ofZicer or officexs of the Authority as
the Board, from time !to tima, by resalution, shall, designate,

Fo bonds, bills or ndtes shall he executed by or on bahalf of
tha Authority unless ithe Board, by resolution, shall authorized

Jie same, .

ARTICLE IV
AMENDMENT OF BY-LAWS

- ’ [

SECTION 1, Method of Alteration, Amandment or Repeal of By-Laws,

The By-Laws of tHe Authority shall be subject to alteration,
a2endment or repeal by a majority vote of the whole Board then
serving at any ra?ular or special meeting of the Bohdrd; provided,
howvever, that notica o{t such pyoposed mlteration, amendmant or .
repeal shall have been! given, in writing, to each mémber at laast
ten (10) days prior to!' the ragular or spacial mmetiﬁg at which
astion tharaeon is tc bp taken, or withsut any such notice by
Uanimous vote at any mesting of the Board when all of the

Jetoers pra presant,

o
.........................
.........

...............



ARTIGLE V
HISCELLANEOUS

p

__GECTION 3.  Gorporate Seal.. .

The co jorate seal of tHe Authérity fxi,n,,n tengizt of two
concentric circleéd between which the name of the Aithority and
the vord "Pennsylvania” shall ba inscribed; uand within the .

smallar circlle tha words fIncorporated 19507 shall be inseribed.

SECTION 2. Rptes and Charges.

The' Board may fix, alter, cnarge and dollect rassonable
rentals, rates mhd other charges for the use of the faclliities
of, or for the saervices rendered Jﬂ, tha Authoritg ar pxojacts
thereof, for the py=posa of provi ing.money £o0r the payment of
the expenses of thg Authority,and fer the cemstruttion,” - ' -
improvement, d'e'pui:, mzintenance and operatdon of! its facllities
and properties, the paybent of the principal of and intesast on
its obligations and the fulfiilment of terms and provisiocns of
any wgreements made with the purchasers or heldars of any suéh
obligations, as the Board, frdm time to time, by fesolution,

shall determire.
SECTION 3, Annual Exmnination of Reoords.

' The finahclal records, books and accounts of tha Authority
shall be kept bn a calendar yehr bagls, Thd finandial records,
bocks and accopnts of the Authority shall bd examinad, mhnually,
during the month of April, by A certified public acrountant.who
shall ba designated by resolution of the Board, The annual
exanination shall cover the immediataely preceding calendar year,



WEST CORNWALL TOWNSHIP MUNICIPAL AUTHORITY

RESOLUTION NO. 5-3-2022

WHEREAS, the West Cornwall Township Municipal Authority (the “Authority”)
has been incorporated under and is governed by the Pennsylvania Municipality Authorities Act
of May 2, 1945, P. L. 382 (the “1945 Act”), which 1945 Act is codified and continued by Act
No. 22, approved on June 19, 2001, 53 Pa.C.S.A. §5601 ef seq., as amended and supplemented
(the “Act™); and

WHEREAS, the Authority, by virtue of the Act, has power and authority, among
other things, to acquire, hold, construct, improve, maintain, operate, own and lease, either in the
capacity of lessor or lessee, a water storage, treatment and distribution system (the “Water
System™); and

WHEREAS, the Authority, in accordance with its powers, desires to undertake a
project (the “Project”) consisting of, among other things, (a) the acquisition of an existing water
treatment, storage and distribution system serving, among others, the inhabitants of the
Township (the “Water System”); and (b) the payment of the costs of issuing the Note
(hereinafter defined); and

WHEREAS, in order to finance a portion of the costs of the Project, the Authority
desires to authorize, execute and deliver its Guaranteed Water Revenue Note in a principal
amount of not to exceed $1,000,000 (the “Note™); and

WHEREAS, the Authority has accepted a commitment letter (the “Commitment
Letter”) from Peoples Security Bank and Trust Company (hereinafter referred to as the
“Lender”) for the purchase of the Note; and

WHEREAS, to finance the costs of the Project, the Authority desires to authorize,
execute and deliver (a) the Note to the Lender to evidence the Authority’s obligation to repay the
Lender moneys advanced by the Lender pursuant to the provisions of the Note to finance the
Project; and (b) a loan agreement to be entered into by the Lender and the Authority and dated
the date of execution and delivery of the Note (the “Loan Agreement”); and

WHEREAS, the Authority’s obligations to repay the loan as evidenced by the
Note will be guaranteed by the Township of West Cornwall, Lebanon County, Pennsylvania (the
“Township”) pursuant to the terms of a Guaranty Agreement among the Township, the Authority
and the Lender (the “Guaranty Agreement”); and

WHEREAS, this Authority and the Township have determined to enter into a
Reimbursement Agreement (the “Reimbursement Agreement”) whereunder this Authority has

determined to, among other things, reimburse the Township for payments made under the
Guaranty Agreement; and
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WHEREAS, the Authority desires to authorize and approve such action as shall
be necessary and appropriate.

NOW, THEREFORE, BE IT RESOLVED by the Board of this Authority, as
follows:

1. This Board hereby ratifies and confirms the terms of the Commitment Letter and
authorizes the proper officers of the Authority to take any and all action which may be necessary,
on behalf of the Authority, to complete the Project.

2. The Chair and Secretary or in their absence, any other member or officer of the
Authority are authorized, empowered and directed, to execute, acknowledge, attest and/or
deliver, as appropriate, any and all such documents, agreements, certificates and instruments as
may be necessary, proper or desirable, in the discretion of such member or officer to issue the
Note and to accomplish the requirements and transactions contemplated in the Commitment
Letter, all of which shall be subject to the review and approval (as to both form and substance)
by the Authority’s Solicitor. The execution and delivery of such documents, instruments,
agreements and certificates will constitute conclusive evidence of their authorization, delivery
and acceptance. This Board hereby expresses its intent that the Authority’s proper officers,
subject to review and approval by the Authority’s Solicitor, shall have full power and authority
to take all actions and do all things necessary and desirable to issue the Note and to accomplish
the requirements and transactions contemplated in the Commitment Letter.

Specifically, in addition to any and all other documents, agreements, certificates
and instruments as may be necessary, proper or desirable, all of which are hereby approved, the
Authority approves the execution, acknowledgment, attestation and/or delivery, as appropriate,
of the following: (a) the Loan Agreement; (b) the Guaranty Agreement; (c) the Reimbursement
Agreement; (d) the Nonarbitrage Certificate and Compliance Agreement; (e) the General

Certificate of the Authority; (f) the Note; (g) the Information Return on IRS Form 8038-G; and
(h) the UCC Financing Statements.

3. The Authority hereby authorizes, empowers and directs its proper officers and/or
members, as identified in Section 2 above, to take any and all action and to execute and deliver
any documents, instruments, agreements, and certificates necessary or desirable to accomplish
the transactions contemplated in the Commitment Letter.

4. In accordance with the provisions of Section 265(b)(3) of the Internal Revenue
Code of 1986, as amended (the “Code™), this Authority hereby finds, determines and designates
the Note as a “qualified tax-exempt obligation,” as defined in Section 265(b)(3)(B) of the Code,
for the purposes of Section 265(b) of the Code. This Authority determines that it and all entities
with which it is aggregated under Section 265(b)(3)(E) of the Code have not issued, and do not
reasonably expect to issue, tax-exempt obligations (other than private activity bonds which are
not qualified 501(c)(3) bonds under Sections 145 and/or 256(b)(3)(B)(ii)(I) of the Code) which,
in the aggregate, exceed or will exceed Ten Million Dollars ($10,000,000) during the calendar
year 2022. This Authority also determines that it will not engage in any action or inaction which

will or may cause the Note to fail or cease to constitute a “qualified tax-exempt obligation” under
Section 265(b)(3) of the Code.
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5. The Authority hereby authorizes and approves the payment of all expenses
incurred in connection with the issuance of the Note and the transactions contemplated in the
Commitment Letter, which expenses may be paid from amounts advanced by the Lender to the
Authority pursuant to the Loan Agreement.

6. This Board approves, ratifies and confirms all action heretofore taken, by the
officers, employees, representatives and other authorized persons, in the name or on behalf of the
Authority in connection with the undertakings herein contemplated.

7. This Resolution shall become effective immediately.

8. In the event any provision, section, sentence, clause or part of this Resolution
shall be held to be invalid, such invalidity shall not effect or impair any remaining provision,
section, sentence, clause or part of this Resolution, it being the intent of this Board that such
remainder shall be and shall remain in full force and effect.

9. All resolutions or parts of resolutions, insofar as the same shall be inconsistent
herewith, shall be and the same expressly are hereby repealed.

"
DULY ADOPTED, this 5 4day of May, 2022, by the Board of the West
Cornwall Township Municipal Authority, in lawful session duly assembled.

WEST CORNWALL TOWNSHIP MUNICIPAL
AUTHORITY

Byl)illopa X NP2 —

vi'ce Chair

Attest: Q/é\_,/ W

vgecretary

(éE"":AfL)
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$1,000,000
WEST CORNWALL TOWNSHIP MUNICIPAL AUTHORITY
GUARANTEED WATER REVENUE NOTE
SERIES OF 2022

NONARBITRAGE CERTIFICATE

The undersigned duly authorized officers of West Cornwall Township Municipal
Authority (the “Authority”), being the officers responsible for issuing the Authority’s
Guaranteed Water Revenue Note, Series of 2022 (the “2022 Note™), dated May 31, 2022, in the
principal amount of $1,000,000, do hereby certify, as of this 31st day of May, 2022, as follows:

1. Issuance of the 2022 Note.

(a) The 2022 Note is authorized and being issued and delivered on this date
pursuant to (i) the provisions of certain resolutions (the “Resolutions”) of the Authority duly
adopted on May 3, 2022, (ii) the terms of the Municipality Authorities Act of the
Commonwealth of Pennsylvania, 53 Pa. C.S. §5601, et. seq., Act 22 of 2001, effective June 19,
2001, which codifies and amends the Municipality Authorities Act of 1945, amended and
supplemented (the “Act”); and (iii) the provisions of a Loan Agreement dated May 31, 2022 (the
“Loan Agreement”), by and between the Authority and Peoples Security Bank and Trust
Company, as purchaser of the Note (the “Bank”). The date on which the Authority legally
obligated itself to sell the 2022 Note was April 5, 2022 (the “Sale Date”).

(b) The 2022 Note is being purchased by the Bank pursuant to the provisions
of the Bank’s proposal dated February 8, 2022.

(©) The 2022 Note is also secured by a guaranty of the Township of West
Cornwall, Lebanon County, Pennsylvania (the “Township”) pursuant to the terms of that certain
Guaranty Agreement dated May 31, 2022 (the “Guaranty”) among the Township, the Purchaser
and the Authority for the benefit of the Purchaser. The Township’s obligations are unsecured but
the Township has pledged its full faith and credit to the payment of any sums due pursuant to the
Guaranty.

2. Purpose of Issuance. The Authority’s 2022 Note is being issued to finance a
project (the “Project”) of the Authority consisting of the following:

(a) the acquisition of an existing water treatment, storage and distribution
system serving, among others, the inhabitants of the Township (the “Water System”); and

(b) the payment of the costs of issuing the 2022 Note.

3, Issue Price: No Over Issuance; and Weighted Average Maturity.

(a) The issue price of the 2022 Note is $1,000,000.00 (representing
$1,000,000.00 aggregate principal amount of the 2022 Note, less original issue discount of
$0.00), as more fully set forth in the Certificate of the Purchaser of even date. The pre-issuance
accrued interest thereon is $0.00.
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(b) The estimated total cost of the project to be financed by the 2022 Note,
including issuing expenses but excluding earnings on proceeds of the 2022 Note, will not be less
than $1,000,000.00.

(¢) There are no funds that would have been used for the purposes for which
the proceeds of the 2022 Note will be used if proceeds of the 2022 Note were not to be used for
those purposes. The 2022 Note is not being issued earlier than necessary and will not remain
outstanding longer than necessary. The amount of the 2022 Note does not exceed the amount
necessary to accomplish its governmental purpose.

(d) The maximum weighted average maturity of the 2022 Note (11.2759
years) does not exceed the average remaining reasonably expected economic lives of the projects
financed by the 2022 Note (36 years), as determined as provided in Section 147(b) of the Code.

4, Use of Proceeds.

(a) The Authority has covenanted with the registered owners of the 2022 Note
that it will not make any use of the proceeds of the 2022 Note or do or suffer any other action
which if such use or action had been reasonably expected on the date of issuance of the
2022 Note, would cause the 2022 Note to be an “arbitrage bond” as such phrase is defined in
Section 148 of the Internal Revenue Code of 1986, as amended (the “Code”) and the regulations
applicable thereto or a “private activity bond” as such phrase is defined in Section 141 of the
Code and the regulations applicable thereto. The Authority has further covenanted to comply
with Sections 148 and 141 of the Code and with the regulations thereunder throughout the term
of the 2022 Note.

(b) Except as permitted by Sections 5(j) and 7, all gross proceeds of the
2022 Note will be invested at a yield not exceeding the yield on the 2022 Note. All gross
proceeds will be invested in accordance with Section 9 hereof. All issuance costs will be paid on
the date of issue of the 2022 Note.

() The Authority has no funds that would have been used for the
governmental purposes for which the proceeds of the 2022 Note will be used if the proceeds of
the 2022 Note were not to be used for these purposes.

5. Issuance of Tax-Exempt Obligations. The Authority represents as follows:

(a) The 2022 Note does not constitute a “private activity bond” within the
meaning of Section 141(a) of the Code, because (1) none of the proceeds of, or facilities to be
financed with the proceeds of, the 2022 Note will be used for any private business use; and
(ii) neither the payment of the principal of, nor the interest on, any of the 2022 Note is, will be,
or has been directly or indirectly (A) secured by an interest in (1) property used or to be used for
a private business use, or (2) payments in respect of such property; or (B) to be derived from
payments (whether or not to the Authority) in respect of property, or borrowed money, used or to
be used for a private business use. All property to be financed by the 2022 Note will be available
and in fact will be reasonably available for use on the same basis by natural persons not engaged
in a trade or business as nongovernmental persons in their trades or businesses. No
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nongovernmental person will have a special legal entitlement to use any property financed by the
2022 Note under an arrangement with the Authority or anyone else. For the purpose of the
preceding sentence, the following arrangements provide special legal entitlements to use
property financed by the 2022 Note: (1) ownership; (2) lease; (3) management or service
contract; (4) output contract; (5) research agreement; and (6) any arrangement for beneficial use
that is comparable to one of the five special legal entitlements listed previously (such as an
arrangement that conveys priority rights to use or capacity of any such property). No proceeds
of the 2022 Note will be used to finance loans within the meaning of and/or for purposes of
Section(s) 141(c) and/or 149(f)(5) of the Code or nongovernmental output property as defined in
and for purposes of Section 141(d) of the Code.

(b) The Authority is applying approximately $50,000 to the acquisition of the
Water System. Such sum does not represent the proceeds of any tax advantaged bond as such
term is defined for purposed of Treasury Regulations Section 1.150-1(b). Such sum shall first be
allocated to any private use of the Water System that may arise, to the extent thereof.

(©) The Authority has not sold or issued and will not sell or issue other bonds
or obligations that have been or will be sold or issued less than fifteen (15) days before or after
the 2022 Note is issued or sold, sold pursuant to the same plan of financing and paid (or have
substantially the same claim for payment) out of substantially the same source of funds as the
2022 Note.

(d) No proceeds of the 2022 Note and no other funds will be used to finance a
debt service reserve fund within the meaning of Section 148(d) of the Code and no such fund
will be established.

(e) The Authority will comply with the information reporting requirements
contained in Section 149(e) of the Code by the timely filing of Form 8038-G with respect to the
2022 Note.

€3 The 2022 Note is not and will not be “federally guaranteed,” within the
meaning of Section 149(b)(2) of the Code.

€= The 2022 Note is in registered form within the meaning of Section 149(e)
of the Code.

(h) None of the proceeds of the 2022 Note will be used to refund any debt or
to finance working capital expenditures.

(i) Except to the extent otherwise permitted in Section 5(j) or 7(c), all gross
proceeds of the 2022 Note will be invested at a yield not exceeding the yield on the 2022 Note
after any applicable temporary period. All gross proceeds will be invested in accordance with
Section 9.

) Whenever it is stated in this Certificate that gross proceeds must be
invested at a yield not exceeding the yield on the 2022 Note and in accordance with Section 8,
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the Authority may invest such gross proceeds in tax-exempt bonds that are not specified private
activity bonds.

(k) For each Nonpurpose Investment acquired with or allocated to gross
proceeds of the 2022 Note, the Authority shall record or cause to be recorded its purchase date or
allocation date, its purchase price (reduced by broker’s or dealer’s commissions or other
administrative expenses, unless such commissions or expenses constitute qualified administrative
expenses, as defined in Regulation Sections 1.148-5(e)(2)(i), which shall also be separately
stated), or, if not acquired directly with gross proceeds, its fair market value on the allocation
date, accrued interest due on its purchase date or allocation date, its face amount, its coupon or
interest rate, its yield-to-maturity, the frequency of its interest payments, its disposition price (not
reduced by any broker’s or dealer’s commission or discount, unless such commissions or
expenses constitute qualified administrative expenses, as defined in Regulation
Section 1.148-5(e)(2)(i), accrued interest due on its disposition date and its disposition date. The
Authority shall record or cause to be recorded the date and amount of all expenditures made with
the gross proceeds of the 2022 Note. For purposes of this subsection (k), the term “Nonpurpose
Investment” shall mean any investment in which Gross Proceeds of the 2022 Note are invested
and which is not acquired to carry out the governmental purposes of the 2022 Note. The
Authority will retain these records until six years after the 2022 Note has been retired.

0 No proceeds of the 2022 Note will be used for working capital. The
Authority will not use proceeds of the 2022 Note to reimburse any prior expenditures.

(m)  Pending application for the payment of costs to be financed with proceeds
of the 2022 Note, net sale and investment proceeds of the 2022 Note may be used to acquire
obligations which may, dependent on market conditions, constitute higher yielding investments
within the meaning of Section 148 of the Code. In connection therewith, the Authority does
hereby represent and/or reasonably expects, as follows with respect to proceeds of the
2022 Note:

A.  The Authority will incur a substantially binding obligation to a third
party to expend an amount in excess of five percent (5%) of the net sale proceeds of the
2022 Note on capital projects that constitute a governmental purpose of the 2022 Note
within six (6) months of the date of issuance of the 2022 Note;

B. Completion of the capital projects and allocation of net sale proceeds
of the 2022 Note to expenditures will proceed with due diligence; and

C. At least eighty-five percent (85%) of the net sale proceeds of the
2022 Note will be expended on capital projects within three years after the date of
issuance of the 2022 Note.

The Authority represents that it will obtain all permits and approvals, if
any, which are necessary or required for the undertaking of the projects to be financed by the
2022 Note prior to commencing each component part of the project. The Authority expects that
the receipt of such permits and approvals and the commencement of such projects will proceed
in the ordinary course. If any proceeds of the 2022 Note are advanced by the Purchaser and
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remain unspent when the projects to be financed thereby are completed, the Authority has
represented that it will consult nationally recognized bond counsel regarding the use of such
funds. Investment proceeds of the 2022 Note may be invested at an unrestricted yield until the
later of one (1) year from the date of receipt or May 31, 2025. Net sale proceeds of the

2022 Note may be invested at an unrestricted yield through May 31, 2025. The Authority may
also invest the lesser of five percent (5%) of the sale proceeds of the 2022 Note or $100,000 at an
unrestricted yield.

6. Basis for Expectations. The facts and estimates which are the basis of the
Authority’s expectations set forth herein are based upon representations of Authority officials
responsible for the Project.

7. Funds for the Payment of Debt Service.

(a) Pursuant to the provisions of the Loan Agreement and the 2022 Note, the
Authority is obligated to make regularly scheduled payments of principal and interest to the
Bank, in amounts sufficient to provide for the payment of debt service on the 2022 Note when
due (the “Sinking Fund”). The Authority reasonably expects that any amount set aside other
than those received as general revenues by the Authority for the payment of debt service on the
2022 Note, and any amount received from the investment ot such amounts so set aside, will be
completely expended by the Authority within a one-year period after the date of the receipt
thereof. '

(b) The Authority represents and reasonably expects that no amounts, other
than amounts transferred to the Bank, will be used or available to pay principal and interest on
the 2022 Note. There is no amount held under an agreement to maintain the amount at a
particular level for the direct or indirect benefit of the holders of the 2022 Note or a guarantor of
the 2022 Note.

() The Authority reasonably expects that there will be no other funds or
accounts that will be used or will be available for use directly or indirectly to pay principal,
premium, if any, and/or interest on the 2022 Note. The Authority has not created or established
and does not expect to create or establish any other sinking fund, reserve fund, replacement fund,
debt service fund or other similar fund reasonably expected to be used, or to be available to pay,
if needed, debt service on the 2022 Note. No amount in any account or fund of the Authority is
reserved or pledged for the payment of debt service on the 2022 Note, and it is not expected that
any other such account or fund will be so used, and there is no reasonable assurance that any
portion of any other account or fund will be available to pay debt service on the 2022 Note if
needed. As of the date hereof, the Authority does not reasonably expect to receive from any
federal, state, individual, or other source any gift, bequest, grant, reimbursement, or other amount
with respect to the project to be financed with proceeds of the 2022 Note, which gift, bequest,
grant, reimbursement, or amount (A) has not been considered in determining the principal
amount of the 2022 Note and (B) will be reserved or pledged, contrary to the provisions of the
arbitrage regulations promulgated under Sections 103(b)(2) and 148 of the Code, as collateral or
security for the payment of debt service on the 2022 Note. If the Authority receives a
contribution or amount described in the preceding sentence, it will use such amount to pay debt
service on the 2022 Note and will invest those funds at a yield not exceeding the yield on the
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2022 Note and in accordance with Section 8 of this Certificate. For the purpose of the preceding
sentence, an amount will be deemed described in the second preceding sentence if there is a
nexus between the amount and the 2022 Note. For the purpose of the preceding sentence, a
nexus between the amount and the 2022 Note will be deemed to exist if (1) such amount or
earnings thereon is used as a sinking fund for the 2022 Note; or (2) such amount or earnings
thereon is directly or indirectly pledged to secure the 2022 Note.

8. Rebate and Exemption from Rebate.

(a) Earnings on proceeds of the 2022 Note are subject to rebate unless the
Authority meets one of the exceptions set forth below.

(b) Earnings on gross proceeds (as defined in Regulation
Section 1.148-7(d)(3)) of the 2022 Note required to be spent in accordance with the
eighteen-month spending exception set forth herein may be disregarded in computing the Rebate
Amount if the rebate requirement is met for all amounts not required to be spent in accordance
with the eighteen (18) month expenditure schedule and if such gross proceeds are allocated to
expenditures for the governmental purpose of the 2022 Note in accordance with the following
schedule (the 18-month expenditure schedule) measured from the issue date: (i) at least fifteen
percent (15%) within six (6) months (the first spending period); (ii) at least sixty percent (60%)
within twelve (12) months (the second spending period); and (iii) one hundred percent (100%)
within eighteen (18) months (the third spending period). The Authority will not fail to satisfy the
spending requirements for the third spending period as a result of a reasonable retainage (as
defined in Regulation Section 1.148-7(d)(2)) if the reasonable retainage is allocated to
expenditures within thirty (30) months of the issue date or as a result of a failure to expend an
amount not exceeding the lesser of three percent (3%) of the issue price of the 2022 Note or
$250,000 provided due diligence is exercised to complete the project.

(c) The Authority shall have no obligation to pay the Internal Revenue
Service rebate amounts based on arbitrage earned on the gross proceeds (as defined in
Section 148(1)(4)(B) of the Code and Section 1.148-7(c) of the Regulations) of the 2022 Note if
(1) all such gross proceeds are expended for the governmental purposes of the 2022 Note not
later than the day which is six (6) months after the date of issue of the 2022 Note; or (2) (a) all
such gross proceeds are expended for the governmental purposes thereof not later than the day
which is six (6) months after the date of issue of the 2022 Note, as applicable, except for an
amount not exceeding five percent (5%) of the proceeds of the 2022 Note; and (b) all such gross
proceeds are expended for the governmental purposes of the 2022 Note no later than the day
which is one (1) year after the date of issue of the 2022 Note.

(d) The “Rebate Amount” with respect to the 2022 Note is an amount equal to
the excess of (1) the Future Value as of a computation date of all Nonpurpose Receipts with
respect to the funds described in Subsection 8(a) above from the date of receipt over (2) the
Future Value, as of the same computation date, of all Nonpurpose Payments with respect to the
funds described in Subsection 8(a) above from the date of payment.

(e) For the purposes of computing the Future Values of all Nonpurpose
Receipts and Payments, the Authority shall cause an independent certified public accountant or
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other person recognized as expert in calculating rebate under the Code (hereinafter referred to as
the “Accountant”) that such Receipts and Payments constitute all items described in Regulation
Section 1.148-3(d) and that the Future Value is the yield computed in accordance with
Regulation Section 1.148-4. In computing the Rebate Amount and the time and manner of
paying the Rebate Amount, the Authority and the Accountant shall comply with all requirements
of the Code, Regulations issued in June, 1993, as amended, the Proposed Regulations published
in 1996, the Regulations published in 1997 and any other applicable final, proposed, temporary,
or other Regulations published by the United States Treasury or Internal Revenue Service.

(f) The Authority shall instruct the Accountant to maintain records of the
determinations of the Rebate Amount for a period of six years after the date of retirement of the
2022 Note. A copy of each determination of the Rebate Amount shall be sent to the Authority at
the time of each determination.

(2) The Authority hereby selects a Bond Year ending May 31 of each year,
The Authority shall make installment payments in the amount specified in Subsection (i) of this
Section 8 for the period ending on May 31, 2027 (the first installment computation period). The
Authority shall make the first such installment payment of the Rebate Amount no later than
July 29, 2027. The Authority shall make each subsequent installment computation period end on
a day which is five years after the last day of the preceding installment computation period. The
Authority shall make each subsequent installment payment no later than five years from the due
date of the previous installment payment. Notwithstanding any other provision contained in this
Subsection (h), the Authority shall make the last installment payment no later than sixty (60)
days after the date on which the 2022 Note is redeemed in an amount sufficient to pay the
amount specified in Subsection 8(j) below.

(h) The amount of the payment due and payable to the United States as of
each installment computation date equals an amount which, when added to all previous rebate
payments made with respect to the 2022 Note, equals at least ninety percent of the Rebate
Amount as of the installment computation date (taking appropriate account of the Computation
Date Credit, if available, provided in Regulation Section 1.148-3(d)(1)(iv)). This amount shall
be computed in accordance with the requirements described in Subsections 8(d) and (e) above.

() The amount of the payment due and payable to the United States as of the
final computation (final rebate) date equals the amount that, when added to the future value of
previous rebate payments made for the 2022 Note, equals 100 percent of the Rebate Amount
taking appropriate account of the Computation Date Credit, if available, provided in Regulation
Section 1.148-3(d)(1)(iv). This amount shall be computed in accordance with the requirements
described in Subsections 8(d) and (e) above.

0 The Authority shall cause each payment of Rebate Amount, to be:

(i) mailed to the Internal Revenue Service Center, Ogden Submission
Processing Center, Ogden, Utah 84201 (or such then appropriate location);

(ii) accompanied by a copy of the Form 8038-T (or such then appropriate
form); and
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(iii) accompanied by a statement summarizing the determination of the
Rebate Amount prepared by the Accountant, if necessary.

(k) The Authority shall be relieved of any duty described in this Section 8 to
the extent that it obtains an opinion from nationally recognized bond counsel stating that it is so
relieved of that duty, anything contained herein or in any other document, certificate, agreement
ot instrument delivered in connection with the issuance of the 2022 Note to the contrary
notwithstanding,

9. Prohibited Payments.

(a) For the purposes of calculating the yield on any Nonpurpose Investment as
required under this Nonarbitrage Certificate, the purchase price of the Nonpurpose Investment
must be the fair market value of the investment on an established market. This means that the
Authority will not pay or cause to be paid a premium to adjust the yield, accept a lower interest
rate than is usually paid or otherwise enter into a transaction that reduces the amount of earnings
on Nonpurpose Investments by producing a smaller profit or larger loss than would have resulted
if the transaction had been at arm’s length and artificially reducing the yield on the Nonpurpose
Investments had not been relevant to either party.

(b) If a certificate of deposit has a fixed interest rate, a fixed payment
schedule and a substantial penalty for early withdrawal, the purchase price of the certificate of
deposit is its fair market value provided (1) the yield on the certificate of deposit is not less than
the yield on reasonably comparable direct obligations of the United States; and (2) the yield on
the certificate of deposit is not less than the highest yield that is published or posted by the
provider to be currently available from the provider on comparable certificates of deposit offered
to the public (in which event the provider must deliver a certificate in the form attached hereto as
Exhibit A).

() Absent an opinion of nationally recognized bond counsel, the Authority
hereby covenants not to enter into a repurchase, reverse repurchase or supply contract or other
investment contract pursuant to which “gross proceeds” are used to acquire securities bearing an
agreed rate (a “Supply Contract”) unless:

(H The Authority makes a bona fide solicitation for a specified
investment contract with specified material terms and receives at least three bona fide
bids that satisfy the requirements described herein from different reasonably competitive
providers of investment contracts that have no material financial interest (e.g., as
underwriters) in the 2022 Note;

(2) The bid specifications (i) are in writing; (ii) are timely
forwarded to potential providers; (iil) contain all terms that may directly or indirectly
affect the yield or the cost of the investment; (iv) include a statement notifying potential
providers that submission of a bid is a representation that (a) the potential provider did
not consult with any other potential provider about its bid; (b) the bid was determined
without regard to any other formal or informal agreement that the potential provider has
with the Authority or any other person (whether or not in connection with the
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2022 Note); and (c) the bid is not being submitted as a courtesy to the Authority or any
other person for purposes of satisfying the requirements of Regulation

Section 1.148-5(d)(6)(iii)(B)(1) or (2); and (v) contain solely and exclusively terms that
serve a legitimate business purpose other than to increase the purchase price or reduce the
yield of the investment.

(3) The Authority purchases the highest-yielding investment
contract for which a qualifying bid is made (determined net of broker’s fees);

) The determination of the terms of the solicitation and
investment contract takes into account as a significant factor the Authority’s reasonably
expected deposit and drawdown schedule for the funds to be invested;

(5 The terms of the investment contract, including collateral
security requirements, are reasonable;

(6) The obligor on the investment contract certifies the amount
of those administrative costs (as defined in Regulation Section 1.148-5(e)(1)) that are
paid or are expected to be paid to third parties in connection with the investment contract
(a Form of Certificate is attached hereto as Exhibit B);

(7) The obligor on the investment contract certifies that the
yield on the investment contract (determined net of broker’s fees) is not less than the
yield then available from the provider on reasonably comparable investment contracts
offered to other persons from a source of funds other than gross proceeds of an issue of
tax-exempt bonds (a Form of Certificate is attached hereto as Exhibit B);

(8) The Authority shall have received a certificate substantially
similar to the form of certificate attached hereto as Exhibit C (the “Bidder’s Certificate”)
from the person whose bid was accepted to the effect that, based on such person’s
reasonable expectations on the date that such contract was entered into, “nonpurpose
investments” will not be purchased pursuant to such contract at a price in excess of their
fair market value or sold at a price less than their fair market value;

9) [f an agent is used to conduct the bidding process, it does
not bid to provide the investment;

(10)  All potential providers have equal opportunity to bid so that
no bidder is given the opportunity to review other bids (a last look) before bidding;

(11)  All bidders have an established industry reputation as
competitive providers of investments of the type purchased; and

(12)  The Authority retains all documents listed in Regulation
Section 1.148-5(d)(6)(iii)(E) until three (3) years after the 2022 Note has been retired.

(d) An allocation of gross proceeds (including an allocation of a broker’s fee)
of the 2022 Note to a payment or a receipt on an investment contract is not adjusted to take into
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account any costs or expenses paid, directly or indirectly, to purchase, carry, sell or retire the
investment (administrative costs) unless such administrative expense (including broker’s fees)
constitutes a qualified administrative cost as defined in Regulation Section 1.148-5(e)(2).

10. 2022 Note Not Hedge Bond. The 2022 Note does not constitute a hedge bond for
the purpose of Section 149(g) of the Code, because (i) it is as of the date hereof reasonably
expected that 85 percent or more of the spendable proceeds will be used to carry out the
governmental purposes of the 2022 Note within the three (3) year period beginning on the date of
issue (without taking into account any non-customary prepayments); (ii) not more than fifty
percent (50%) of the proceeds of the 2022 Note will be invested in nonpurpose investments (as
defined in Section 148(f)(6)(A) of the Code) having a substantially guaranteed yield (within the
meaning of Section 149(g)(3)(A)(ii) of the Code) for four (4) years or more; and (iii) no proceeds
of the 2022 Note will be used to refund any debt.

11. Yield on the 2022 Note and Investments.

(a) Based on the representations, estimates and assumptions of the Purchaser,
the yield on the 2022 Note, compounded semiannually, is variable calculated on the basis of a
360-day year and in accordance with Section 148(h) of the Code and Section 1.148-4 of the
Regulations.

(b) In computing the yield on the 2022 Note, the Purchaser has not and the
Authority will not consider as a reduction in issue price or as additional interest paid on the
2022 Note any of the costs of issuance paid in connection with the issuance of the 2022 Note.

(c) All investments purchased with gross proceeds will be purchased for not
more than fair market value and sold for not less than fair market value or will be tax-exempt
bonds that are not specitied private activity bonds.

12. Qualified Tax-Exempt Obligations. Pursuant to Section 265(b)(3)(B)(1)(111) of
the Code, the Authority has designated the 2022 Note as a qualified tax-exempt obligation in the
Resolution. The Authority reasonably anticipates that the amount of tax-exempt obligations that
will be issued by it and the entities described in Section 265(b)(3)(E) of the Code during calendar
year 2022 will not exceed $10,000,000. The Authority has not made and will not make any
allocations under Section 265(b)(3)(C)(iii) of the Code during 2022.

13, No Hedge Contract. The Authority has not entered into a hedge with respect to
the 2022 Note. The Authority will not enter into a hedge in respect of the 2022 Note unless the
Authority has first received an opinion of Bond Counsel that such hedge will not adversely affect
the exclusion of interest on the 2022 Note from gross income for federal income tax purposes.

14, Record Keeping. The Authority will keep all records of the use of, and
investment of, the proceeds of the 2022 Note and of any of the facilities financed thereby, until
six years after the date that the 2022 Note is retired.
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15. Reasonableness. To the best of our knowledge, information and belief, the
expectations of the Authority as to future events and as to the representations set forth herein are
reasonable.

N

16.  No Other Information. To the best of our knowledge, information and belief,
there are no other facts, estimates or circumstances which would materially change the
conclusions set forth herein. We have no reason to believe that the proceeds of the 2022 Note
will be used in any but the manner described herein, or that the proceeds will be used in a
manner which would cause the 2022 Note to be an “arbitrage bond” as that phrase is defined in
Section 148 of the Code and the regulations applicable thereto or a “private activity bond” as that
phrase is defined in Section 141 of the Code and the Regulations applicable thereto. Further, we
have no reason to believe that the amount of 2022 Note issued will cause the aggregate amount
of the Authority’s debt to exceed the limitations contained in the Debt Act and the Constitution
of the Commonwealth of Pennsylvania. The Authority has not been notified of and has no
reason to believe that the Internal Revenue Service or any other government entity has taken or
will take any action pertaining to the issuance of the 2022 Note. The Authority has not been
notified of any listing or proposed listing of it by the Internal Revenue Service as an issuer
whose nonarbitrage certificate may not be relied upon.

17.  Date. This certificate is dated and is given the date of issuance and delivery of the
2022 Note.
18.  Reliance.

(a) The Authority understands and agrees that Stevens & Lee, P.C. (“Bond
Counsel”), is relying upon the representations, expectations, certifications and statements
contained herein in issuing its opinion regarding the tax-free status of interest to be paid on the
2022 Note. Further, certain requirements and procedures contained or referred to in the
2022 Note, this Nonarbitrage Certificate and other relevant documents may be changed and
certain actions (including, without limitation, defeasance of the 2022 Note) may be taken or
omitted under the circumstances and subject to the terms and conditions set forth in those
documents. Bond Counsel will express no opinion as to the 2022 Note or the interest thereon if
any such change occurs or action is taken or omitted upon the advice or approval of bond
counsel other than Bond Counsel.

(b) The opinion of Bond Counsel is based on current legal authority, covers
certain matters not directly addressed by such authorities, and represents Bond Counsel’s
judgment as to the proper treatment of the 2022 Note for federal income tax purposes. It is not
binding on the IRS or the courts. Furthermore, Bond Counsel cannot give and has not given any
opinion or assurance about the future activities of Authority or about the effect of future changes
in the Code, the applicable regulations, the interpretation thereof or the enforcement thereot by
the IRS. The Authority has covenanted, however, to comply with the requirements of the Code.

(c) The Authority acknowledges that Bond Counsel’s engagement with
respect to the 2022 Note ends with the issuance of the 2022 Note. Unless separately engaged,
Bond Counsel is not obligated to defend the Authority regarding the tax-exempt status of the

11
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2022 Note in the event of an audit examination by the IRS, nor is Bond Counsel obligated to
provide any advice or assistance with regard to post issuance compliance matters.

(d) The Authority has not engaged a financial advisor with respect to the
issuance of the 2022 Note and the Authority. The Authority acknowledges that Bond Counsel
was not engaged to provide financial advice and that the Authority did not rely on any such
advice from Bond Counsel with respect thereto.

[The remainder of this page intentionally left blank.]
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IN WITNESS WHEREOF, the undersigned authorized officers of West Cornwall
Township Municipal Authority have set their hands and affixed the seal of the Authority as of
the day and year first above written.

WEST CORNWALL TOWNSHIP MUNICIPAL
AUTHORITY,

Chairmap/V

(SEAL) -

Attest:/ /C%»%,WMQ%&"MZ“

“Secretary

[Signature Page to Nonarbitrage Certificate]
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EXHIBIT “A”

$1,000,000
WEST CORNWALL TOWNSHIP MUNICIPAL AUTHORITY
GUARANTEED WATER REVENUE NOTE
SERIES OF 2022

I, , of , HEREBY
CERTIFY that the yield on the certificate of deposit sold to the Authority is not less than the
highest yield that is published or posted by this firm to be currently available from this firm on
comparable certificates of deposit offered to the public.

IN WITNESS WHEREOF, I have hereunto set my hand this day of
, 20 .
By
Name:
Title:
A-1
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EXHIBIT “B”

$1,000,000
WEST CORNWALL TOWNSHIP MUNICIPAL AUTHORITY
GUARANTEED WATER REVENUE NOTE
SERIES OF 2022

L , of , HEREBY
CERTIFY that the yield on the investment sold to the Authority is not less than the yield
currently available from this firm on reasonably comparable investment contracts offered to
other persons from a source of funds other than gross proceeds of tax-exempt bonds.

I , of , HEREBY
CERTIFY that the administrative costs (as defined in Sections 1.148-5(e) of the Regulations)
that are reasonably expected to be paid to third parties in connection with the investment contract
are

IN WITNESS WHEREOF, I have hereunto set my hand this day of
,20 .
By
Name:
Title:
B-1
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EXHIBIT “C”

$1,000,000
WEST CORNWALL TOWNSHIP MUNICIPAL AUTHORITY
GUARANTEED WATER REVENUE NOTE
SERIES OF 2022

I, , hereby certify and represent that:

1. [ am the [INSERT NAME OF FIRM OR COMPANY], a [DESCRIBE
BUSINESS OR FIRM OR COMPANY: e.g., BANK, SAVINGS AND LOAN, ETC.]. [ am
qualified to render the certifications and representations set forth herein.

2. I am aware of the 2022 Note. Other than as set forth below, I have no
interest in the 2022 Note.

3. I submitted a bid to to enter an agreement whereby
proceeds of the 2022 Note in an amount equal to $ will be used to [acquire a
repurchase agreement].

4. Based on my reasonable expectations as of the date the Supply Contract
was entered, no securities (within the meaning of subparagraph (A) or (B) of Section 165(g)(2)
of the Internal Revenue Code of 1986 (the “Code”)), annuity contracts, investment-type
property, or obligations will be purchased pursuant to the Supply Contract at a price in excess of
their fair market value or sold pursuant to the Supply Contract at a price less than their fair
market value.

5. To the best of my knowledge, information, and belief, there are no other
facts, estimates or circumstances, which would materially change any of the foregoing
certifications or representations. The certifications and representations made in this Certificate
are made for the benefit of the Authority, Bond Counsel, and all other parties to the financing
and may be relied upon by such parties.

WITNESS my signature this day of ,20
By
Name:
Title:
C-1
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$1,000,000
WEST CORNWALL TOWNSHIP MUNICIPAL AUTHORITY
LEBANON COUNTY, PENNSYLVANIA
GUARANTEED WATER REVENUE NOTE, SERIES OF 2022

CERTIFICATE OF PURCHASER

The undersigned, on behalf of Peoples Security Bank and Trust Company (the
“Purchaser”), hereby certifies as set forth below with respect to the purchase of the
above-captioned obligation (the “2022 Note”).

1. Purchase of the 2022 Note. On the date of this certificate, the Purchaser is
purchasing the 2022 Note for the amount of $1,000,000. The Purchaser is not acting as an
Underwriter with respect to the 2022 Note. The Purchaser has no present intention to sell,
reoffer, or otherwise dispose of the 2022 Note (or any portion of the 2022 Note or any interest in-:
the 2022 Note). The Purchaser has not contracted with any person pursuant to a written
agreement to have such person participate in the initial sale of the 2022 Note and the Purchaser
has not agreed with the Issuer pursuant to a written agreement to sell the 2022 Note to persons
other than the Purchaser or a related party to the Purchaser.

2. Defined Terms.

(a) Issuer means West Cornwall Township Municipal Authority, Lebanon
County, Pennsylvania.

(b) Public means any person (including an individual, trust, estate,
partnership, association, company, or corporation) other than an Underwriter or a related party.
The term “related party” for purposes of this certificate generally means any two or more persons
who have greater than 50 percent common ownership, directly or indirectly.

(¢) Underwriter means (i) any person that agrees pursuant to a written
contract with the Issuer (or with the lead underwriter to form an underwriting syndicate) to
participate in the initial sale of the 2022 Note to the Public, and (ii) any person that agrees
pursuant to a written contract directly or indirectly with a person described in clause (i) of this
paragraph to participate in the initial sale of the 2022 Note to the Public (including a member of
a selling group or a party to a retail distribution agreement participating in the initial sale of the
2022 Note to the Public).

The representations set forth in this certificate are limited to factual matters only.
Nothing in this certificate represents the Purchaser’s interpretation of any laws, including
specifically Sections 103 and 148 of the Internal Revenue Code of 1986, as amended, and the
Treasury Regulations thereunder. The undersigned understands that the foregoing information
will be relied upon by the Issuer with respect to certain of the representations set forth in the
Nonarbitrage Certificate relating to the 2022 Note and with respect to compliance with the
federal income tax rules affecting the 2022 Note, and by Stevens & Lee, P.C. in connection with
rendering its opinion that the interest on the 2022 Note is excluded from gross income for federal
income tax purposes, the preparation of the Internal Revenue Service Form 8038-G, and other
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federal income tax advice that it may give to the Issuer from time to time relating to the
2022 Note,

Dated: May 31, 2022 PEOPLES SECURITY BANK AND TRUST
COMPANY

o 2L

Authoriz r ese@tlve
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o 8038~ | Information Return for Tax-Exempt Governmental Bonds

¥ Under Internal Revenue Code section 149(e)
» See separate instructions. OMB No. 1545-0047
Caution: If the issue price is under $100,000, use Form 8038-GC.
P Go to www.irs.gov/F8038G for instructions and the latest information.

{Rev. October 2021)

Department of the Treasury
Internal Revenue Service

m Reporting Authority Check box if Amended Return b [_]
1 lIssuer's name 2 Issuer's employer identification number (EIN)
West Cornwall Township Municipal Authority 25-1640412
3a Name of person (other than [ssuer) with whom the IRS may communicate about this return (see Instructions) 3b Telephone number of other person shown on 3a
4 Number and street {or P.O, box If mail is not delivered to street address) Room/suite 5 Report number (For IRS Use Only)
13 South Zinn's Mill Road | S l l
6 City, town, or post office, state, and ZIP cade 7 Date of issue
Lebanon, PA 17042 05/31/2022
8 Name of issue 9 CUSIP number
Guaranteed Water Revenue Note, Series of 2022 NA
10a Name and title of officer or other employee of the issuer whom the IRS may call for more information 10b Telephone number of officer or other
employee shown on 10a
Amy Leonard, Solicitor (717) 274-3644
Type of Issue (Enter the issue price.) See the instructions and attach schedule.
11 Education. . . C e e e e e e e e 11
12  Health and hospltal L e e e s e e e e 12
13  Transportation . . . . . . o L0 e e 13
14  Publicsafety . . . . L e 14
15  Environment (including sewage bonds) L e e e s e 15 1,000,000.00
16 Housing . . . . . . e e e e e 16
17 Utliities . . L e s e e e e 17
18  Other. Describe > 18
19a If bonds are TANs or RANs, check only box 19a [ :
b If bonds are BANSs, check only box 18b . » []
20  |f bonds are In the form of a lease or installment sale Check box > [
Parl Description of Bonds. Complete for the entire issue for which thIS form is belng filed.
(a) Final maturity date (b} Issue price te) s‘r‘lifgt’;ﬁm@'"” av(:r)a\:;\/:gzttiﬁty {e) Yield
21 12/30/2042 $ 1,000,000.00! $ 1,000,000.00) 11.2759 years Variable %
Pa Uses of Proceeds of Bond Issue (including underwriters’ discount)
22  Proceeds used for accrued Interest . . . . e e e 22 0.00
23  Issue price of entire issue (enter amount from line 21 column (b)) Ce e 23 1,000,000,00
24  Proceeds used for bond Issuance costs (including underwriters’ discount) 24 0.00
25 Proceeds used for credit enhancement . . . . . 25 0.00
26  Proceeds allocated to reasonably required reserve or replacement fund . 26 0.00
27  Proceeds used to refund prior tax-exempt bonds. Complete Part V.. . . 27 0.00
28  Proceeds used to refund prior taxable bonds. Complete PartV ., . . . 28 0.00
29  Total (add lines 24 through 28) . . . . L 29 0.00
30  Nonrefunding proceeds of the Issue (subtract ||ne 29 from Iine 23 and enler amount here) o 30 1,000,000.00
Description of Refunded Bonds. Complete this part only for refunding bonds.
"31  Enter the remalning welghted average maturity of the tax-exempt bonds to be refunded . p years
32  Enter the remaining welghted average maturlty of the taxable bonds to be refunded » years
33  Enter the last date on which the refunded tax-exempt bonds will be called (MM/DD/YYYY) . | 4

34  Enter the date(s) the refunded bonds were issued P (MM/DD/YYYY)
For Paperwork Reduction Act Notice, see separate instructions. Cat. No, 637735 Form 8038-G (Rev. 10-2021)




Form 8038-G (Rev. 10-2021)

Page 2

m Miscellaneous

Enter the amount of the state volume cap allocated to the issue under section 141(b)(5) .

36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract

(GIC). See Instructions
b Enter the final maturity date of the GIC > (MM/DD/YYYY)

¢ Enter the name of the GIC provider b
37 Pooled financings: Enter the amount of the proceeds of this issue that are to be used to make loans

to other governmental units .
38a |f this Issue Is a loan made from the proceeds of another tax exempt Issue check box > [] and enter the following information:

Q0 T

Enter the EIN of the issuer of the master pool bond b
Enter the name of the Issuer of the master pool bond »

Enter the date of the master pool bond » (MM/DD/YYYY)

35 0.00
36a 0.00
37 0.00

39  If the Issuer has designated the issue under section 265(b)(3)(B)(i)(It]) (small issuer exception), checkbox . . . . P
40 If the issuer has elected to pay a penalty In lieu of arbitrage rebate, check box
41a |f the Issuer has identified a hedge, check here » [] and enter the following |nformat|on

b Name of hedge provider b

¢ Type of hedge P

d Term of hedge »
42  If the issuer has superintegrated the hedge, check box .
43 If the issuer has established written procedures to ensure that all nonqualrfred bonds of 1hrs issue are remediated

according to the requirements under the Code and Regulations (see instructions), check box .
44  |f the issuer has established written procedures to monitor the requirements of section 148, checkbox . . . . . P
45a If some portion of the proceeds was used to reimburse expenditures, check here » [] and enter the amount

of reimbursement

. >
b Enter the date the officlal rntent was adopted > (MM/DD/YYYY)

|

»

OnE

0o

evnjare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge

Under penalties of perjur

S- t and bellef, they are trugscorrectiand complete. | further declare that | consent to the IRS's disclosure of the issuer's return information, as necessary to
ignature process this return, t he perso that | have authorlzegtabove
and ‘
f & ’"} 2 / o
Consent \ , t’;’ JQ/ SR James Shoemaker, Chairman
Signature of issuer's aulh,rﬁlzed representative Date Type or print name and title
Paid Print/Type preparer’'s name}/ Preparer s srgnature . Datf, Check D i | PTIN
Preparer Ramiro M, Carbonell i~ " 4 /r&/zz. self-employed P0O1076512
H 7

Use Only [rame > Stevens &Lee, P.G. Firm's EIN » 23-1886296

Firm's address ™ 111 North Sixth Street, Reading, PA 19601 Phone no. (610) 478-2000
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RECEIPT OF PURCHASER

May 31, 2022

West Cornwall Township Municipal Authority
73 S. Zinn’s Mill Road
Lebanon, PA 17042

Re:  West Cornwall Township Municipal Authority
Guaranteed Water Revenue Note, Series of 2022

Gentlemen:

The undersigned duly authorized representative of Peoples Security Bank and
Trust Company hereby acknowledges receipt from the West Cornwall Township Municipal
Authority, Lebanon County, Pennsylvania (the “Authority”), of one executed, attested and sealed
Guaranteed Water Revenue Note, Series of 2022, of the Township in the principal amount of
$1,000,000 dated May 31, 2022,

Very truly yours,
PEOPLES SECURITY BANK AND TRUST
COMPANY
By: ﬁ -
uthori : e

SL11783738v1 008083.00015



$1,000,000
WEST CORNWALL TOWNSHIP MUNICIPAL AUTHORITY
Lebanon County, Pennsylvania
Guaranteed Water Revenue Note, Series of 2022
Dated May 31, 2022

CLOSING RECEIPT AND DISBURSEMENT SCHEDULE

May 31, 2022

The undersigned duly authorized officer of the West Cornwall Township
Municipal Authority, Lebanon County, Pennsylvania (the “Authority”) hereby acknowledges
receipt of $1,000,000 representing the purchase price for the Authority’s $1,000,000 Guaranteed
Water Revenue Note, Series of 2022, dated the date hereof (the “Note™).

The undersigned hereby certifies that attached hereto as Exhibit A is a true and
correct statement of the disbursements regarding the proceeds of the Note which Peoples

Security Bank and Trust Company is authorized to make from the proceeds of the Note.

Very truly yours,

ALL TOWNSHIP MUNICIPAL
ebanon County, Pennsylvania

AUTHORITY,

SL1 1783739v] 008083.00015



EXHIBIT A

Closing Disbursements

The proceeds of the loan in the amount of $1,000,000 shall be deposited to the Authority’s
Quentin Water account No. 53508965 at Peoples Security Bank and Trust Company.

SL1 1783739v1 008083.00015
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